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18WnnnWheat Domestic Fundamentals:

Chandigarh wheat shrivelled at many places because of untimely rains, its procurement could be less than the target of 135 lakh metric tonnes (LMT). Which could lead to a fall in procurement by 5-10 LMT.  The percentage of shrivelled grain in Patiala, Fatehgarh Sahib and Mohali vary between 15 and 30 per cent.

A glut like situation in wheat markets across Punjab has affected procurement. With no space to unload produce at the local grain market, which is packed to capacity, farmers have not been issued passes for the past two days. With late procurement, payment will get delayed, which in turn will affect the purchase of seeds and fertilisers for kharif sowing. Shortage of labour and poor transportation facility has affected procurement. As on Thursday, 7 lakh metric tonnes of wheat had arrived across the state.

The government has set a procurement target of 40.7 MMT of wheat this season. In Punjab, wheat procurement stood at 6 tonnes as on Wednesday. In Haryana and UP, procurement stood at 22.41 LMT and 2.97 LMT tonnes, respectively.

Farmers in Haryana are storing the harvested crop at home this season as the state authorities have restricted the entry of vehicles to avoid crowding at grain markets. Storing the crop at home and then taking it to the market will involve more labour cost. The farmers are worried to delay harvesting as weather might damage the standing crop.

In Gujarat, procurement of wheat will start on 27 April and is expected to be over by 30 May, 2020. Gujarat is expected to harvest a bumper crop of 40 lakh metric tonnes this season. According to the Union Ministry of Agriculture and Farmers welfare, the total area under wheat crop this season is 310 lakh hectares of which 63-67 per cent has already been harvested. Around 90-95% harvesting of wheat is completed in Madhya Pradesh, 80-85% in Rajasthan, 60-65% in Uttar Pradesh, 30-35% in Haryana and 10-15% in Punjab. Harvesting is likely to be completed in these states by end April.

India will be exporting around one lakh tonnes of wheat to Afghanistan and Lebanon under government to government (G2G) arrangement. The country is expecting a record wheat production of 106.21 MMT this year. Despite surplus production, Indian wheat is out of global market due to higher price. But government has been exporting wheat to African and Asian countries on humanitarian ground under G2G arrangement. Nafed has been asked to export 50,000 tonnes to Afghanistan and 40,000 tonnes to Lebanon through diplomatic route according to official sources at the agriculture department. 
As per market sources, wheat stock in central pool as on 1st March’20 stood at 275.21 lakh tonnes down by 9.37% compared to last month. This quantity is higher by around 36.86% compared to last year for the same month. Government has already applied import duty on wheat to curb imports and provide support to domestic prices. Therefore, government has abundant supplies this year to tackle any unexpected rise in wheat prices by selling more quantity in open market. 

As per Govt. sources the second crop forecast of India is projected to produce a record 106.2 MMT of wheat crop in 2019-20 because of favourable weather conditions and improve crop yields. Wheat output is expected to go up by 2.5% in the crop year, which is expected to reach 291.9 MMT in 2019-20 from 285.2 MMT last year.
All India weekly average prices increased by 1.27 percent to Rs. 2012.39 per quintal during the week ended 23rd April 2020. Wheat average price were ruling at Rs 1987.15 per quintal during 09-15 April 2020. As compared to prices in the week 16-23 April 2019, the prices are higher by 0.71 percent. Prices are expected to trade steady to firm as official procurement has started in Punjab and will start in other states by next week.

