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Price Drivers
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Chinese demand is expected to be firm this year.

Lower demand from Tamil Nadu due to state elections.

Cotton production has increased from 24.23 million bales in 2009-10 to 33.93 million bales in 2010-11.
USDA estimates higher Indian production.

Lower production estimates throughout the globe.

Higher production from Brazil and Turkey.

Fundamental Analysis
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Cotton prices remained mixed on Monday with Kadi, Ahmedabad and Abohar ending in the red, Muktsar ending
higher and Amravati ending steady. Demand remained weak dragging the markets lower.

Global markets moved lower on higher plantings expected from U.S and other countries.

Weak Demand from Tamil Nadu: Prices moved lower due to lower demand from Tamil Nadu due to elections.

World Estimates: However USDA cut the estimate of the U.S. cotton crop by 215,000 (480-lb) bales to 18.1 million
bales, while raising domestic consumption by 100,000 bales.

Indian Estimates: USDA said that India's 2011-12 cotton production is forecast to increase to a record 27.3 million U.S.
bales on expected record cotton planting of 12.5 million hectares.

Consumption is forecast to increase to 22.6 million bales on expected strong domestic and export demand for cotton
textiles.

Higher Chinese Imports: USDA added that Chinese imports are forecast to increase in 2011-12. USDA added that
2011/12 cotton imports are forecast at 3.6 million tonnes, up 6% from the estimated 3.4 million tonnes in 2010/11.
USDA also added that consumption may increase to 11 million tonnes due to higher domestic and overseas textile
demands which are outpacing domestic supplies.

Firm Production from Brazil: Cotton production in Brazil is expected to increase an estimated 9 million bales and
planted area to 1.35 million hectares according to USDA.

Firm Production from Turkey: USDA estimates that Turkish cotton area and production are expected to increase about
30% and reach 410,000 hectares and 600,000 tonnes (2.7 million bales) in 2011-12.

In the short term, cotton prices may remain range bound to weak on higher acreage details coupled with
higher production estimates from India and the world.

Prices (Rs/qtl) and Arrivals (Bales) at Key Markets International Market Analysis
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Centre Variety Prices Change Arrivals ICE Cotton Futures Prices as on 08" April 2011

Month  Open High Low Close Change P.Close
Kadi (Gujarat) zztton 22;2 -175 13606 May-11 20822 212.40 201.25 20297 -525  208.22
Amravati Vunni 6100- ] 200 Jul-11 194.50 198.07 188.50 189.90 -4.67 194.57
(Maharashtra) Mech1 6300 Dec-11 137.54 13885 135.69 138.08 +0.14 137.94
Ahmedabad 6000-
(Gujarat) Shankar 6500 -125 15000 *|CE futures remains closed on Saturday
Abohar (Punjab)  J-34 6500 -20 Nil
Muktsar (Punjab) J-34 6550 +10 Nil

Scale: 1bale = 170kg
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Technical Analysis: 0 1184.90 H 1186.00 L 1133.40 C 1133.40 V 2,271 | 1,856 -47.2

o Candlestick pattern shows sellers active EMA(9) 1187.3 (18) 1191.2 L 1260
participation. ﬂ]l% 1210
o Prices are below the 9 and 18-day EMA supporting i
the bearish trend in short term. I L 1160
o MACD is moving down supports bearish
sentiments in the market. *D m AGRIWATCH R
o RSl is moving down in the oversold region and is L 1060
Warranting Caution to the bears. DAW(S , 12, 12) -3.26562 MACD 1.67777 DIF -4.94339 9
Kapas futures may trade range bound to weak in : B §
the next trading session. ,;'SJ(;'M:(;}; 25?21;: - SRE
Participants may stay away.
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Trade Recommendation

Contract Call Entry T1 T2 SL S2 S1 PCP R1 R2

NCDEX-  STAY

A AWAY = = = 1098 1116 11334 1168 1203

DISCLAIMER

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant
its accuracy, completeness and correctness. Use of data and information contained in this report is at your own risk. This document is not, and
should not be construed as, an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or published,
in whole or in part, by any recipient hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or their officers,
directors and employees may have positions in any commodities mentioned in this document (or in any related investment) and may from time to
time add to or dispose of any such commaodities (or investment). Please see the detailed disclaimer at http://www.agriwatch.com/Disclaimer.asp




