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MAJOR WEEKLY HIGHLIGHTS
¢ USDA Soybean Weekly Export Sales Highlights

¢« WASDE Monthly Report By USDA
e GOI: Revises Base Import Prices on Edible Oils

February 6 -11, 2006

e SGS estimates: February Malaysian Palm Oil Exports Up by 6.82 % (Feb 1-10)
« Intertek Agri Services: February Malaysian Palm Oil export Up by 19.43 % (Feb1-10)

e MPOB: January Palm Oil Production Down by 12.86 %

DOMESTIC & INTERNATIONAL NEWS

USDA: Weekly Export Sales Highlights

Weekly Export Sales Highlights of US Department of
Agriculture is released on February 09, 2006. This
summary is based on reports from exporters (for the period
Jan 27 to Feb 2, 2006).

Soybeans: Net sales of 518,200 MT were 16 percent
above the previous week, but 23 percent under the prior 4-
week average. Major increases for China (251,400 MT,
including 124,000 MT switched from unknown
destinations), Mexico (100,900 MT), the Netherlands
(67,700 MT, including 60,000 MT switched from unknown
destinations), Taiwan (57,200 MT), Indonesia (43,000 MT),
and Malaysia (41,400 MT, including 24,000 MT switched
from unknown destinations) were partially offset by
decreases for unknown destinations (96,000 MT) and
Denmark (13,600 MT). Sales of 44,100 MT for delivery in
2006/07 were reported to Japan. Exports of 673,800 MT
were 19 percent above the week earlier and 1 percent over
the prior 4-week average. The primary destination was
China (414,400 MT), with smaller quantities to the
Netherlands (67,700 MT), Mexico (46,100 MT), Syria
(35,600 MT), Japan (31,500 MT), and Malaysia (24,400
MT).

World Agricultural Supply and Demand Estimates
(WASDE) released by US Department of Agriculture on
January 12, 2006.

The brief summary on oilseeds is based on the above-
mentioned report.

OILSEEDS: U.S. oilseed production for 2005/06 is
estimated at 96.4 million tons, up 1.4 million tons from last
month, and up 0.5 million tons from last year. Although
soybean production accounts for most of the increase,
sunflower seed, canola, cottonseed, and peanut production
are also higher. Soybean production is estimated at 3,086
million bushels, up 43 million bushels from last month
based on higher yields and slightly higher harvested area.

Soybean Cake and Meal: Net sales of 133,300 MT were
one-third below the week earlier and 13 percent under the
prior 4-week average. Major increases were reported for
Mexico (41,100 MT), Costa Rica (24,500 MT), the
Dominican Republic (19,300 MT), unknown destinations
(15,000 MT), and Colombia (9,100 MT). Decreases were
reported for Guatemala (4,600 MT). Exports of 203,500
MT--a marketing-year high--were 86 percent above the
previous week and 74 percent over the prior 4-week
average. The primary destinations were Mexico (59,900
MT), the Philippines (33,000 MT), Canada (23,600 MT), the
Dominican Republic (18,800 MT), Guatemala (15,900 MT),
El Salvador (15,200 MT), Cuba (13,400 MT), and Colombia
(10,100 MT).

Soybean Oil: Net sales of 600 MT were primarily for
Canada (200 MT), Mexico (100 MT), Trinidad (100 MT),
and Qatar (100 MT). Decreases were reported for Saudi
Arabia (200 MT). Exports of 1,300 MT were mainly to
Canada (700 MT), Mexico (100 MT), Trinidad (100 MT),
Qatar (100 MT), and Kuwait (100 MT).

Source: USDA

Soybean exports are reduced 70 million bushels to 950
million bushels primarily due to continuing weak sales to
EU-25 and China. Export competition from South America
has been unusually strong in recent months, reflecting large
available supplies from record 2004/05 soybean crops.
Soybean crush is raised this month due to a lower meal
extraction rate. Soybean stocks are projected at 505
million bushels, up 100 million bushels from last month.



