SUGAR Mar 03,2011

Price Drivers ICE Sugar Futures Market
= Govt allows 18.86 lakh tonnes sugar quota for March Raw sugar for May delivery rose 0.71 cents, to settle at
month. 29.45 cents a pound at 2 p.m. on ICE Futures U.S. in New

= Duty Free Sugar imports suspended till 31* March 2011 york. In London, refined-sugar futures for May delivery
= Good recovery in UP and Maharashtra reported till date.  rose $17.40, to $743.80 a ton on NYSE Liffe.
= 6.46 lakh tones sugar production till date in Andhra

Pradesh.

Market Analysis of Sugar

e Sugar prices are mixed in different centers as demand and supply increases in various centers. Meanwhile, sugar
exports decision will set the trend of prices in the upcoming days for short term.

¢ In Krishan district (Andhra Pradesh), average actual cane yield has increased 13.01% up to 825 quintal/hectare in the
marketing year 2010-11 from 730 quintal/hectare in 2009-10 due to better climatic conditions for irrigation. As per a
survey, Out of 2 mills in the region, all 2 mills have been questioned to fetch the area and yield data. In this district, we
consider 6700 hectare cane reserved area which is 100% of the total sugarcane reserved area of the district.
Sugarcane reserved area attained from 2 mills for 2010-11 in krishan district has been increased by 51.1% due to
better cane price disbursement by mills to farmers in the district.

e Average recovery in the mill in Krishan district is as of 1% March hovers near 9.34% down in 2010-11 from 8.73% in
2009-10.

e Sugar prices in Delhi, UP, and Vijayawada remains unchanged while sugar prices have been decreased in
Maharashtra and Chennai market. Price has been increased in Nagpur and Kolkata market in comparison to previous
day. Sugar arrival at Delhi remains unchanged to 3000 Quintal for M grade and 4000 Quintal for S Grade on Monday.
By considering the trend of Sugar prices in Physical markets, Prices will move steady to negative due to sluggish
demand until some new stand would be taken by Govt of India on sugar exports.

We expect that sugar prices are in Negative bias in near term due to good supply in the market and lack of demand in
Physical Markets. However, estimates of sugar output both domestically and internationally may provide the actual
direction to sugar prices in medium to long term.

Market Analysis of Gur
e Gur prices are steady in both markets as markets are unable to find adequate ques to move the prices either side on
Tuesday.
e QGur prices chaku variety in Muzaffar Nagar and Kolhapur remains same on Tuesday. The Gur arrival at Muzaffar
Nagar is 12500 quintal while arrivals at Kolhapur are 17000 lumps.
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NCDEX Gur Price Spread
NCDEX

Stock Position of Sugar in NCDEX Warehouse (In MT)

Spread March July Sept
March 0 |1255| 1445 [DemafiedSiocks |
July 125.5 0 19 28/02/2011  27/02/2011
Sept 144.5 19 0 - Sugar M Total 509 559
- Sugar S Total 3071 3071 Unch
NCDEX Sugar Price Spread _
NCDEX Spread @ March Apr \EW
March 0 88 177 Prices aF Key Markets - Gur .
Centre Grade/ | Prices 01-03-2011 Change in Rs./Qtl.
Apr 88 0 89 Variety (Rs/Qtl)
May 177 89 0 Muzaffar Chaku 2100-2150 Unch
Nagar
Kolhapur Laddu 1900-2700 Unch

Prices at Key Markets

Centre Grade/Variety | Prices 01-03-11 Chng. from .
-- Rs/Qtl International Futures Quotes (as on 28-2-11)

Sugar M 3020 Unch -

Sugar S 3000 Unch Contract| Open High Low Close | Change
w Sugar M 2820-2862 -18 Month

Sugar S 2760-2800 Unch ICE Sugar | May’11/ 28.80 | 29.55 | 2875 | 29.45 +0.71
w 2‘:32:“3" iggg'%% u-:h ooy | Il 2671 | 27.30 | 2668 | 27.26 | +0.60
Sugar S 2730 20 Oct'11| 25.30 25.85 25.22 25.79 +0.51

Vijaywada Sugar M 2925 Unch LIFFE Sugar | May'11 728.10 | 74520 | 727.60 | 743.80 | +17.40
(US $/MT)

Sugar S 2900 Unch Aug11 704.70 @ 719.20 | 703.60 & 717.90 | +14.50
“ Sugar M 2940 +5 Oct11| 666.80 | 673.70 | 664.00 = 672.40 & +9.70

Sugar S 2900 Unch White Sugar May'11 - - - 93.00 | -0.25
. G SugarM 3000 +20 Premum | Aug1| - - - 115.75 | +1.75
Sugar Ready 2890 Unch $IMT : 570000
" 0L Sugar Ready 2920 Unch Qet1] - } J 00 -1
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Spot Market prices trend

Spot Market Sugar Prices (INR/Qtl)
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ICE Sugar Futures Mar’11 Contract

LIFFE Sugar Futures Mar’11 Contract
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DISCLAIMER

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its accuracy,
completeness and correctness. Use of data and information contained in this report is at your own risk. This document is not, and should not be construed as,
an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient
hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or their officers, directors and employees may have positions in
any commodities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such commodities (or
investment). Please see the detailed disclaimer at http://www.agriwatch.com/Disclaimer.asp




