INDIAN AGRIBUSINESS SYSTEMS PVT LTD

DAILY REPORT - VegOils
(March 2, 2001)

Malaysian traders seek support from Govt., Indian market reacts strongly to increased import duty

· Note: Please find “Revised Effective Duty Structure” in the end.

Chicago Board Of Trade (1 Mar)

 (Soyoil)                       In Cents/Lb.

Period
Open
High
Low
Close
Change from Previous Day

March
15.65
15.90
15.60
15.83
+0.35

May
16.05
16.24
15.93
16.14
+0.27

· CBOT is closed on Saturdays and Sundays.

Soyoil futures finished to the upside, expanding upon Wednesday's impressive gains. Speculative short covering and outright buying fueled most of the activity, with higher overnight values in Malaysian Palm Oil and lingering support from yesterday's Census Bureau preliminary stock figure adding to the upward tone. However, commercial selling and talk of the Census Bureau revising Wednesday's data in next week's stocks report limited upside potential. Nevertheless, the March future ended 35 points higher at $.1583. The May contract ended 27 points higher at $.1614 and traded between a daytime range of $.1624 and $.1593. 

Malaysian Market (1 Mar)

PALM OIL FUTURES (Ringgit/T)                 PALM OIL PHYSICAL(Ringgit/T)
 May (Settlement)    780                           Feb (south)   745 

Open/High/Low    760/782/759                 Prev. close    720

 Prev settlement  751                              *  sellers' quote

FOB prices per Tonne

RBD olein  $217.5        (Mar), 222.5 (Apr)

RBD palm oil $225 (Mar), 230   (Apr)

Malaysia's palm oil futures ended at the highest level in four weeks on Thursday on the back of technical covering and amid rumours of intensive government intervention to support prices, traders said. Benchmark third-month May gained 29 ringgit to 780 ringgit ($205.26) a tonne. Volume was heavy at 3,099 lots.  The Commodity and Monetary Exchange of Malaysia (COMMEX), which trades palm oil futures, is organising a price outlook conference in the Malaysian capital on March 7 through 9.The government said last week Malaysia would chop down old palm oil trees on around 200,000 hectares (495,000 acres) and yielding about 600,000 tones of crude palm oil this year to improve prices.  Rumours also circulated in the market on Thursday that state-run plantation company Felda had been buying to support prices, which would have gone down after India drastically increased the import duties on edible oils this week. Felda declined to comment. There are rumours the government has set up a minimum price of 725 ringgit per tonne for crude palm oil, said one trader. So in this kind of difficult situation, farmers can sell their oil to the government at this price. It aims at ensuring the market that prices will not go below the minimum support level, he added. March (south and central) crude palm oil was offered at 745 ringgit a tonne against bids of 740 ringgit, and trade was done at 735 to 740 for both regions. April (south and central) saw offers at 770 against bids of 765 and deals were reported at 765 to 770 for south and at 765 for central. March RBD palm stearin was offered at $190 and March palm fatty acid distillate at $165.

· SOPA Board Of Trade (1 Mar)
(Soybean Refined Oil) In INR/10 Kgs

Commodity
Period
Prev. close
Open
Close
Change from 

Previous day

Soy oil
March
250.70
256.00
259.50
00

Trading for Mar contract was at 17,200 tonnes. The price at close was Rs 259.50 per 10 kg.

· Bombay Oilseeds and Oils Exchange (Futures)(1 Mar)

  In     Rs/Quin

 

Commodity
Period
Prev. close
Open
Close
Change

Castor oil
April
294
292
292
-2.00

Castor oil futures were almost steady with less trading activity. 

