D A I L Y

I__S U G A R B August 1, 2007

SPOT MARKETS TECHNICALS (NCDEX)

Sugar traded almost flat at the cash markets on poor A dark candle with some buying at lower levels is formed in the
demand for the commodity on month ending amidst charts. Prices closed well below the EMAs. The technical
ample supply from mills and weak trade. The govt. has indicators, like MACD, RSI and Stochastic are almost flat and fail
also failed to reach a decision regarding the proposals to give any direction regarding the future trend of the market.
in the financial and debt restructuring package Volume traded improved, while open interest dipped marginally,
intended for the sector to help the mills clear their cane indicating long liquidation. EMA and candlestick pattern indicate
arrears. No major uptrend in sugar prices are expected some bearishness in the market. Sugar is expected to trade
in the medium to long run owing to the glut situations in weak in the next session.

the domestic as well as international markets. The

output estimate for the coming season is also pegged NCDEX Sugar M Grade September Contract

higher at 30 million tonnes. Shifting focus of the

industry to exports of raw sugar as well as mandating 3 TA1400 1131 400 L 130300 C 130800V 10470 146040 6

10 % ethanol doping in the auto fuels is seen as a way EMA(S) 1325.2 (18) 1336 1 1420
out of the crisis faced by the sugar industry due to 1400

oversupply.
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FUTURES MARKETS (NCDEX)

Sugar futures slipped at NCDEX on short
accumulation. The most active September contract
opened weak at Rs. 1314/qtl and traded down steadily
thereafter to test an intraday low of Rs. 1303/qtl. Prices |?
improved later on some buying interest at lower levels

and the contract was settled at Rs. 1309/qtl. Volume RV 755 T 3878 WSO 97

traded improved, while open interest dipped marginally

as compared to the previous day, indicating long e =
liquidation.
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PRICE DRIVERS
. Domestic and global glut
FSQ for July-September fixed at 36 L tonnes

Extension of period of clearance of FSQ likely o " '

Govt. raised buffer stock by 3 million tonnes

Govt. to announce the financial package for SUPPORT / RESISTANCES

sugar

Mandatory 5% ethanol blending countrywide Contract S2 S1 PCP R1 R2
Banks to allocate separate sub-limits for
loans against sugar stocks. NCDEX-Sugar 1337
8. Decontrolling of sugar exports M- September 1276 1287 1309 1325

9. Acreage under sugarcane increased to 5.11
million ha, while output for the next season is
estimated at 30 MMT

TTTTTTT
rs
n

agrLON =

No

TRADE RECOMMENDATION

Sell NCDEX - September Sugar M near 1309-1311 with target
WEATHER IMPACT towards 1299 then second target at 1296. Strict stop loss near
1316. Do not carry forward the position until the next day. Trade

i i t i . oy
Dry phase during monsoon in Maharashtra is cautiously with intraday outiook.

favourable for the movement of the old sugarcane
crop.

Spot Market Prices (Rs. /qtl)

Origin/Grade Center 31.07.07 30.07.07 Change
Ready Sugar (M Grade) Delhi 1395-1435 1395-1435 0
Ready Sugar (S Grade) Delhi 1380-1420 1380-1420 0

Mill Delivery Delhi 1310-1350 1310-1350 0
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MCX Futures Prices (Rs. /qtl)

. Contract . Last Traded Previous
Commodity Month Open High Low Price Close Change
August 1269 1279 1262 1264 1276 -12
Sugar -
Kolhapur September 1278 1278 1267 1272 1285 -13
October 1284 1284 1271 1277 1293 -16
MCX Sugar - Kolhapur October Contract
MCX Sugar - Kolhapur Review 3 SRan0 1 1204 00 L 251 00 € 127700 150 115030198 ap
Sugar-Kolhapur contracts traded down at MCX. The most REES
active October contract opened weak at Rs. 1284/qtl and E e
traded steadily down to test an intraday low of Rs. 1271/qtl. 1388
Prices improved later on some buying interest at lower e
levels and the contract closed at Rs. 1277/qtl. Volume and [ iis
open interest of the contract improved as compared to the oRE
previous day, indicating short accumulation. Prices closed R EH
well below the EMAs. MACD and Stochastic are almost flat e e
in the oversold region, while RSI is falling in the neutral Eoas
region. Overall, technicals indicate a bearish market in the & _ Eo3
short term. Sugar-Kolhapur contracts are expected to trade SSG T WAEY 57 6595 -
down in the short term. J_m [
SUPPORT / RESISTANCES P ¥ v i
Contract S2 S1 PCP RIi R2 TRADE RECOMMENDATION
Sell MCX - October Sugar SKLP near 1278-1280 with
MCX- target towards 1270 then second target at 1277. Stop loss
SUGARSKLP- 1251 1260 1277 1293 1305 near 1285. Do not carry forward the position until the next
October day.
INTERNATIONAL FUTURES QUOTES (as on July 30, 2007)
Contract Month Open High Low Close Change
NYBOT Sugar No. 11 Prices (US Cents/lb)
October 2007 10.06 10.12 9.99 10.02 +0.03
March 2008 10.34 10.34 10.27 10.28 -0.01
May 2008 10.34 10.34 10.34 10.34 -0.02
LIFFE Sugar Prices (US$/MT)
August 2007 310.00 318.00 306.60 318.00 +9.50
October 2007 308.40 311.00 308.20 308.30 -0.60
December 2007 308.00 309.00 307.00 307.20 -0.20
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