International Market Update:
Egypt’s government has procured 180,000 tonnes of local wheat in the first week of the harvest season for the grain according to the Supply Ministry. Egypt’s wheat harvest runs from mid-April until June.
According to APK Inform, a Ukrainian agriculture consultancy, Ukrainian wheat export prices reached a season high of $232/MT FOB compared to its January high of $231/MT FOB on increased export demand. USDA expects Ukrainian wheat exports will reach a record 20.5 MMT in 2019/20, 22% greater than last year and 27% more than the 5-year average, if realized.
Strategie Grains increased its estimate of 2019/20 European Union (EU) soft (non-durum) wheat ending stocks as reduced domestic consumption due to the COVID-19 pandemic more than offset increased annual exports. Between March and April, SG increased its forecast for EU soft (non-durum) wheat ending stocks by 23% from 11.1 MMT to 13.6 MMT. SG’s soft wheat domestic use estimate fell 3% month-over-month to 114 MMT.
According to IKAR, Russian wheat crop is forecast at 77.2 MMT compared to 79.5 MMT in 2020. Production is expected to decline amid low level of moisture in soil in parts of wheat growing regions. Rains in April are very good and timely, but more rain is required in May to offset the accumulated moisture deficit.
Turkey is emerging as a key player in the international wheat market, importing record wheat levels in recent years. Domestic wheat consumption in Turkey is forecast to increase 1 percent to 19.9 MMT in 2019 and 2020.  Most goes into human-consumption products such as flour and pasta, with the balance used as stock feed. The COVID-19 pandemic has raised questions about self-sufficiency in wheat production in Turkey, which produces around 20 MMT of the crop a year. Despite this, Turkey is expected to import around 10.5 MMT predominantly from Russia by the end of the current marketing year, marking an annual increase of 61 percent. Ukraine, Canada, Mexico and Spain have been other major milling wheat suppliers for Turkey this season.
According to USDA only 40% of Colorado’s winter wheat is in good to excellent condition compared to 62% last year. Areas under abnormal dryness spread in eastern Oregon and Washington where moderate drought expanded in the central corridor of the state. Looking ahead, dry weather is expected in the Northern Plains while moderate precipitation is expected across parts of the central and southern Great Plains.
USDA now expects the United States will export 10.3 MMT of HRW, 7.48 MMT of HRS, 2.59 MMT of SRW, 5.31 MMT of white wheat, and 1.09 MMT of durum. U.S. HRW, HRS and durum exports are forecast to outpace 2018/19 sales.
In the monthly supply and demand forecasts released by France Agriculture Ministry, projection of French soft wheat exports outside the European Union in the 2019/20 season to June 30 has been increased to 13.2 MMT from 12.7 MMT estimated last month. The latest forecast is 36.5% above last season’s level and if realised would surpass the record of 12.9 MMT in 2010-11.

Jordan’s state grain buyer has issued tender to buy 120,000 metric tonnes of hard milling wheat to be sourced from different origins. The wheat will be loaded between October and November.
According to USDA, Indonesia’s wheat imports will decline to 10.8 MMT in 2019 -20 compared to the previous estimates of 11 MMT. The decline in imports reflects lower wheat flour for food consumption as result of the COVID-19 pandemic.
On April 10, USDA reported China purchased 55,000 MT of HRW for delivery in 2019/20 and 110,000 MT of HRW for delivery in 2020/21. 


According to USDA, 62% of the country’s winter wheat is in good to excellent condition compared to 60% last year. Texas winter wheat ratings rose 6% on the week to 62% good to excellent. Arkansas SRW ratings gained 4% and 48% of the crop is in good to excellent condition. Oklahoma HRW ratings increased 3% on the week and 73% of the crop is in good to excellent condition.
USDA now expects the United States will export 10.3 MMT of HRW, 7.48 MMT of HRS, 2.59 MMT of SRW, 5.31 MMT of white wheat, and 1.09 MMT of durum. U.S. HRW, HRS and durum exports will be greater than 2018/19, if realized.
European Union (EU) soft (non-durum) wheat exports, as of April 6, are up 66% on the year at 24.8 MMT. According to Reuters, French soft wheat shipments outside the EU for the month of March reached their highest level since 2010 as exporters continued to meet high export demand despite logistical challenges caused by the COVID-19 epidemic.

Japan’s Ministry of Agriculture sought 132,277 metric tonnes of food quality wheat from the United States, Canada and Australia in a regular tender. The wheat will be loaded between June 01 –June 30, 2020.
Sudan's government will purchase 200,000 tons of wheat in a deal with the United Nations' World Food Program according to the finance ministry, in a bid to bolster strategic reserves amid the coronavirus pandemic. The northeast African country consumes two million tons of wheat annually, according to official figures, relying heavily on imports.