The U.S. season average soybean price range for 2005/06
is projected at $5.10 to $5.80 per bushel, up 10 cents on
both ends of the range. Prices are raised based on a
higher-than-expected season average price to date.
Soybean oil prices are forecast at 20.5 to 22.5 cents per
pound compared with 20.5 to 23.5 last month. Soybean
meal prices are projected at $165 to $180 per short ton
compared with $155 to $180 last month. Global oilseed
production for 2005/06 is projected at a record 389.0 million
tons, up 2.0 million tons. Foreign production is projected at

Malaysia: February Palm Oil Exports Up by 6.82 %

Malaysian’s palm oil exports in February 1-10, 2006 totalled
322421 metric tonnes as against 301825 metric tonnes of
January 1-10, 20086, it is up by 6.82 per cent.

Details of major items, which is estimated by SGS are as
follows: Table 1 shows that RBD Palm Stearin and Crude
Palm Oil export sales are increased by 40.71 and 149.02

Tablel: Shows the details of the major items in SGS estimate

292.5 million tons, up 0.6 million tons. Global sunflower
seed production is projected at 29.9 million tons, up 0.7
million tons from last month. Russia's sunflower seed crop
is raised 600,000 tons to 6.4 million tons due to higher
yields.  Other oilseed production changes include a
increased rapeseed production for India and EU-25, and
reduced palm oil production for Malaysia. Brazil soybean
production for 2004/05 is raised 2 million tons to 53 million
tons, a record despite drought in southern Brazil.
Source:WASDE

per cent respectively during the period of February 1-10,
2006 as compared to Januaryl-10, 2006. On the other
hand, Table 1 shows that the export sales of RBD Palm
Olein and RBD Palm Oil are declined by 12.65 and 50.22
per cent during same period.

February 1-10 2006

RBD Palm Olein 123557
RBD Palm Qil 25235
RBD Palm Stearin 28062
Crude Palm Qil 77445

Source: SGS (Malaysia) Bhd.

Major importer countries/continents of Malaysian palm oil

Estimates of export data released by Cargo Surveyor SGS
for the period of February 1-10, 2006. The major importers
of Malaysian palm oil were as follows:

1. European Union 2. China 3. USA and 4. India

Country wise brief highlights of imports are as follows:
Table 2 shows that import of Malaysian palm oil from
China, USA and India declined by 30.82, 82.84 and 48.49
per cent respectively during the period of February 1-10,

Table 2: Shows the major import destination of Malaysian palm oil:

Unit: MT
January 1-10, 2006 Change %
141445 -12.65
50694 -50.22
19943 +40.71
31100 +149.02

2006 as compared to January 1-10, 2006. However, Import
of Malaysian palm oil from European Union increased by
662.81 per cent during the same period.

Countries/Continents February 1-10 2006

European Union 122431
China 45554
United States 5887
India 8250

Source: SGS (Malaysia) Bhd.

Malaysia: February Palm Oil Export Up by 19.43 %

A cargo surveyor Intertek Agri Services released an
estimate of palm oil export sales on February 10, for the
period of Februaryl-10, 2006. Malaysian palm oil export
increased to 335305 metric tonnes during February 1-10,

MPOB: January Palm Oil Production Down By 12.86 %

Malaysian Palm Oil Board (MPOB) released December
Production, export and Stock data of Malaysian palm oil.
Malaysian palm oil production in the month of January is

Unit: M
January 1-10, 2006 Change %
16050 +662.81
65852 -30.82
34300 -82.84
16015 -48.49

as against 280750 metric tones during January1-10, it is up
by 19.43 per cent.

