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Domestic market summary

Domestic market Scenario: The cotton market showed mixed trend. Big traders and merchants were actively buying
CClI cotton stock and reselling the same. The lower arrivals against the demand, created firmness in the market.
Indian raw cotton exporters witnessed regular demand in low quality cotton as Indian basis are attractive. The India
cotton exchange front month’s prices stood firm, around Rs 34,203 per candy. Gujarat Shankar-6 variety cotton spot

prices in Cotton Association of India stood steady around Rs.34,960 candy during the week.

Weekly Price Outlook : The average price of Kapas is likely to remain between Rs. 4700-4900/q in Rajkot while the
prices in Andhra Pradesh likely to hover around Rs.4300-4650/q.

Major Market Highlights:
e Cotlook index stood strong (69.45 cents/Ibs) compared to the ICE cotton future that stood weaker (63 cents/lbs).

e All India arrivals have reached between 10,000 and 15,000 bales per day.

e Indian Rupee stood steady between 74.80 and 75.04 during this week.

Market Highlights:

e Cotton area across India covered around 123.63 lakh ha as on 6" Aug’20 for 2020-21 marketing year, down by
around 3.2% compared to the total acreage under cotton last year. The cotton sowing in the northern part of
India (Punjab, Haryana & Rajasthan) covered an area of 19.11 lakh ha. In Maharashtra the acreage increased to
41.37 lakh ha while in Gujarat the area is near about same at 22.48 lakh ha, down by -9% compared to
corresponding time last year. In AP and Telangana, a surge in acreage is reported in both the states covering 4.75

lakh ha (+13.9%) and 22.77 lakh ha (+32.1%), respectively.

e Indian cotton remained cheaper and had negative basis throughout the month comparatively against the
world market. The domestic prices are likely to remain range- bound in August and September until the new
crop arrives. The demand for apparels and garments remained low, therefore there are no bullish factors that
prices could rise in the coming days based on. While the new crop usually starts arriving from the first week of
September in the Northern part of India (Punjab, Haryana and few areas of Rajasthan), full-fledged arrivals starts
only from October in the rest of India. The weather plays an important role when the crop is growing; if the
unfavorable weather conditions damage the crop in the coming days that could reduce the crop size and delay

the arrivals in the new season, thus, the prices might surge from the present range.
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e CCl has sold around 16 lakh bales of cotton in August month so far and totalling to around 22 - 23 lakh bales
(2019-20 crop) this season. Due to the weak logistics at CCl, the buyers are facing delay in delivery. If the
frequency of sales continues at the present trend, then there is possibility that CCl could sell another 25-30 lakh

bales by the end of September’20, hence improving the liquidity in the market.

o The cotton crop in Marathwada and Vidarbha region (41.8 lakh ha) in Maharashtra, that was sown in early
June, has started flowering. Thus, the early signs of pink bollworm infestation were also noticed in the fields.
Aurangabad, Jalna and Beed, the main cotton growing areas (over 15.9 lakh hectare area is under cotton
cultivation) in the Marathwada region have found some traces of pink bollworm as the bud formation has

started. The government has issued an alert to the farmers to take precautionary measures against it.

e The cotton demand from the spinning mills has been hit due to Covid-19 lockdown. Although the mills have
started functioning, there would only be gradual improvement in the demand in the coming months. According
to the ICRA’s forecast, revenue of India’s cotton spinning sector will decline by 25-30% during 2020-21 and
recovery will be slow. The reason behind it is that the demand has been sluggish after the pandemic affected the
global economy. Also, the reduced offtake of cotton yarn and fibre exports reduced as a result of the China and
India dispute.

Domestic Cotton Prices Scenario

Kapas (Raw Cotton) Weekly Price Scenario

Weekly Price Review: Weekly kapas average price at Rajkot was firm at Rs. 4724/q compared to the prior week that

traded slightly lower around Rs. 4682/q.