Ukrainian wheat exports from seaports rose 20% in the week of April 4-10 even as the government tries to retain as much of the grain amid the corona virus crisis according to the preliminary data from the APK-Inform consultancy. It exported 171,000 tonnes of wheat during the period.
According to the latest supply and demand report released by the USDA, wheat exports are reduced by 15 million bushels to 985 million bushels on a slowing pace and prices that have become uncompetitive in many international import markets. The 2019/20 global outlook is for slightly higher supplies, but reduced trade and utilization. Global exports are lowered 0.9 MMT, led by a 1.5 MMT reduction for Russia, which was directly offset by an equivalent increase for the EU. Global imports are reduced 0.3 MMT each for Brazil, Japan, and Uzbekistan; a 0.3 MMT increase for Morocco is partially offsetting. Aggregate world consumption is lowered 5.1 MMT following updates to several countries. With supplies higher and use down, projected 2019/20 global ending stocks are raised 5.6 MMT to a record high 292.8 MMT.
Egypt is planning to import 800,000 tonnes of wheat during this year’s harvest season following a request from the President. Egypt, the world’s largest wheat buyer, does not normally import wheat during the local harvest but the country is encouraging officials to boost reserves of strategic commodities amid concern about supplies during the new coronavirus outbreak.

According to the Indonesian Flour Mills Association, Indonesia consumed 1.71 MMT of wheat flour in the first quarter of 2020 equivalent to 2.19 MMT of wheat grain. In 2019, Indonesia, a major wheat grain importer, consumed 6.63 MMT of wheat flour equivalent to 8.5 MMT of grain.
As of April 2, total Ukrainian grain exports reached a record 46.0 MMT, 17.9 MMT of which is wheat. Last week, Ukrainian millers and bakers asked the government to limit grain exports and related products to maintain domestic bread prices during the coronavirus pandemic.

Ukraine, one of the world’s leading wheat exporters has reduced its exports of wheat to an average 14,000 tonnes a day in April from 44,000 tonnes in March to ensure adequate domestic supplies according to the economy ministry. The bakers and millers in the country asked the government to limit grain exports to maintain bread prices in the event of the coronavirus spreading after some nations considered export restrictions. Ukraine had already exported 17.9 MMT of wheat so far in the 2019-20 July-June season and an additional 2.3 MMT would be available for export by the end of the season. Ukraine harvested 28.3 MMT of wheat in 2019 and its domestic consumption totalled 8.2 MMT.
According to the farm ministry, French soft wheat sowing for the 2020 harvest will drop 7.5pc from last year to a 17-year low of 4.6 million hectares after adverse autumn weather. The 2020 estimate, which includes a small amount of spring wheat, would be 8pc below the five-year average, it said. Last month the ministry had estimated winter wheat sowing at 4.7 million hectares.
The European Commission raised its 2019/20 European Union plus Britain soft (non-durum) wheat export forecast to 30.0 MMT, 2.0 MMT greater than last month’s estimate.
European Union (EU) soft (non-durum) wheat yields for harvest in 2020/21 are expected to drop 2% from last year on excessively wet field conditions in France throughout the winter. The European Commission pegged the average EU soft wheat yield at 5.88 MT/hectare (87.5 bu/acre). 

The International Grains Council (IGC) forecasts a record global grains crop of 2.22 billion tons in 2020/21, up 2% from last year. The council pegged global wheat production at 768 MMT, up from this year’s 764 MMT. Global domestic consumption in 2020/21 is estimated at 760 MMT, up from this year’s 754 MMT. 

According to the planting intentions report released by the USDA, wheat acreage is expected to be lower this season. All wheat acreage is estimated at 44.7 million acres, 1% below last year’s levels and the lowest since 1919. Winter wheat area, at 30.8 million acres is down from last year but even with pre-report expectations. Of that total, 21.7 ma will be planted to hard red winter, 5.69 to soft red winter, 3.42 ma to white winter. Spring wheat acreage is expected to decline 1% from last year to 12.6 million acres.
Ukraine’s biggest grain traders have agreed to an economy ministry proposal to limit wheat exports to 20.2 MMT in the 2019-20 season to avoid a rise in domestic bread prices. Although Ukraine is a major grain exporter and its harvest largely exceeds domestic consumption, the coronavirus pandemic has led some countries to consider feed export restrictions.




