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RED CHILLI
Executive Summary:
1. Slightly downward prices correction reported in the Red Chilli spot markets during the week. Mainly in Guntur market, superior variety like Teja prices reported down. 
1. Chilli demand continued in the Guntur market as new crop supply is coming to the market. As per trade information, around 95% arrivals sold out daily basis from arrivals coming to the mandi. 
1. Current year lower production expectations support Chilli prices in the spot market. Farmers were releasing their produce in the market gradually on expectation of higher prices in coming days. 
1. Chilli export demand continued in Guntur mandi. Export demand is currently coming from Malaysia, Sri Lanka and Pakistan etc.  
1. Export demand likely to come from China in the spot market like Guntur, Warangal and Khammam for Teja variety. China is the major buyers for Teja variety around 40 - 45% of total Teja production. 
1. Our chilli production estimates for the year stand at 10.50 lakh MT compared to last year’s 13.77 lakh MT. We expect chilli prices to trade steady to firm in coming days. 
Market Highlights:
1. New chilli arrivals continued in the Guntur market.  Till now around 70,650 MT new supplies were coming to the Guntur market. 
1. Red Chilli supply in Guntur market from 1st January to 23rd February 2018 reported around 86,625 MT as compared to same period last year 103,725 MT. Chilli supply reported down during the period on account of lower production. Stockists were holding back their stocks on expectation of higher prices in coming days. 
1. As per market sources, Chilli cold storage stocks in Guntur were reported higher due to higher production last year. As on 2nd February cold storage stocks were estimated around 90,000 to 99,000 MT compared to last year’s 40,000 to 46,000 MT.  Currently mainly new crop supply coming to the market. 
1. Slight downward correction reported for superior variety like Teja in Guntur mandi during the period as prices already moving at higher prices. In Guntur market, Teja chilli prices (loose) traded at Rs.8,500 – 9,200 per quintal from last week Rs.9,500 – 9,800 per quintal. 


Prices and Arrivals at Major Markets
	Red Chilli Prices

	State/ District
	Market
	Variety
	Change*
	Today
	Yesterday
	Week Ago
	Month Ago
	Year Ago
	Source

	
	
	
	
	22 Feb
2018
	21 Feb
2018
	15 Feb
2018
	22 Jan
2018
	22 Feb
2017
	

	Andhra Pradesh
	Guntur
	Teja
	-900
	9000
	9500
	9900
	NA
	NA
	NAM

	
	
	334
	200
	6500
	8000
	6300
	NA
	NA
	NAM

	Telangana
	Khammam
	Red
	51
	8851
	9000
	8800
	9300
	NA
	Agmarknet

	Telangana
	Warangal
	Talu
	-850
	2950
	2900
	3800
	3800
	2000
	Agmarknet

	*Difference between current and week ago prices.



Arrivals (In Quintal)
	State/District
	Market
	Change*
	Current Week
	Last Week
	Source

	Andhra Pradesh
	Guntur
	-35192
	63,040
	98,232
	NAM

	Telangana
	Khammam
	-
	70,193
	NA
	Agmarknet

	Telangana
	Warangal
	-
	44811
	NA
	Agmarknet

	*Difference between current and previous week arrivals.



Fundamental Price Outlook:

Currently, Chilli (NCDEX quality) in Guntur is trading at Rs.7000/quintal. We expect that prices may not fall much further from current levels. We expect any marginal downward correction from current price level prospective buyers like stockists, exporters, masala millers are expected to start accumulating. 








TURMERIC
Executive Summary:
1. Weak sentiment witnessed in Turmeric spot markets during the week. 
1. Increasing new crop supply with higher moisture content is the main reason for lower prices. 
1. Turmeric standing crop was reported well in AP, Telangana and Maharashtra states. 
1. We expect Turmeric prices are likely to trade steady to weak in coming days.  