· Indian Domestic Market

Commodity
Variety
City
Date
Unit
Previous Price
Today's Price
Price Change

Palm Oil
Crude Palm Oil
Mumbai
2/28/01
10 Kg
145
145
0

Palm Oil
RBD Future (+1 month)
Mumbai
2/28/01
10 Kg
205
205
0

Palm Oil
RBD Palm Oil
Mumbai
2/28/01
10 Kg
207
220
13

Palm Oil
Palm Oil
Bangalore
3/1/01
10 Kg
240
240
0

Palm Oil
RBD Palm Oil
Nagpur
3/1/01
15 Kg
360
360
0

Castor Oil
Commercial
Mumbai
2/28/01
10 Kg
273
273
0

Castor Oil
Castor Oil
Bangalore
3/1/01
10 Kg
370
370
0

Coconut Oil
Copra White
Mumbai
2/28/01
10 Kg
360
380
20

Coconut Oil
Coconut Oil
Bangalore
3/1/01
10 Kg
460
460
0

Coconut Oil
Coconut Oil
Coimbatore
2/28/01
15 Kg
495-535
495-535
0

Cotton Seed oil
Washed
Mumbai
2/28/01
10 Kg
245
245
0

Cotton Seed oil
Crude Cotton (Baans)
Indore
3/1/01
100 Kg
2328-2330
2341-2342
13

Groundnut Oil
Ground Nut Raw
Mumbai
2/28/01
10 Kg
308-325
310-320
2

Groundnut Oil
Ground nut oil
Indore
3/1/01
100 Kg
3220-3440
3230-3440
10

Mustard/Rapeseed Oil
Mustard oil (Ghani)
Kolkata
2/28/01
100 Kg
3325-3350
3300
25

Mustard/Rapeseed Oil
Mill Delivery
Delhi
2/28/01
100 Kg
2820-2830

0

Ricebran oil
Indian, Edible
Bhatinda
3/1/01
15 Kg
304-322
320-335
16

Safflower Oil
Kardi Expeller
Mumbai
2/28/01
10 Kg
320
325
5

Sesame Oil
Til Oil
Bangalore
3/1/01
10 Kg
411
411
0

Sesame Oil
Til Oil
Nagpur
3/1/01
15 Kg
620
620
0

Soybean Oil
Soya Crude - Imported
Mumbai
2/28/01
10 Kg
222
222
0

Soybean Oil
Soya Refined - Imported
Mumbai
2/28/01
10 Kg
246
255
9

Soybean Oil
Solvent Plant Extract
Indore
3/1/01
100 Kg
2333-2337
2343-2347
10

Soybean Oil
Soya refined Oil
Indore
3/1/01
100 Kg
2560
2566-2567
6

Soybean Oil
Refined
Kolkata
2/28/01
100 Kg
2800-2820
2800
0

Soybean Oil
Mill Delivery
Delhi
2/28/01
100 Kg
2540-2550

0

Sunflower Oil
Crude - imported
Mumbai
2/28/01
10 Kg
260-237
260-237
0

Sunflower Oil
Expeller Refined
Mumbai
2/28/01
10 Kg
290-288
330
40

Sunflower Oil
Refined
Bangalore
3/1/01
15 Kg
500-525
500-525
0

Sunflower Oil
Sunflower Oil
Coimbatore
2/28/01
15 Kg
490-505
490-505
0

Indian Market

Indian market reacted strongly to the increased import tariffs on edible oils. Meal market was subdued, while oil displayed better advances. Most of the oils saw fueling, but absence of buyers was quite apparent in the market. Future trend is unpredictable so nobody wants to take chances. Prices of Vanaspathi have not increased in proportion to the edible oils. Vanaspathi are currently quoted at Rs 400-420 per 15 Kg. Some players are busy in covering their positions, the picture would be clear in 2-3 days time. Malaysian market was firm on anticipation of support from government. Soyoil is gaining momentum on positive sentiments, but buyers were reluctant at higher prices. Positive impact of duty hike was seen in Soyoil at SBOT. In Mumbai, market was upside, CPO, Soya Degummed and RBD olein were quoted at Rs 195-200, 230, and 227-228 per 10 kg respectively. Although no trade was reported in Soya Degummed and Rapeseed oil. Sunoil also rallied with Rs 295 (Exp.) and Rs 325 (Ref.) respectively. Market witnessed some surging in Rajkot. G.N and Castor oil were quoted at Rs 334-335 and 262-263. G.N oil was little up in South India (Andhra region) and quoted at Rs 310-315. Mustard oil also showed advances on support from Soyoil, however it is difficult to anticipate surging in long run, as field crop may put pressure on prices. It was quoted at Rs 268-270 and 271-272 in Kota and Jaipur respectively. Soya Ref. was strong in central India (Indore) on oil duty was quoted at Rs 265-267. Soy Ref. in Kota and Jaipur market was supported by Indore market and quoted at Rs 279 and 282-283 respectively. There seems to be no bullish factor on the global scenario due to abundant supplies worldwide. Malaysian palm oil exporters are seeking support from government to keep the prices up. Rumours of Indonesia scrapping export taxes on CPO was heard in the market. Only by lowering the output of palm oil, exporting countries can restrict prices from falling down. Drier conditions in certain parts of Brazil are raising concerns over Soya production.  