Variety wise Kapas Price trend (Rs/Qtl)
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Kapas Monthly M-o-M Price Scenario
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The arrivals in the month of July increased slightly. The monthly average price was ruling steady to low in July at Rs.

4713/gq compared to the prices during the corresponding month of the previous season due to the lower demand this

year. Monthly average price of Kapas at Rajkot remained Rs. 4754 per quintal during June, and Rs. 6177/quintal

during last year in July’19. We expect Kapas prices to remain steady in August due to the lower demand across the

country as well as because of increased acreage under cotton amid good rainfall.

Spot Price versus MSP

The prices slightly decreased during the week ending on 6" Aug’20 in Gondal. Kapas at Gondal market closed at

Rs.4656/q, decreased from prior week that stood at Rs. 4665/g. Average price in the week stood low by around Rs.

894/q from MSP (Rs.5550/q). The average gap between the spot price and MSP has decreased in the last week.

MSP versus Current S-6 Price
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Lint price Outlook

The average price stood around Rs.3588/maund of lint in Sirsa, up by Rs. 53/q. The new arrivals are expected to

commence after 2 week of September this year. The average price in Bhatinda and Abohar in the last week stood

steady around Rs.3610 and Rs. 3582/maund of 37.32 kg each respectively.

Lint Price Trend at Key Centers
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Cotton Fiber price Outlook

The average cotton fiber (Shankar-6) of premium quality prices was firm at Rs. 34960/candy from around Rs. 34917/

candy compared to the previous week. The demand was steady in the international market for Indian cotton but due

to the lower arrivals in the domestic market, the market was supported. Average price were around Rs. 42,317 per

candy last year duing the same time. We expect cotton fiber to remain firm in range of Rs. 34000-36500 per candy in

the coming week candy.
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Cotton Seed Oil and Cotton Seed Oil Cake

Cotton Seed Oil weekly Price

Scenario

Cotton seed oil price showed positive trend across all the centres during the week ending on 61" Aug’20. Weekly

average price in Hyderabad stood steady at Rs. 823. In Mumbai the prices ranged around Rs. 878 and Rs.840 per 10

Kg in New Delhi.
Weekly Average Price as on (Rs/10 kg.) oGl
06-Aug-20 30-Jul-20 ohange
New Delhi 840 814 3.17
Rajkot 860 843 1.98
Hyderabad 823 811 1.44
Mumbai 878 864 1.64

Source: Agriwatch
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Cotton Seed Oil Cake weekly Price Scenario

The cottonseed oilcake prices were weaker during the last week. The prices in Kadi & Akola stood around Rs. 2058/q

and Rs. 1924/q, respectively. The prices dropped due to the lack of demand due to the arrival of low quality

cottonseed oilcake. Although the prices might surge with the commencement of the new season in Oct’20. NCDEX

Cotton seed oil cake futures ended on a weaker note on Friday at Rs.1754/q against Rs. 1780/q in the prior week.

NCDEX Cocudakl is now getting support at 1705 and below same could see a test of 1658 levels, and first resistance

is now likely to be seen at 1844.
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Weekly Average Price as on (Rs/quintal.)*
Centers 06-Aug-20 30-Jul-20 % Change
2058 2073 -0.71
Kadi
1924 1953 -1.53
Akola
Source: NCDEX
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International Market Scenario

Average International ICE cotton prices stood firm at 63.71 cents/Ibs, up by 269 points at 61.02 cents/Ibs during the

last week. Also Cotlook A index weekly average stood firm at 69.93 cents/pound this week, which was at 66.57

cents/pound during last week.