Market Highlights:
1. In Nizamabad market, Turmeric supply was reported up at 163,024 quintal from last week’s 12,859 quintal. 
1. New crop supply continued in the Nizamabad market. Turmeric prices at Nizamabad spot market down by Rs.500/-qtl from last week on account of higher moisture content. Currently, around 20 - 30% moisture content supplies reported. After Holi festival moisture content likely to reduce as season will change normally. 
1. Farmers and stockists were interested in releasing their old stocks only at higher prices level.  
1. As per trade sources, due to lower production expectation during current year, stockists and large farmers are expecting higher prices in coming days.
1. As per market sources, currently Nizamabad turmeric stocks were estimated around 1.25 lakh bags (1 bag = 70 kgs) as compared to around 2.00 lakh bags same time last year. 
1. In Erode market, new supplies of Mysore turmeric enter to the market. Buyers reported unresponsive for this variety due to small size. 
1. Farmers and stockists were holding back their old stocks on expectation of higher prices in coming days (after 15th March) as current year production is likely to decline due to lower acreage by 40-45% in Tamil Nadu. 
1. As per market sources, farmers in Tamil Nadu currently have around 5 lakh bags (1 bag = 75kgs) turmeric stocks as compared to last year’s 9 lakh bags. 
1. Turmeric new supply from Maharashtra likely to arrive in market after 15th March. 
1. As per Agriwatch estimates, turmeric sown area for current year would be around 154,054 hectares as compared to last year’s 187,713 hectares. As per Agriwatch production estimate Turmeric production for 2018-19 is estimated at 476,345 MT (Dry crop) compared to previous year’s 560,177 MT. 








Prices and Arrivals at Major Markets

	Turmeric  Prices

	State/ District
	Market
	Variety
	Change*
	Today
	Yesterday
	Week Ago
	Month Ago
	Year Ago
	Source

	
	
	
	
	22 Feb
2018
	21 Feb
2018
	15 Feb
2018
	22 Jan
2018
	22 Feb
2017
	

	Andhra Pradesh
	Duggirala
	Finger
	-450
	6100
	6340
	6550
	NA
	NA
	NAM

	
	
	Bulb
	-575
	5900
	6340
	6475
	NA
	NA
	

	Andhra Pradesh
	Cuddapah
	Finger
	616
	6616
	6575
	6000
	NA
	NA
	NAM

	
	
	Bulb
	430
	6430
	6421
	6000
	NA
	NA
	

	Telangana
	Nizamabad
	Finger (old)
	-
	NA
	NA
	4701
	NA
	NA
	NAM

	
	
	Finger
	401
	5102
	5010
	4701
	NA
	NA
	

	
	
	Bulb
	-610
	4037
	5105
	4647
	NA
	NA
	

	Telangana
	Warangal
	Finger
	-300
	7300
	7400
	7600
	7550
	7800
	Agriwatch

	
	
	Bulb
	-300
	7300
	7400
	7600
	7550
	7800
	

	Tamil Nadu
	Erode
	Finger
	158
	6858
	6858
	6700
	6900
	8266
	Agmarknet

	
	
	Bulb
	229
	6329
	6329
	6100
	6200
	7259
	

	
	*Difference between current and week ago prices



Arrivals (In Quintal)

	State/District
	Market
	Change *
	Current Week
	Last Week
	Source

	Andhra Pradesh
	Duggirala
	1656
	5521.5
	3865.5
	NAM

	Andhra Pradesh
	Cuddapah
	7424.1
	8298.4
	874.3
	NAM

	Telangana
	Nizamabad
	[bookmark: _GoBack]150165
	163024
	12859
	NAM

	Telangana
	Warangal
	71.5
	123.5
	52
	Agriwatch

	Tamil Nadu
	Erode
	-7187
	16130
	23317
	Agmarknet

	
	*Difference between current and previous week arrivals




Fundamental Price Outlook:
Currently, turmeric (finger, NCDEX quality) in Nizamabad is trading at Rs.6800/quintal. We expect that prices may not fall much further from current levels- at most another Rs.200 - 300 per quintal fall is expected. At these price levels, prospective buyers like stockists, exporters, masala millers are expected to start accumulating.
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