According to USDA, beneficial rains helped HRW crop conditions across the Great Plains. Kansas wheat conditions increased week-over-week and 48% of the crop is now in good to excellent condition. In Colorado, HRW conditions increased 8% from last week and 54% of the crop is in good to excellent condition. Crop conditions in Oklahoma improved 10% from last week and 77% of the state’s winter wheat is in good to excellent condition. In Texas, winter wheat conditions are up 13% on the week and 49% of the crop is in good to excellent condition. 
On March 27, Russia’s Agriculture Ministry said it proposed establishing a quota for Russian grain exports at 7.0 MMT for April through June deliveries. The ministry said the quota would cover main grain types including wheat, rye, barley and corn and would work to ensure price stability in the domestic food market. 


According to Ukraine’s Ministry for Development of the Economy, Trade and Agriculture, Ukraine’s wheat exports now total 17.3 MMT. Ukraine’s total grain exports of 43.6 MMT are 25% ahead of last year’s pace.

Grain trade association Cocereal lowered its European Union (EU) soft (non-durum) wheat forecast from 138 MMT in February to 135 MMT in March. If realized, the EU’s 2020/21 soft wheat production would fall 8% from last year’s 146 MMT.
Germany’s association of farm cooperatives estimates the country’s 2020/21 wheat crop will fall 1% on the year to 22.8 MMT on decreased planted area.

Algeria's state grains agency OAIC bought around 240,000 tonnes of optional-origin milling wheat in an international tender which closed on Tuesday according to European traders. The shipment for the tender from the main supply countries will be in two periods – June 1-15 and June 16-30. If sourced from South America, shipment is between May 1-15 and May 16-31.

The Taiwan Flour Millers' Association has issued an international tender to purchase 99,450 tonnes of grade 1 milling wheat to be sourced from the United States according to European traders. The tender will close on March 27, 2020. One consignment of 48,600 tonnes is sought for shipment between May 13 and May 27, while a second of 50,850 tonnes is sought for shipment between May 29 and June 12, 2020.
Persistent precipitation is affecting the French winter wheat crop. According to official data, 63% of the crop is in good to excellent condition, down significantly from last year’s 85%. 

According to USDA, winter wheat conditions fell slightly in Kansas where 46% of the crop is now in good to excellent condition. Colorado winter wheat conditions fell 13% week-over-week and 46% of the crop is in good to excellent condition. In Oklahoma, 67% of the winter wheat is in good to excellent condition, up significantly from last week. In Texas, winter wheat conditions are up 10% on the week and 36% of the crop is in good to excellent condition. 


Despite an increase in domestic wheat production in Egypt, import of the grain continues as consumption rises, according to a Global Agricultural Information Network report from the US Department of Agriculture (USDA). Egypt’s wheat production for the marketing year 2020-21 is forecast to increase by 1.5% to 8.9 MMT. The country’s consumption of wheat is also anticipated to rise 1% to 20.1 MMT amid increase in population. Imports for the 2020-21 market year are forecast at 12.85 MMT, a slight increase of 0.4% compared with the previous year.
According to official data, France is now expected to export 12.7 MMT of soft wheat outside of the European Union, 31% more than last year and the highest since 2010/11. 

From early July 2019 to March 5, 2020, Russia exported 24.2 MMT of wheat. All Russian grain exports over the same period totaled 28.1 MMT, down 19% on the year. USDA expects Russia will export 35.0 MMT of wheat in 2019/20.