Major Market Highlights:

e In Pakistan, due to the starting of spell of rains in many areas of Punjab and Sindh the supply of kapas will be

decreased as well as the quality will also be affected. The production of cotton crop might be affected in the

cotton producing areas of Sindh because of rains. If rainwater collects in the field, it will damage the crops. Rains

also increase the risk of attack of viruses and insects on the crop.

e China cotton yarn imports are estimated to increase by 7.4% to 1.51 LT in Jul’20 compared to the previous

month. According to foreign shipment data in June, cotton yarn imports of China from Vietnam in Jul are

estimated at 70,400 tonnes followed by India 20,000 tonnes, from Pakistan 25,200 tonnes, Uzbekistan 15,000

tonnes, and from other regions and countries at 20,000 tonnes. It is expected that the demand in August likely
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to remain stagnant as the operating rate of fabric mills declined. The high inventory and lack of demand may

put pressure on yarn prices in the country.

e U.S. Export Sales were weaker with sales reductions of 68,500 RB in the week ending on 30*" Jul’20 for 2019-
2020 were down noticeably from the previous week and from the prior 4-week average. Increases primarily
were reported for Egypt (5,800 RB switched from Turkey), Malaysia (1,400 RB switched from Indonesia), and
China (600 RB), were more than offset by reductions primarily for Vietnam (61,300 RB), Turkey (5,900 RB), South
Korea (3,500 RB), El Salvador (2,100 RB), and Indonesia (1,800 RB).

Cotlook A Index
Cotlook A index was firm in the last week. The Cotlook A Index was at 69.93 cents/Ib higher compared to the previous
week (66.57 cents/Ib).

Cotlook A Index WeeklyAverage Price change as on % Change
06-Aug-20 30-Jul-20
Prices 69.93 66.57 5.05

Prices in US cents per Pound

Source: Cotlook
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China Cotton Index and Foreign Cotton Index

Weekly Average Price as on
Cotton Index % Change
06-Aug-20 30-Jul-20
FC (S) 73.48 71.60 2.62
FC (M) 70.22 68.24 2.89
FC (L) 69.28 67.30 2.95
Prices in US cents per Pound

Source: China Cotton Association
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Cotton Index Weekly Average Price as on % Change
06-Aug-20 30-Jul-20
CClIndex(328) 12325.80 12258.20 0.55
CClIndex(527) 11469.40 11425.80 0.38
CClndex(229) 12726.40 12662.40 0.51
Prices in Yuan per ton

Source: China Cotton Association
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USA Spot Prices

The spot prices has gained a 3% rise in last week from its prior week. Although the rise did not stand for longer period

and fallen by 4% within one day on last Thursday from 64 cents/lbs to 61 cents/lbs. The events in trade disputes

between US and China is being observed closely by the market traders. The traders in the market are anticipating a

vengeance over the Trump administration’s banning of TikTok and WeChat which could lead to the cancellations of

U.S. cotton purchases from China.

USA Spot Prices Monthly Average Price as on % Change
06-Aug-20 30-Jul-20
Prices 63.26 61.27 3.25
Prices in US cents per Pound
Source: USDA
Daily Movement of USA Spot Price
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Pakistan Spot Prices

Pakistan cotton prices stood slightly firm during last week because the textile and spinning sector took interest in

buying. The stability in the price of cotton was also because the big private traders has so far procured most of the

cotton bales and is continuously buying. A few ginning factories are starting their operations including in Punjab. The

demand of kapas as well as trading volume is increasing. Also, Incentives for the textile sector were announced and

a five-year textile policy were being formulated.

Karaghl Spot Weekly Average Price as on % Change
Prices
06-Aug-20 30-Jul-20
Prices 8348 8345 0.04

Prices in Rs per 37.32 Kg

Source: Fibre2fashion.com

Commodity: Cotton
Contract: Aug

Exchange: MCX
Expiry: Aug 31, 2020

Cotton
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Technical Commentary:
e Cotton 29 mm MCX Jan contract is showing weak trend.
e Relative strength indicator (RSI) is in the neutral region.
e The price closed above moving averages.
e Both price & open interested decreased indicating long liquidation.

We will advise traders to sell today.

