SUGAR Jan 07,2011

Price Drivers ICE Sugar Futures Market
= Govt. impose 60% import tax duty on sugar. Raw-sugar futures for March delivery gained 1.2 cents, or
= FMC allows sugar futures trading, will starts from 3.9 percent, to settle at 32.2 cents a pound at 2 p.m. on ICE
Monday. Futures U.S. as output fells around 30 percent in largest

producing region of Brazil.
In London, refined-sugar futures for March delivery gained
$15.10, or 2 percent, to $775.90 a metric ton on NYSE Liffe.

Govt allows 19.18 lakh tonnes sugar quota for January.
Govt. allows 500000 tonnes of sugar export in MY
2010-11.

Recovery has been improved in U.P and Maharashtra.

t Analysis
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Negative sentiments registered in various physical markets on Thursday amid high supply over demand while Delhi
prices remains steady.

Govt notifies procedures for 5 lakh tonnes of sugar export via OGL.

Govt has imposed 60% import tax duty on Sugar from Saturday. Free import of sugar ends on 31* December 2010
Govt. has declared India’s subsidized sugar sales quota for the month of February which may decrease the prices
further. February sales quota of sugar has been declined to 2,16,000 tonnes in comparison to 2,18,000 tonnes in
January due to fewer festivals in February.

Govt. retain its decision to curb the stock piling of sugar until 31* March 2011.

Govt. releases 19.18 lakh tonnes sugar quota for January 2011. Out of 19.18 lakh tonnes, govt allow 2.8 lakh tonnes
for levy sugar and 17.00 lakh tonnes for non- levy sugar.

Sugar Production in India reached 2.60 million tonnes as of December 13, which is 21.5% more than previous year in
the same period.

We expect sugar prices remains in Negative bias in near term due to higher sugar quota for January and lack of demand in
Physical Markets. However, estimates of sugar output both domestically and internationally may provide the actual direction to
sugar prices in medium to long term.

Technical Analysis:

= Candlestick formation in the chart suggests bearishness in the market
because of the high sugar quota for January and extending stock limit date.

Sugar futures are likely to remain range bound with negative bias.

Trade with caution, clear trend is yet to be formed. Dependence of the
fundamentals remains prime.

Trade Recommendation - Sugar NCDEX (Jan.) Contract
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Prices at Key Markets

Sugar M 3225 Unch
Sugar S 3200 Unch
Sugar M 2940-2980 Unch
Sugar S 2900-2930 20
Sugar M 2780-2820 20
Sugar S 2750-2790 10
Sugar Ready new 3060 20
Sugar Ready 3100 20

International Futures Quotes (as on 5-1-11)
Contract Month Open High Low Close Change

Mar'11 31.08 3241 3045 32.20 1.20
ICE Sugar .
#11 (US May'11 2844 2946  27.88 29.29 0.99
Cent/lb) Jur11 2545 2648 2520  26.29 0.84
LIFFE Mar'11 760.80 781.70 749.00  775.90 15.10
Sugar (US May'11 736.20 753.80 72320  749.40 17.20
) Aug'11 678.00 69450 66620 692.80  22.80
ICE Sugar Future Mar’11 Contract LIFFE Sugar Future Mar’11 Contract
Daily QISBH1 1102010 - 12012011 (wvey  Daily QILSUH1 1202010 - 1200172011 (LON)
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DISCLAIMER

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not
warrant its accuracy, completeness and correctness. Use of data and information contained in this report is at your own risk. This document is
not, and should not be construed as, an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or
published, in whole or in part, by any recipient hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or
their officers, directors and employees may have positions in any commodities mentioned in this document (or in any related investment) and
may from time to time add to or dispose of any such commodities (or investment). Please see the detailed disclaimer at
http://www.agriwatch.com/Disclaimer.asp