Tunisia’s state grains agency has issued an international tender to purchase around 67,000 tonnes of durum wheat and 25,000 tonnes of soft wheat according to European traders. The tender closes on Tuesday, March 17. The grains can be sourced from optional origins and shipment is expected in April.
The European association Coceral revised its 2020/21 wheat production estimates from initial forecasts last month in a recent report. Coceral estimate the UK wheat area at 1478KHa with a yield of 7.38t/ha. For the EU and UK, soft wheat production was lowered 1.4MMT to 136.5MMT due to persistent torrential rain disrupting sowing and affecting crop conditions. This is significantly down on last year which was recorded at 145.7MMT. With a reduced wheat production figure, crop conditions will be an important focus for milling quality amidst the frequent rainfall and a greater volume of grain imports into the EU and UK may be seen.

Jordan’s state grain buyer the trade ministry has issued an international tender to buy 120,000 tonnes of milling wheat which can be sourced from optional origins according to European traders. The tender will close on March 17, 2020. The new tender seeks hard wheat for shipment in a range of possible combinations in 60,000 tonne consignments. Possible shipment periods are Sept. 16-30, Oct. 1-15, Oct. 16-31 and Nov. 1-15.


Iran’s wheat output is forecast to be around 15.36 MMT by the year 2028 from 13.57 MMT in 2019, registering an annual growth of 2.7% year-on-year. The forecast was made in a joint report released by the Food and Agricultural Organization of the United Nations and the Organization for Economic Cooperation and Development.

Algeria’s state grains agency OAIC bought around 600,000 tonnes of milling wheat in an international tender which closed on Wednesday according to European traders. The tender called for the wheat to be shipped in May, except for South American supplies that should be shipped in April.

The Economic Coordination Committee (ECC) of the cabinet, Pakistan has revised up wheat support price by Rs35 to Rs1,400 per 40 kilograms to ensure parity in the commodity prices in the country and set up a monitoring body to ensure smooth procurement in the upcoming harvest season.
The European Commission estimates European Union (EU) common wheat exports will rebound 30% from last year to 28.0 MMT in 2019/20. By March 1, EU common wheat exports totaled 19.1 MMT, 60% ahead of last year’s pace.


As of March 2, Ukraine’s Ministry for the Development of Economy, Trade and Agriculture pegged the country’s total wheat exports at 16.6 MMT. Total Ukrainian grain exports to date are 24% ahead of last year’s pace at 40.9 MMT.
Ukraine’s Grain Traders Union predicts the country’s 2020 wheat output will total 25.8 MMT, 11% less than last year’s record of 29.0 MMT.
Unseasonably warm, rainy weather is impacting French common (non-durum) wheat conditions. France’s agricultural office, FranceAgriMer, reported 65% of the country’s soft wheat in good to excellent condition compared to 85% this time last year. French durum planting is nearly complete and 67% of the crop is in good to excellent condition. According to Stratégie Grains, French common wheat production is expected to fall 14% in 2020/21 to 33.8 MMT on decreased planted area and lower average yields.

According to the latest monthly supply and demand report released by the USDA, output of wheat is raised on higher production forecasts for India and Argentina more than offsetting reductions for Turkey and Australia. India’s production is raised 1.4 MMT to a record 103.6 MMT, mainly on an updated government production estimate. World exports are increased by 0.8 MMT to 183.6 MMT as higher exports by Russia and Argentina more than offset reductions for Canada and Australia. Russia’s exports are increased 1.0 MMT to 35.0 MMT, primarily on higher projected imports by Turkey as Russia is its leading supplier. Global consumption is raised 0.7 MMT tons as increases for Turkey, Bangladesh, and Canada more than offset reductions for the EU, Iraq, and Lebanon. Global ending stocks are projected lower this month but remain record large for the 2019/20 crop year at 287.1 MMT with China comprising 52 percent of the total.


