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Price Drivers
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Higher global plantings for 2011-12.
Slightly better demand at lows.

Lower plantings in China.

Stockists have started offloading cotton.
Lower export limit may pull markets lower.
Weak activity from millers.

Fundamental Analysis
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Cotton prices saw a rebound on Wednesday with Kadi, Amravati, Abohar, Ahmedabad and Muktsar ending in the
green.

U.S futures markets remained mixed on reports of higher plantings expected from U.S and other countries.

Firm Sentiments: Prices moved up supported by firm demand at lower market prices.

Offloading of stocks: Sources however added that stockists have started offloading cotton in the market expecting
further fall.

Export limit: Sources added that government had capped the export limit of cotton at 5.5 million bales and if further
exports are not allowed then markets may fall another Rs 3,000 to 4,000 a candy.

Absence of Millers: Sources also that miller’s demand was weak and they will only come in the market after the prices
have fallen and stabilized at lows.

Cotton Acreage: Cotton plantings in some of China have fallen amid higher prices for farmers and sources say that this
may reignite a rally that drove prices to a record last month.

Indian Estimates: USDA said that India's 2011-12 cotton production is forecast to increase to a record 27.3 million U.S.
bale on expected record cotton planting of 12.5 million hectares.

Consumption is forecast to increase to 22.6 million bales on expected strong domestic and export demand for cotton
textiles.

In the short term, cotton prices may remain range bound to weak on weak demand and end of season
quality stocks availability in the spot markets.

Prices (Rs/qtl) and Arrivals (Bales) at Key Markets International Market Analysis
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Centre Variety Prices Change Arrivals ICE Cotton Futures Prices as on 19" April 2011

Month  Open High Low Close  Change P.Close
Kadi (Gujarat) gltton gigg' +500 20 May-11 190.30 19132 190.25 190.29 +0.47  189.82
Amravati Vunni 4500- 100 400 Jul-11 171.00 172.16 170.65 171.00 -0.16 171.16
(Maharashtra) Mech1 4900 Dec-11 128.65 129.60 128.65 12891 +0.18 128.73
Ahmedabad 4760-
(Gujarat) Shankar 6000 +250 15000 *|CE futures remains closed on Saturday
Abohar (Punjab) J-34 5775  +95 Nil
Muktsar (Punjab) J-34 5800 +50 Nil

Scale: 1bale = 170kg
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Trade Recommendation
Contract Call Entry T1 T2 SL S2 S1 PCP R1 R2
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DISCLAIMER

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant
its accuracy, completeness and correctness. Use of data and information contained in this report is at your own risk. This document is not, and
should not be construed as, an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or published,
in whole or in part, by any recipient hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or their officers,
directors and employees may have positions in any commodities mentioned in this document (or in any related investment) and may from time to
time add to or dispose of any such commaodities (or investment). Please see the detailed disclaimer at http://www.agriwatch.com/Disclaimer.asp