Source: Intertek Agri Services

declined to 936592 metric ton from 1074777 metric ton as
against the month of December; it is down by 12.86 per
cent. Export of Malaysian palm oil declined in the month of



January at 963931 MT from 1023669 MT in December; it is Table: MPOB Data (January) (Unit: MT)
declined by 5.84 per cent. January stocks are increased to

1539796 MT from December stocks 1603731 MT, it is

down about 4 per cent.

(tems | MPOB January 2006 MPOB December 2005 Change %

Production 936592 1074777 -12.86
Export 963931 1023669 -5.84
Stocks 1539796 1603731 -3.99

Source: MPOB, Malaysia
Two Biodiesdl Plantsto Built by Kulim

Malaysian palm oil producers Kulim are planning to build expected to contribute 500 million ringgit (133 million
two biodiesel plants, keeping in mind that higher crude oll dollars) to Kulim's turnover by 2008, said Zulkifli Ibrahim
prices and dependency on other countries for petrol and (Kulim chief operating officer). There is strong demand for
diesel. The biodiesel plants will be opening one plant in bio-diesel from Europe and other countries. Malaysia has
southern Johor state and another one in Singapore. These already begun preparations to switch from diesel to bio-
bio-diesel plants will be built in collaboration with German fuels by 2008, including drafting legislation that will make
company CremerOleo GmbH (50:50 joint venture). The the switch mandatory. Malaysia is the world's largest
plants, which will start operating middle of next year and producer of crude palm oil.

produce 100,000 tonnes of biodiesel annually, are

DOMESTIC MARKET ANALYSIS
Palm oil
Palm oil prices at physical market improved slightly during January 1-10. Malaysian Palm Oil Board released official
this week. A Cargo surveyor Intertek Agri Services released January supply and demand data on Friday, which shows
his export estimates on Friday i.e. February 10, he revealed decline in production, export and stocks figures 12.90, 5.80
in his export estimates that Malaysia’s palm oil exports and 4.0 % respectively in January 2006 as against
during February 1-10 totaled 335305 metric tons as against December 2005. There is news that Malaysian palm oil
280750 metric ton from January 1-10, it is up by 19.43 per producer is going to build two biofuel plants, keeping in
cent. Another surveyor SGS (Malaysia) Bhd. revealed 6.8 mind that the strong demand for bio-diesel from Europe and
per cent higher export sales in his export estimates for other countries. Palm oil prices are expected to move range
Malaysian palm oil during 1- 10 February as compared to bound with weak sentiments.
Weekly prices for CPO (Rs/ 10 kg)
06.02.06 07.02.06 08.02.06 09.02.06 10.02.06 11.02.06
Kandla
Weekly prices for RBD Palmolein (Rs/ 10 kg)
06.02.06 07.02.06 08.02.06 09.02.06 10.02.06 11.02.06
Kandla 355 356 356 359 359 359
Mumbai 363 366 366 367 367 368
Chennai 375 375 375 375 376 376
Kakinada 350 350 353 356 360 358
Hyderabad 370 370 370 370 376 376
Weekly prices for FOB (Kandla) (US $/MT)
06.02.06 07.02.06 08.02.06 09.02.06 10.02.06 11.02.06
377.50 382.50 382.50 382.50 385.00 Closed
RBD Palmolein 400.00 402.50 400.00 402.50 405.00 Closed
Soy oil
Domestic soy oil prices went up during this weak in most of planning to hike tariff rate on soybean oil and palm oil to
the markets. NCDEX March soy oil future prices increased restricts soybean and palm oil import in the interest of

during this weak due to talk in the markets that GOI is domestic mustard oil. The above-mentioned factors brought



positive impact on its prices on future as well as spot
markets. Arrivals of soybeans per day during this week
were in range of 1.00 lakh to 1.10 lakh bags (1 bags= 85

Prices for Soy (Ref) during the week
06.02.06

kg) in major markets of India. Soy oil prices are expected to
move range bound with positive sentiments in next weak.