According to ABARES, wheat production is likely to rebound in 2020/21. ABARES is projecting Australian wheat production to increase by 40 per cent in 2020/21 to 21.3 MMT after recent rain across eastern Australia. ABARES expects national wheat plantings to increase by 20pc to 12 million hectares up from 10.1 million hectares last year. Wheat planting is expected to start off in coming weeks in some areas of the northern cropping zones and will continue into the winter in the south.
Wheat production in Kazakhstan in 2019-20 is estimated at 11.5 MMT, 17%, lower than the previous year as a dry summer and rains during harvest had a significant impact on output, according to a March 4 Global Agricultural Information Network report from the U.S. Department of Agriculture (USDA). According to the agency, 2020-21 wheat harvest is expected to be around 12 MMT, just slightly higher than the current marketing year.
Jordan’s state grain buyer the trade ministry has issued an international tender to buy 120,000 tonnes of milling wheat which can be sourced from optional origins according to European traders. The tender will close on March 10, 2020. The new tender seeks hard wheat for shipment in a range of possible combinations in 60,000 tonne consignments. Possible shipment periods are Sept. 16-30, Oct. 1-15, Oct. 16-31 and Nov. 1-15.
Turkey's state grain board TMO has issued a series of international tenders to purchase a total of some 305,000 tonnes of wheat according to European traders. The tenders will close on March 11, 2020. Shipment is sought between March 20 and April 7 and red milling wheat is sought. The wheat is sought for unloading in eight Turkish ports in a series of consignments of between 60,000 and 25,000 tonnes.

According to the Ukrainian grain traders union (UGA), Ukraine's 2020 wheat harvest is likely to increase to 28.8 MMT from 28.2 MMT previous year.
Pakistan is likely to harvest around 25.5 to 26.5 MMT of wheat against the production target of 27.03 MMT for Rabi 2019-2020, according to estimates by stakeholders. The main limiting factor hindering development of wheat plant was stated to be widespread attack of rust fungus diseases, which according to an estimate might dent output by at least one MMT.
Tunisia’s state grains agency has purchased 125,000 metric tonnes of milling wheat in five 25,000 tonne consignments. The tender closed on Tuesday. The wheat is expected to be shipped between March 15 –May 25, 2020.
According to the latest estimates released by the International Grains Council (IGC), world wheat production is expected to rise to a record 769 MMT in the 2020/21 season boosted by a 2% rise in area. The upward revision for 2019/20 global wheat production was partly due to an improved outlook for India where the crop is now seen rising to 103.6 MMT, up from a previous forecast of 102.2 MMT and previous season's output of 99.7 MMT.

According to U.S. Department of Agriculture (USDA) statement, U.S wheat may now be shipped to Kenya as Kenya has agreed to lift a decade old prohibition on US wheat. This step will allow U.S. wheat from Idaho, Oregon and Washington states to Kenya regardless of state of origin or port of export.


According to ABARES the wheat production was 15.2 million tonnes in 2019, down from the 15.85mt they predicted in December and behind last year's crop of 17.3mt.g. Government commodity forecaster ABARES said the 2019 wheat production was 15.2 million tonnes, down from the 15.85mt they predicted in December and behind last year's crop of 17.3mt.


According to the final estimates released by the Ministry of National Food Security and Research (MNFS&R), Pakistan, wheat during the current season was sown over an area of 8.839 million hectares against the set target of 9.062 million hectares which might affect wheat production target of 27.03 MMT fixed by the government. In Sindh, the second largest producer after Punjab, wheat was sown over an area of 1.115 million hectares against the target of 1.150 million hectares. Acreage has reduced in the major growing regions amid late start of sugarcane crushing, climatic change, heavy rains and snowfall during the sowing season.
According to Croatia’s statistical office, acreage under wheat in the autumn of 2019 declined by 4.2% to 136,000 hectares compared to previous year.
Japan’s Ministry of Agriculture sought 110,565 metric tonnes of food quality wheat from the United States, Canada and Australia in a regular tender.  The tender will close on Thursday. The wheat will be loaded between March 21 –April 30, 2020.
According to the latest monthly supply and demand report released by the USDA, global wheat exports are increased 1.8 MMT led by a 1.0 MMT increase for the EU on strong shipments and more competitive prices. World imports for 2019/20 are raised 1.9 MMT led by a 0.8 MMT increase for China and a 0.7 MMT increase for Turkey. For the 2019/20 market year, global consumption and ending stocks are lowered fractionally though world ending stocks remain record large. World wheat ending stocks have been reduced to 288.03 MMT, nearly unchanged from 288.08 MMT previously and above analyst’s expectation of 287.44 MMT.

