SUGAR

Price Drivers

ICE Sugar Futures Market

= Govt allows 18.39 lakh tonnes sugar quota for February
= Duty Free Sugar imports suspended till 31* March 2011
= Good recovery in UP and Maharashtra reported till date.

Feb 18,2011

Raw sugar for May delivery rose 1.01 cent to settle at 29.22
cents at 2 p.m. on ICE Futures U.S. in New York. In
London, refined-sugar futures for May delivery rose $23.40

37.04 lakh tones sugar production till date in
Maharashtra.

to $748.70 a ton on NYSE Liffe.

Market Analysis

Sugar prices stay mixed in different centers as the market lacks adequate cues in either side to define sugar prices for
short term. However, any government intervention for re-opening sugar export might stand supportive for the prices
though it is not likely before the summer.

According to the media sources, Haryana sugar mills to crush 400 lakh sugarcane this yearm, up from 264 lakh
tonnes a year earlier. Co-operative mills in Haryana would produce 36 lakh quintals sugar with a recovery rate of
9.5%. This year the production of sugarcane would go up to 600 lakh quintals out of which 400 lakh quintals will be
crushed by mills in Haryana state.

State Co-operation minister of Maharashtra told sugar factories to continue crushing until all stocks will be crushed.
There are 161 sugar factories crushing the sugarcane in the state which includes 128 co-operative and 38 private
sugar mills. Out of the total production of 826 lakh Mt, around 447.73 lakh Mt sugarcane has been crushed by the
factories so far. This extension of crushing season in the state helps to crush all the excess sugarcane in the season
that may keep the supply side higher throughout the marketing year.

Actual yield has been decreased in Gonda district (Bihar) from 450 g/hectare last year to 400 g/hectare this year from
plant crop while yield from ratoon crop has been decreased from 400 g/hectare to 350 g/ hectare this year. The reason
for less yield was lack of weight and flowering in the sugarcane crop due to late rainfall in September. Also the overall
recovery in the district has been decreased to 9.4% this year from 10.1% a year earlier.

Sugar prices in Mumbai, Nagpur and Kolkata increased while almost steady demand could be seen from Vijaywada,
and Chennai compared to the previous day while prices declined in UP and Delhi in comparison to previous day.
Sugar arrival at Delhi remains 5000 Quintal for M grade and 4000 Quintal for S Grade. Meanwhile, arrivals at Naka
remain unchanged at 30 motors on Thursday.

We expect that sugar prices are in Negative bias in near term due to good supply in the market and lack of demand in
Physical Markets. However, estimates of sugar oulput both domestically and internationally may provide the actual
direction to sugar prices in medium to long term.
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International Futures Quotes (as on 16-2-11)

Contract Open High Low Close Change
Month
ICE Sugar May’11 28.35 | 29.61 28.35 29.22 +1.01
’Q;&};? Jul11 26.25 | 27.36 | 2621 | 27.03 +0.90
Oct'11 2456 | 25,57 | 24.56 25.35 +0.79
LIFFE Sugar May’11 732.70 | 755.00 | 728.20 | 748.70 +23.40
(US $MT) Aug’11 700.70 | 718.80 | 696.90 | 714.60 +22.00
Oct'11 654.00 | 669.30 | 653.10 | 663.90 +19.80
White Sugar May’11 - - - 103.00 -1.00
Premium Aug'11 - - - 117.50 +0.50
$MT Oct'1 - - - 106.00 | +2.50

Stock Position of Sugar in NCDEX Warehouse (In Metric Tonnes)
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ICE Sugar Futures Mar’11 Contract

LIFFE Sugar Futures Mar’11 Contract
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DISCLAIMER

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not
warrant its accuracy, completeness and correctness. Use of data and information contained in this report is at your own risk. This document is
not, and should not be construed as, an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or
published, in whole or in part, by any recipient hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or
their officers, directors and employees may have positions in any commodities mentioned in this document (or in any related investment) and

may from time to time add to or dispose of any such commodities (or investment). Please see the detailed disclaimer at

http://www.agriwatch.com/Disclaimer.asp