Mumbai 346.00 349.00
Indore 348.00 349.00
Kota 360.00 362.00
Jaipur 364.00 365.00
Hyderabad 360.00 360.00
Chennai 362.00 365.00
Rajkot 342.00 342.00

Prices for Soy Degum (High Sea) during the week

Mumbai 326.00

Prices for CIF Soya during the week

Kandla & Mumbai 502.00

Rape/Mustard Oil

328.00

498.00

498.00

07.02.06 08.02.06 09.02.06

498.00

505.00

(Rs/ 10 kg)
347.00 351.00 351.00 351.00
352.00 355.00 360.00 358.00
360.00 365.00 370.00 368.00
365.00 369.00 375.00 374.00
360.00 362.00 367.00 367.00
364.00 365.00 367.00 367.00
344.00 345.00 346.00 345.00
(Rs/ 10 kg)
326.00 328.00 332.00 332.00
(US $/ MT)

07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

502.00

Mustard oil prices on spot market were range bound with
positive sentiments during this week only due to
improvement of vayda bazaar. Higher prices of soy oil on
future market as well as spot markets brought positive
impact on mustard oil prices. However, harvesting of
mustard crop started in some pockets in Kota region. Daily

Prices for Rape Expeller Oil

arrivals of new mustard seeds are about 1200-1500 bags in
Kota only. Harvesting of mustard crop in Shri Ganganagar
area is expected to begin from first week of March. Mustard
oil prices are expected to decline due to new crop
harvesting pressure in coming days.

06.02.06 07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

Mumbai 368.00 372.00
Kota 360.00 363.00
Jaipur 364.00 366.00
Delhi 390.00 392.00

(Rs/ 10 kg)
373.00 373.00 378.00 378.00
363.00 365.00 370.00 368.00
365.00 368.00 375.00 374.00
393.00 393.00 393.00 390.00

Groundnut il

Domestic markets prices of groundnut oil improved slightly
during this week in most of the markets. Groundnut oil
prices followed the soy oil prices on spot markets. The
arrivals of groundnut seeds are declined slightly during this
week in Gujarat markets. It is expected to improve
groundnut oil prices slightly in Gujarat markets in next week

Prices for groundnut oil during the week

due to low supply of groundnut seeds. On the other hand,
groundnut oil prices are expected to decline slightly in
Chennai and Andhra region in next week only because
harvesting pressure.

Mumbai 435.00 435.00
Rajkot 446.00 445.00
Andhra Region 437.00 435.00
Chennai 430.00 435.00

(Rs/10 kg)
435.00 437.00 437.00 437.00
445.00 448.00 448.00 445.00
435.00 435.00 440.00 440.00
435.00 435.00 435.00 435.00



Sunflower Oil

Spot market prices of sunflower oil in most of the markets
improved slightly during this week due to improvement of
vayda bazaar and soybean oil at spot markets. Prices of all
edible oil improved during this week due to talk in the
market that GOl may revise higher tariff rate or excise duty

Prices for Refined Sunflower Oil during this week
06.02.06

on edible oil import in this budget in the interest of mustard
oil. CIF on sunflowers are increased during this week from
$ 548/metric ton to $ 550 metric ton. Sunflower oil prices
are expected to move range bound in next week.

Chennai 430.00 430.00
Mumbai 395.00 400.00
Hyderabad 415.00 415.00

Prices for CIF Sunflower during the week

Kandla & Mumbai 548.00 549.00

Cotton Refine Oil

Cotton oil prices on physical market moved up sharply
during this week in most of the markets amidst positive
market sentiments of edible oil. Cotton oil prices climbed
behind the soy oil prices in most of the markets during this