Strategy: Sell on Rise
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Intraday Supports & Resistances S2 S1 PCP R1 R2

Cotton MCX Aug 15945 16025 16350 16575 16695
Call Entry T1 T2 SL

Cotton MCX Aug Sell 16355 16235 16135 16427

* Do not carry-forward the position next day

Commodity: Cotton Seed oil Cake
Contract: Aug

Exchange: NCDEX
Expiry: Aug 20, 2020

Cotton

EMA(9) 1775.6 (18)1829.0

COTTON SEED OIL 2008(NCCOUQD)2020/08/07 - Daily B:1756.00 A1752.00
O1770.00H1793.00 L 1729.00C1754.00 | V13,1501 15680 -20 -1.13%
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Technical Commentary:

e RSlis down in the neutral region.

We will advise traders to sell today.

e Overall Candlestick pattern shows weak trend.

e Prices closed below 9 and 18 days EMA:s.
e Price and open interest decreased indicating short build up phase.

Strategy: Sell on Rise

Intraday Supports & Resistances S2 S1 PCP R1 R2

Cotton oil cake NCDEX Aug 1634 1684 1754 1875 1925
Intraday Trade Call Call Entry T1 T2 SL

Cotton oil cake NCDEX Aug Sell 1760 1725 1700 1781

* Do not carry-forward the position next day.
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Technical Analysis of Cotton Future (Oct’20 Contract) at ICE
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» Candlesticks denote steady to bearish movement in the market.
» Both volume & Open Interest increased compared to last week.
» We expect cotton prices to remain steady in the coming week.

Expected Price Range During Coming _month

Range bound to BearishMomentum 56-68

Expected Support and Resistance
Support 1 Support 2 Resistance 1 Resistance 2

55 58 64 69
Figures in US cents/pound

Cotton Future Prices at ICE

Cotton Prices in Future Contract on ICE Prices in cents/Lb ‘
Contracts | 7-Aug-20 e Say 2 oTen 20 P 0 ChENEEE o:/t;)rc;raer\]/igsus
(1 month (3 months (6 months (ayear over a month
ago) ago) ago) ago) year
Oct-20 61.88 64.57 57.38 68.74 58.58 -4.17 5.63
Dec-20 62.36 64.16 57.62 69.25 58.83 -2.81 6.00
Mar-21 63.19 64.69 58.44 70.10 59.89 -2.32 5.51
May-21 63.87 65.21 59.30 68.74 61.13 -2.05 4.48
Jul-21 64.30 65.65 60.04 69.54 62.42 -2.06 3.01
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Future Price Trend (Active Contract):

Cotton Future Price Trend (Oct'20 Contract at ICE)
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Cotton Prices at Key Spot Markets:

. Weekly Average Prices
Commodity Kapas (Rs./Quintal)
Change

State Centre Variety

Ahmedabad Shankar-6 4790 4800 -10

Gondal Shankar-6 4656 4665 -9

Rajkot B.T. Cotton 4724 4683 42
Gujarat Patan B.T. Cotton NA NA -

Kadi B.T. Cotton NA NA -

Deesa B.T. Cotton NA NA -

Dhrol B.T. Cotton 3940 4035 -95

Bhiwani B.T. Cotton NA NA -

Bhiwani Desi NA NA -

Adampur B.T. Cotton NA NA -
Haryana Fatehabad B.T. Cotton NA NA -

Jind B.T. Cotton NA NA -

Uchana B.T. Cotton NA NA -

Dabwali B.T. Cotton NA NA -

) Hanumangarh B.T. Cotton NA NA -

Rajasthan

Rawatsar B.T. Cotton NA NA -

Khandwa Mech-1 NA NA -
Madhya Pradesh

Khargaon Mech-1 NA NA -

Amravati Mech-1 NA NA -
Maharashtra

Jamner Medium Staple NA NA -

Hathras B.T. Cotton NA NA -
Uttar Pradesh

Hathras Desi NA NA -
Telangana Adilabad Un-Ginned NA NA -
Andhra Pradesh Adoni Medium Staple 4756 4679 78

