Daily Sugar Report-LIFFE Futures firm up on rally in New York; Taiwan Sugar Corpn to tender for 60,000Tons Friday. 
1st March, 2001-Thursday

1 . International Commodity Exchange Report:
Table1:London International Financial Futures & Options Exchange(LIFFE)US$/MT FOB


May-2001
August-.2001


28.02.2001
27.02.2001
28.02.2001
27.02.2001

Open
221.10
221.10
220.60
219.60

High
227.0
227.40
225.50
227.30

Low
221.10
221.10
220.60
219.60

Close
226.20
221.10
225.30
219.60

Net change(USD/MT)
+5.10

+5.70


LIFFE white sugar futures in London closed higher on the back of a rally in New York. Traders feel the market has been well oversold, and now that the March expiry is out of the way, it could go higher.  Current position of May2001 were seen firm up by US$5.10 Wednesday while second position for August were seen firm up by US$5.70 to close at US$226.20 and US$225.30 levels respectively for the two positions. Support for the market also came from the Indonesian Sugar Association  which expects imports to rise to 1.5-1.7 mln tons in 2001 from 1.2 mln last year. Raw sugar futures in New York staged a recovery, closing steeply higher, lifted by short-covering and commercial buying ahead of the March expiry at the close of business.

2. Domestic Market

Table 3. Domestic Market Sugar Prices  (Rs/100kg):

COMMODITY
01st March,2001
28th Feb,2001
Change (RS/100Kg)

Ready S-30 Grade(Mumbai)
1350
1335
+15

M-30 Grade (Mumbai)
1390
1375
+15

M-30 Grade (Delhi) -OLD
1335-1360
1350-1375
-15/-15

                                 -NEW
1365-1410
1380-1420
-15/-10

Fig 1: Indian Price Trend in the domestic market.
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Indian sugar closed mixed today with Delhi markets weaker by around Rs15 per Qnt today to close at Rs1335-1360 for old sugar of M-30 grade while new sugar were traded at Rs1365-1410 per Qnt on the back of weak demand and low activity today. Mumbai  markets were firm  on moderate to good buying sentiments today . M-30 grade sugar were seen to be at Rs1390 while S-30 grade were seen firm to Rs1350 levels today.  Calcutta was seen to trade at steady levels today at Rs1490 per Qnt for M-30 grade while S-30grade was seen at Rs1450 levels. Chennai was seen trade at Rs1380 levels for S-30 grade sugar while Hyderabad was seen trade at Rs1360 for S-30 grade of sugar. Guwahati was seen to be at steady levels on low activity in the market ;M-30 grade was seen trade at Rs1500 levels while M-31 grade is seen trade at Rs 1511 per Qnt. S-30 grade sugar in Vishakhapatnam markets were traded at Rs1430 levels today.

The “Ethanol and Sugar Commerce 2001” started today in New Delhi with special focus on South Asia Sugar Economy . Representatives from sugar organisations across India and abroad as well asTrading houses are of the view that India should start with production of  ethanol on lines of countries like Brazil and USA to cut the gasoline import costs and should start with atleast a  5% blending of  gasoline to begin with. It may be noted that three pilot projects have been set up in Maharashtra and Uttar Pradesh to see how it works out . 

The RCAC issued by APEDA for exports of sugar under the export quota fixed by the government for 1Million tons is valid till 31st March , 2001 which may be extended to avoid any complexity for those exporters registering for exports in the last week of March. Sri Lanka, which buys sugar mostly from EEC,  has a good import potential for 0.5 Million Tons of sugar as informed by Secretary General of Sri Lanka Sugar Importers Association .  

Fresh Freight fixtures:

· Vessel “OTS Uranus” is reported to be waiting for berthing at Tuticorin port with sugar cargo for 6000MT on 24th February.

3.News/ Comments:

· Uzbekistan bought at a tender last week 50,000 tons of white sugar for end-March arrival at $322/323 a ton, delivered at frontier (DAF). It is reported that 25,000 tons will be supplied by Cargill and the balance by Louis Dreyfus.

· Tunisia's Societe Tunisienne du Sucre bought two cargoes of raw sugar for October 2001 and September 2002 delivery.

· Six firms are expected to tender sugar from five origins (Brazil, Guatemala, Nicaragua, El Salvador and Honduras). Trade house Sucden is likely to take the bulk of the deliveries, while Tradigrain may receive 4,300 tons .

· State-owned Taiwan Sugar Corp will tender on Friday for 60,000 tons of raw sugar in two shipments. Sources said the first cargo was set for delivery between May 1 and 15, and the second one was slated for delivery between June 1 and 15.

EXCHANGE: US$1= Rs 46.56
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