Palm oil Weather

Crop Outlook 

Recent showers and thundershowers across Malaysia south into western Indonesia have provided favorable moisture supplies for palm oil but delayed fieldwork. Showers eastern areas of the Philippines maintaining moisture supplies, drier conditions western areas benefiting fieldwork.

Vessel Position

Vegoils

Port
Vessel
Cargo
Quantity

(tonnes)
Arrival

Kandla
Tank Oil
CPO
5,000
04/03/01

Kandla
Filma Sayu
CPO
6,000
08/03/01

Kandla
Spring Glory
CPO
7,000
09/03/01

Kandla
Sutra Satu
CPO
7,000
27/02/01

Kandla
Worrier
Edible oil
21,000 
27/02/01

Kandla
Golden Elizabeth
Edible oil
12,000
26/02/01

Chennai
Healthy Falcom
P.oil
-
21/02/01

Chennai
Bonvoy-III
P.oil
-
Exp 

Chennai
Analisa
PO/CPO
-
26/02/01

Bedi
Global Palaias
Palmolein
8,500
28/02/01

Truck Freight (Standard Tanker)

From
To
Rs/MT

Indore
Delhi
1300-1400

Indore
Mumbai
500-600

Jaipur
Delhi
800

Rajkot
Kandla
400

Rajkot
Bedi
250-300

Rajot 
Ahmedabad
300-400

Kota 
Delhi
800

Kota
Jaipur
200

Forex Rates (1 Mar)

USD
Country/ Continent
Currency
Value

*USD
India
Rupees        
46.56

 USD
Europe
Euro      
1.05

 USD
Malaysia 
Ringgit  
3.80

 USD
G.Britian
Pound    
0.67

· US Dollar.

IMPORT DUTY ON

EDIBLE OILS & OILSEEDS - Change in Budget

Oils
Before Budget
After Budget
Change



RBD Palmolein

65%+4% S.A.D Effective 71.6%
85%+4% S.A.D Effective 92.4%
(+) 20.8%



Crude Palm Oil

25% for Vanaspathi 

55% for traders
75%


(+) 50 %



Refined Rapeseed Oil
45%+4% S.A.D. Effective 50.8%

75%+4% S.A.D 

Effective 82.0%
(+) 31.2%



Refined Sunflower & other oils
45%+4% S.A.D

Effective 50.8%

85%+4% S.A.D.

Effective 92.4%
(+) 41.6%



Crude Rapeseed,

Sunflower & other oils
35%

75%


(+) 40 %



Refined Soybean oil
45%+4% S.A.D 

Effective 50.8%
45%+4% S.A.D.

Effective 50.8%

NIL



Crude Soybean oil
35%

45%
(+) 10%

Oilseeds

35%+3.5%S.C

+4% S.A.D = 44.04%
35%+4%S.A.D.

= 40.4 %

(-) 3.64%



Oil Bearing Material
15%+1.5 S.C


+4%S.A.D = 21.16%
15%+4% S.A.D

= 19.6 %
(-) 1.56%
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