Bijapur Bunny 4646 NA -

Hubli D.C.H. NA NA -
Karnataka

Hubli B.T. Cotton NA NA -

Raichur H-44 Cotton 4900 4838 62

. . Prices (Rs./Maund of
Commodity Lint 37.32kgq each)
Change

State Centre Variety
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Bhatinda J-34 NA NA -
Punjab Abohar J-34 NA NA -
Mansa J-34 NA NA -
Haryana Sirsa J-34 3590 3525 65
Rajasthan Sri-Ganganagar J-34 NA NA -
Cotton Arrivals in Key Centers:
Commodity Kapas Weekl)(/QSulima?)rrlvals
Change
State Centre Variety
Ahmedabad Shankar-6 57800 86700 -28900
Gondal Shankar-6 3430 5611 -2181
Rajkot B.T. Cotton 7200 14840 -7640
Gujarat Patan B.T. Cotton NA NA Unch
Kadi B.T. Cotton NA NA Unch
Deesa B.T. Cotton NA NA Unch
Dhrol B.T. Cotton 24 190 -166
Bhiwani B.T. Cotton NA NA Unch
Bhiwani Desi NA NA Unch
Adampur B.T. Cotton NA NA Unch
Haryana Fatehabad B.T. Cotton NA NA Unch
Jind B.T. Cotton NA NA Unch
Uchana B.T. Cotton NA NA Unch
Dabwali B.T. Cotton NA NA Unch
) Hanumangarh B.T. Cotton NA NA Unch
Rajasthan
Rawatsar B.T. Cotton NA NA Unch
Khandwa Mech-1 NA NA Unch
Madhya Pradesh
Khargaon Mech-1 NA NA Unch
Amravati Mech-1 NA NA Unch
Maharashtra -
Jamner Medium Staple NA NA Unch
Hathras B.T. Cotton NA NA Unch
Uttar Pradesh
Hathras Desi NA NA Unch
Telangana Adilabad Un-Ginned NA NA Unch
Andhra Pradesh Adoni Medium Staple 410 460 -50
Bijapur Bunny 2421 0 2421
Karnataka Hubli D.C.H. NA NA Unch
Hubli B.T. Cotton NA NA Unch
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Raichur H-44 Cotton 97 764 -667
. . Weekly Sum Arrivals
Commodity Lint (Quintal)
Change

State Centre Variety

Bhatinda J-34 -
Pu njab Abohar J-34 -

Mansa J-34 -
Haryana Sirsa J-34 NA NA -
Rajasthan Sri-Ganganagar J-34 NA NA -

Cotton Association of India Spot Rates:

Weekly Average
Prices
Trade Name Staple Micronaire Stré:ggrth/
Bengal Deshi (RG)/Assam Comilla | Below 22mm 50-7.0 15 36240 36600 -360
Bengal Deshi (SG)(201) Below 22mm 50-7.0 15 36860 37300 -440
J-34 27mm 35-49 23 33920 33417 503
H-4/ MECH-1 28mm 35-49 27 33780 33717 63
Shankar-6 29mm 35-49 28 34960 34917 43
Bunny/ Brahma 31mm 35-49 30 36400 36417 -17
MCU-5/ Surabhi 32mm 3.3-49 31 37400 37217 183
DCH-32 34mm 3.0-38 33 53640 54000 -360
Week on Week Price: Scenario of Cotton:
Commodity Kapas Today Week Ago M:;cth Year Ago
Ahmedabad Shankar-6 4800 4750 4850 NA
Gondal Shankar-6 4655 4655 4105 5500
Rajkot B.T. Cotton 4750 4680 4400 5530
Gujarat Patan B.T. Cotton NA NA NA 5515
Kadi B.T. Cotton NA NA NA 5550
Deesa B.T. Cotton NA NA NA NA
Dhrol B.T. Cotton NA 4180 NA NR
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Bhiwani B.T. Cotton NA NA NA 5600
Bhiwani Desi NA NA NA NA
Adampur B.T. Cotton NA NA NA 5350
Haryana Fatehabad B.T. Cotton NA NA NA 5350
Jind B.T. Cotton NA NA NA 5700
Uchana B.T. Cotton NA NA NA 5385
Dabwali B.T. Cotton NA NA NA NR
) Hanumangarh B.T. Cotton NA NA NA Closed
Rajasthan
Rawatsar B.T. Cotton NA NA NA Closed
Khandwa Mech-1 NA NA NA 5491
Madhya Pradesh
Khargaon Mech-1 NA NA NA 5427
Amravati Mech-1 NA NA 4625 5300
Maharashtra
Jamner Medium Staple NA NA NA NA
Hathras B.T. Cotton NA NA NA NA
Uttar Pradesh
Hathras Desi NA NA NA NA
Telangana Adilabad Un-Ginned NR NA NA 5400
Andhra Pradesh Adoni Medium Staple 4841 4690 4922 NA
Bijapur Bunny 4733 NA 4676 5929
Hubli D.C.H. NR NA NA NA
Karnataka
Hubli B.T. Cotton NR NA NA NA
Raichur H-44 Cotton NR 4900 4850 5470
Commodity Lint Today Week Ago M:gn;h Year Ago
State Centre Variety
Bhatinda J-34 NA NA NA 4365
Punjab Abohar J-34 NA NA NA 4380
Mansa J-34 NA NA NA 4370
Haryana Sirsa J-34 3600 3570 3530 4350
Rajasthan Sri-Ganganagar J-34 NA NA NA NA
Cotton Arrivals in Key Centers:
. Arrivals Arrivals Arrivals Arrivals
S e (Quintal) | (Quintal) | (Quintal) | (Quintal)
State Centre Variety
Ahmedabad Shankar-6 8500 11900 17000 NA
Gujarat Gondal Shankar-6 588 1046 103 65
Rajkot B.T. Cotton 600 1200 220 340
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Patan B.T. Cotton NA NA NA NA
Kadi B.T. Cotton NA NA NA NA
Deesa B.T. Cotton NA NA NA NA
Dhrol B.T. Cotton NA 12 NA NA
Bhiwani B.T. Cotton NA NA NA NA
Bhiwani Desi NA NA NA NA
Adampur B.T. Cotton NA NA NA NA
Haryana Fatehabad B.T. Cotton NA NA NA NA
Jind B.T. Cotton NA NA NA NA
Uchana B.T. Cotton NA NA NA NA
Dabwali B.T. Cotton NA NA NA NA
) Hanumangarh B.T. Cotton NA NA NA 500
Rajasthan
Rawatsar B.T. Cotton NA NA NA NA
Khandwa Mech-1 NA NA NA NA
Madhya Pradesh
Khargaon Mech-1 NA NA NA NA
Amravati Mech-1 NA NA NA NA
Maharashtra
Jamner Medium Staple NA NA NA NA
Hathras B.T. Cotton NA NA NA NA
Uttar Pradesh
Hathras Desi NA NA NA NA
Telangana Adilabad Un-Ginned NR NA NA NA
Andhra Pradesh Adoni Medium Staple NA NA NA NA
Bijapur Bunny 587 NA NA 152
Hubli D.C.H. NR NA NA NA
Karnataka
Hubli B.T. Cotton NR NA NA NA
Raichur H-44 Cotton NR 97 600 NA
Commodit Lint Arrivals Arrivals Arrivals Arrivals
Y (Quintal) | (Quintal) (Quintal) | (Quintal)
State Centre Variety 7-Aug-20 | 31-Jul-20 7-Jul-20 | 7-Aug-19
Bhatinda J-34 NA NA NA NA
Abohar J-34 NA NA NA NA
Punjab Mansa J-34 NA NA NA NA
Sirsa J-34 NA NA NA NA
Sri-Ganganagar J-34 NA NA NA NA
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