According to Ukraine’s Ministry for Development of Economy, Trade and Agriculture, Ukrainian wheat exports now total 15.9 MMT for marketing year 2019/20. Total Ukrainian grain exports are up 30% year-over-year at 36.8 MMT. 
According to an agriculture ministry official, Egypt has planted 1.34 million hectares of wheat in the 2019-2020 season, slightly above the amount planted the previous year.



According to a report from the Foreign Agricultural Service of the USDA, Turkey’s wheat imports during the first six months of marketing year 2019-20, June to November 2019, were almost double compared to previous year’s imports during the same period at 5.5 MMT. The USDA anticipates the market year 2019-20 imports to increase to 8.5 MMT, on the basis that domestic consumption will continue to rise, and exports of wheat products will remain steady.

According to an agriculture ministry official, Egypt has planted 1.34 million hectares of wheat in the 2019-2020 season, slightly above the amount planted the previous year.

Japan’s Ministry of Agriculture sought 120,000 metric tonnes of feed wheat to be loaded by May 31 and arrive in Japan by July 30, via a simultaneous buy and sell (SBS) auction that will be held on Feb. 12.
Soft wheat exports from French ports touched a six-year high in January despite intermittent docker and tug boat strikes that saw some shipments delayed. About 1.33 MMT of soft wheat was exported from France last month, the highest in January since 2014 while 1.66 MMT was exported in total in the month.

According to the USDA, Canada’s area seeded to all wheat was reduced by 40,000 hectares, area harvested reduced by 162,000 hectares, and production revised down by 144,000 tonnes to 32.35 MMT. Poor weather conditions, rail strikes and strong global competition in the wheat market have affected Canada’s 2019-20 wheat exports.
According to IKAR Consultancy, Russian wheat production this year could be around 79.5 MMT. Farmers have sown a record winter wheat area this season.
Australia's major wheat exporting states of South Australia, Victoria and Western Australia have exported just over 3 MMT of wheat since October according to sources at S&P. This is close to the half-way mark of the country's anticipated exportable surplus of 7 -8 MMT for the current marketing year October 2019-September 2020. Philippines was the number one destination for Australian wheat exports over October-November at close to 300,000 metric tonnes followed by South Korea and Japan at 205,000 metric tonnes and 130,000 metric tonnes respectively.

China has bought about 1MMT of Australian, Canadian and French wheat as Beijing looks to fill import quotas set by the World Trade Organization, according to trade sources. The purchases are part of the 9.6 million-ton annual wheat quota China allocates to buyers.

Serbia will import around 30,000 tonnes of high-quality wheat by the end of April, as this year’s wheat yield does not meet the high standards of domestic millers and confectioners.

Sindh has asked the federal government to stop wheat exports in view of the prevailing shortages that have led to a spike in the price of the commodity and their products. The country’s wheat flour crisis has worsened in a last few weeks, affecting major cities such as Karachi, Hyderabad, and Lahore and with prices increasing up to Rs70/kilogramme in some areas.
Pakistan Government has approved the import of 300,000 tonnes of wheat to relieve a shortage of flour supplies that has created a crisis in the market. Prices of flour and bread shot up last week as the ingredient disappeared from shops and wholesale markets, while bread makers shut in protest towards selling the staple at controlled prices.

Tunisia’s state grains agency has issued an international tender to purchase around 117,000 tonnes of durum wheat and 100,000 tonnes of soft wheat according to European traders. The tender closed on Friday. The durum wheat was sought in four 25,000 tonnes consignments and one of 17,000 tonnes. The soft wheat was sought in four consignments of 25,000 tonnes. Durum shipment was sought between Feb. 15 and May 5 and Soft wheat shipment was sought between Feb. 10 and March 25 also depending on origin.
The area sown with soft wheat for this year's harvest in France is estimated to have declined by 10% compared with 2019 to a 19-year low after heavy rain disrupted field work. Acreage is estimated at 4.47 million hectares compared to 4.97 hectares previous year.

Japan’s Ministry of Agriculture sought 117,831 metric tonnes of food-quality wheat from U.S., Canada and Australia. The tender will close on Thursday.