Prices for Refined Cotton Oil during this week

Mumbai 353.00 355.00
Hyderabad 347.00 350.00
Rajkot 348.00 348.00

INTERNATIONAL MARKET WEEKLY HIGHLIGHTS

Palm oil Market Malaysia

Crude palm oil futures at the Bursa Malaysia Derivatives
settled up on Friday. The benchmark April CPO contract
settled at MYR1466 per metric ton it is up by MYR2 from
Thursday after moving between MYR1455 and MYR1467.
BMD CPO futures followed the higher soyoil futures on the
Chicago Board of Trade. Malaysian Palm Oil Board
revealed in its monthly report that palm oil stocks totaled
1,539,796 tons at the end of January, it is down by 4% on
month and Malaysian palm oil exports down by 5.8% on

Soybean Market United States

Soybean oil future prices on Chicago Board of Trade were
range bound with weak sentiments during first 4 days of
this week due to rising stock of US soy oil and favorable
weather for soybean crop in South America and fifth day of
this week slightly improved due to forecast of dry weather
for South Americas. March soybeans oil prices moved in

South American Soybean Market:
South American soybean futures settled higher on Friday.
March South American soybeans settled 9 cents higher at

(Rs/10Kg)
432.00 433.00 430.00 430.00
400.00 400.00 405.00 405.00
415.00 420.00 425.00 425.00
(US $/ MT)

07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

549.00 545.00 550.00 550.00

week. Another reason was that the lower arrivals of
cottonseeds in Madhya Pradesh brought positive impact on
its prices. Cotton oil prices are expected to move range
bound with positive sentiments in next week.

07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

356.00 361.00 368.00 365.00
350.00 355.00 360.00 360.00
348.00 350.00 351.00 350.00

month to 963,931 tons in January. Cargo surveyor Intertek
Agri Services estimated Feb. 1-10 Malaysian palm oil
exports at 333,305 tons, it is up by 19.43 as against Jan 1-
10. Another surveyor, SGS (Malaysia) Bhd., pegged Feb.
1-10 exports at 322,421 tons, it is up by 6.82% during the
same period. Higher export estimates for the Feb. 1-10
period as compared to Jan 1-10, brought positive
sentiments in the markets.

range of 22.07 to 22.85 cents/pounds during this week.
Speculative selling pressure could be the other reason to
pull down the market most of the days in this week. US
export sales report revealed bearish market sentiments.
CBOT soy oil prices are expected to move range bound in
next weak.

$6.22/bushel. Heavy rain in recent past hit the Brazil's
number one soybean producing state of Mato Grosse.



Heavy rain this time is expected to reduce the yield and
injure crop. This could also slow the harvest. Talk of new
fund buyers entering into the market also supported to
boost the market sentiments. Strength in energy market

push up the market sentiments furthers. Recent forecast
hike by USDA on Brazil’'s export is at 26.07 million tonnes
for 2005/2006 which reveals that Brazil now hold the top
position in the world for export.

and emphasis on bio-diesel based on soybean oil helped to

VAYDA BAZAAR
Weekly settlement prices for soy oil at NBOT

06.02.06 07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

Feb “06 351.70 353.80 353.80 361.10 358.30 358.20
Mar ‘06 358.60 361.20 362.00 369.50 366.70 366.90

NCDEX Soy Futures Markets

NCDEX March soy oil futures moved up sharply during this week. NCDEX March soy oil future prices increased during this weak
due to talk in the markets that GOI is planning to hike tariff rate in current budget on soybean oil and palm oil to restricts soybean
and palm oil import in the interest of domestic mustard oil. There is news that Malaysian palm oil producer is going to build two
biofuel plants, keeping in mind that the strong demand for biodiesel from Europe and other countries. Bio fuel plant from
Malaysian palm oil brought positive impact on palm oil future prices on BMD, BMD CPO future surged sharply higher on
Thursday. The above-mentioned factors brought positive impact on its future prices as well as spot markets. March soy oil future
prices settled sharply higher at NCDEX on Thursday. NCDEX March soy oil prices settled higher Rs 7.05 at Rs 369.10/10 Kg, it
was Rs 1.10 off the high and Rs 3.10 up from the low. March oil prices moved in range of Rs 355.95 to Rs 370.20. Soy oil prices

are expected to move range bound with positive sentiments in next week.

