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SPOT MARKETS TECHNICALS (NCDEX)

Sugar spot prices slashed further on lack of offtake Candlestick pattern as well as flat RSI in the neutral region
amidst normal supplies from mills. Market is likely to suggests indecision in the market. Prices closed below the short
be weighed down by fresh supplies as crushing term EMA supporting weakness. Stochastic is falling steadily in
progresses, thereby causing the sugar prices to fall the neutral region hinting further downtrend in place. However,
further. Meanwhile, India is expected to make less of MACD is flat in the positive territory after making a bullish
the sweetener than forecast by traders and millers crossover, indicating the inherent bullish nature of the market.
because of delays in crushing cane, easing a glut that Sugar futures are likely to trade range-bound to weak in the next
has slashed global prices. Output is expected to be session. 1272-1274 levels are seen providing good support to
around 28.3 MMT in the current season, from 28 MMT the prices. Hence, trade with caution.
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FUTURES MARKETS (NCDEX)

NCDEX sugar futures traded volatile to end marginally
higher. The most active January contract opened
steady at Rs. 1284 and traded steadily down in the
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1. Domestic and global glut prz007 fio i iz

2. Sugar output estimated at around 30 MMT

3. 4.2 MMT of FSQ for the quarter Oct-Dec 07 SUPPORT / RESISTANCES

4. Several sops for sugar industry

5. Soaring crude oil prices resulting in diversion Contract S2 S1 PCP R1 R2

of more cane to ethanol NCDEX.S

6. Diversion of more sugarcane to gur industry -ougar 1262 1272 1287 1320 1329

7. Crushing begun in UP and Maharashtra M- January 6
WEATHER IMPACT _ TRADE RECOMMENDATION
Late season rain in north and south India helps the Sell NCDEX - January Sugar M above 1287-1289 with target
growth of developing sugarcane. towards 1283 then second target at 1281. Strict stop loss near

1291. Do not carry forward the position until the next day.

Spot Market Prices (Rs. /qtl)

Origin/Grade Center 07.12.07 06.12.07 Change
Ready Sugar (M Grade) Delhi 1440-1485 1445-1490 -5
Ready Sugar (S Grade) Delhi 1425-1470 1430-1475 -5

Mill Delivery Delhi 1355-1400 1360-1405 -5




WA _ '.D'; glL .
u S. UGAR M Dec 08, 2007

MCX Futures Prices (Rs. /qtl)
Contract

Last Traded Previous

Commodity Month Open High Low Price Close Change
December 1255 1255 1246 1254 1259 -5
Sugar -
Kolhapur January 1280 1280 1242 1242 1240 +2
February 1230 1230 1230 1230 1238 -8
MCX Sugar-Kolhapur Review MCX Sugar-Kolhapur-December Contract
MCX sugar-Kolhapur futures ended marginally lower after ity o AL A ol
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TRADE RECOMMENDATION

Contract 2 s1 PCP R1  R2 Sell MCX-December Sugar SKLP below 1254-1256 with
MCX- target towards 1250 then second target at 1248. Stop loss
SUGARSKLP- 1223 1240 1254 1274 1299 near 1258. Do not carry forward the position until the next
December day.

INTERNATIONAL FUTURES QUOTES (as on December 06, 2007)

Contract Month Open High Low Close Change

ICE Sugar No. 11 Prices (US Cents/lb)

March 2008 9.85 9.93 9.83 9.88 +0.03
May 2008 10.14 10.17 10.09 10.14 0.00
July 2008 10.32 10.34 10.27 10.30 -0.03
LIFFE Sugar Prices (US$/MT)

March 2008 289.50 291.10 289.50 290.70 +0.40
May 2008 293.90 294.50 293.40 294.30 +0.40
August 2008 296.90 297.00 296.40 296.90 +0.40
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