Weekly settlement prices for soy oil at NCDEX

Feb '06 352.60 355.05
Mar ‘06 359.25 362.00
WEEKLY WEATHER WATCH

ALL INDIA WEATHER FORECAST VALID FOR NEXT 5 DAYS

Meteorological Analysis

An upper air cyclonic circulation extending upto 3.6 Km
a.s.l. lay over northeastern states and neighbourhood on
3." It persisted over the same area till 5" and become less
marked on 6".

A western disturbance as an upper air system lay over
north Pakistan and adjoining Jammu & Kashmir on 6." It
lay over Jammu & Kashmir and neighbourhood on 7" and
was moving away eastwards on 8",

An induced upper air cyclonic circulation extending upto 1.5
Km a.s.l. formed over central Pakistan and adjoining west
Rajasthan on 6" It lay over west Rajasthan and
neighbourhood on 7™ and over central parts of Rajasthan
on 8" (extending up to 3.1 Km a.s.l.)

Rainfall

As no significant weather system affected the country,
generally dry weather condition prevailed over most parts of
the country throughout the week

However light tohmoderate rain occurred at a few places
over Assam on 5™.

Very light to light rain occurred over Nicobar Islands, and
extreme south Tamil Nadu on 4™ and 5"

Temperatures

Warm Conditions prevailed over northwest and central
India, Gangetic Plains and northeastern states throughout
the week.

07.02.06 08.02.06 09.02.06 10.02.06 11.02.06

354.25 361.40 360.05 359.25
362.05 369.60 367.20 367.05

Day Temperatures remained 4-6°C above normal over
most parts of the country outside Maharashtra, Interior
South Peninsula where they were near normal.

Night temperatures also remained 4-6° C above normal
over many parts of northwest India and by 2-4°C over
Gangetic Plains, adjoining central India and over
northeastern states. However, they were generally below
normal by 2-4°C over many parts of south peninsula,
Maharashtra and adjoining south Madhya Pradesh, south
Chhattisgarh, Orissa and Jharkhand of many days of the
week.

Rainfall During The Week (Week ending on 8" February,
2006)

Rainfall was deficient/scanty in 5, and no rain in 31 out of
36 meteorological sub-divisions (Actual: 0.3 mm, Normal
5.2 mm and Departure: -94%).

Cumulative Seasonal Rainfall (1% January to 8" February,
2006)

Rainfall was excess/normal in 2, deficient/scanty in 19 and
no rain in 15 out of 36 meteorological sub-divisions.
(Actual:18.5 mm, Normal: 26.8 mm and Departure: -31 %).

Outlook For The Week Ending On February, g" 2006)

Most parts of the country will continue to experience mainly
dry weather conditions except the western Himalayas
where scattered rain/snowfall is likely during second half of
the week.

Day temperatures are likely to remain 4-6 deg C above
normal over northwest India and by 2-3 deg C above



normal over rest parts of the country outside peninsular Source: IMD, GOI.
India where they are likely to remain near normal.

Night temperatures are likely to remain 2-4 deg C above
normal over northwest India, Gangetic Plains and east &
northeastern parts of the country.

PORT WATCH

Port updates of edible oils in India (February 6-11, 2006)
(Amount in Tonnes)

Expected
SBO

3000 39000 42000
Palm oil 7299 10930 18229
CPO 18500 37550 56050
SFO 9000 - 9000
Total 37799 87480 125279

Source: ANAS

Forex Rates (As on 11.02.2006)

USA Dollar 4412
European Union Euro 52.37
Japan 100 Yen 37.44
United Kingdom Pound Sterling 77.00
Malaysia Ringgit 11.80
China CNY 5.48
Argentina ARS 14.42
Brazil BRL 20.45
Indonesia 1000 IDR 4.79
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