According to the latest data released by the Agriculture Ministry, land under wheat cultivation in Iran has reached 6 million hectares in the current cultivation season (started late September of 2019). This almost equals the area under cultivation last year, which means production will likely remain the same as last year.




Britain’s wheat exports in November were 67,706 tonnes compared to previous month’s 257,338 tonnes. Total wheat exports for 2019-20, which started July 1, were 741,546 tonnes, up from 134,209 tonnes during the same period previous year.  Wheat exports are expected to increase this season, with production rising nearly 20% to a four-year high of 16.22 MMT according to trade sources. Imports in November declined to 58,242 tonnes compared to 74,989 tonnes in the previous month. Cumulative wheat imports for the season are down to 435,743 tonnes compared to 1.04 MMT in the same period a year ago.

According to the National Agricultural Statistics Service, Kansas farmers have seeded an estimated 6.9 million acres into winter wheat this season. The state's winter wheat acreage is equal to the area planted a year earlier. The agency also reported that about 394 million bushels of wheat is now stored in the state, down 13 percent from the amount in storage at this time a year ago.


Soft wheat exports from French ports reached a seven-year high in December during the on-going transportation strikes that saw loadings at several ports halted intermittently for several days. The volume of soft wheat exported by boat last month rose to 1.34 MMT, the highest for December since 2013 when the country exported 1.41 MMT. Algeria remained the top export destination for French wheat in December, importing 477,000 tonnes, down from last year’s total of 563,000 tonnes.

According to the latest supply and demand report released by the USDA, the outlook for 2019/20 U.S. wheat is for stable supplies, increased feed and residual use, and lower stocks. Feed and residual use is raised 10 million bushels on lower-than-expected second-quarter stocks reported in latest NASS Grain Stocks report. Ending stocks are now projected at 965 million bushels, down 9 million from the previous report.
According to the latest quarterly grains stocks report released by NASS, all wheat stored in all positions on December 1, 2019 totaled 1.83 billion bushels, down 9 percent from a year ago. On-farm stocks are estimated at 519 million bushels, up 3 percent from last December. Off-farm stocks, at 1.31 billion bushels, are down 13 percent from a year ago. The September - November 2019 indicated disappearance is 512 million bushels, 35 percent above the same period a year earlier.

Jordan’s state grain buyer, the trade ministry has issued an international tender to buy 120,000 tonnes of milling wheat which can be sourced from optional origins according to European traders. The new tender seeks hard wheat for shipment in a range of possible combinations in 60,000 tonne consignments. Shipment is sought between June 1-June 15, June 16-June 30, July 1-July 15 and July 16-July 31.
The USDA report revises its market year 2017-18 wheat import estimate for Vietnam up to 4.8 MMT while in wheat milling imports in market year 2018-19 remained flat due to a saturated local flour market. Feed wheat imports fell 55% as the country’s pig population is declining amid African Swine Fever. The 2019-20 estimates for wheat and flour imports remains same as the 2018-19 estimate of 3.5 MMT.

According to Egypt’s General Authority for Supply commodities, the government has purchased 300,000 tons of wheat from Russia, Ukraine and Romania through global tenders. Egypt is due to receive the new shipments of wheat between February 18 and 28, according to official sources.
Japan’s Ministry of Agriculture, Forestry and Fisheries (MAFF) seeks 120,000 tonnes of feed wheat to be loaded by February 15 and arrive in Japan by March 19, via a simultaneous buy and sell (SBS) auction that will be held on Jan. 15. 
Japan’s Ministry of Agriculture sought 106,125 metric tonnes of food-quality wheat from U.S., Canada and Australia. The tender will close on Thursday.

After record-breaking rains ruined upper Midwest wheat harvests in U.S., drought now threatens the wheat grown in farther south. Lack of rain during the fall left farmers in Kansas, Nebraska, Oklahoma and Texas (where the majority of the nation's winter wheat is grown) struggling to get their plants to grow.
Wheat crop sowing in Pakistan during current sowing season had witnessed about 1.115 percent increase as compared to cultivation during same period previous year as crop had been cultivated over an area of 7.884 million hectares as compared to the sowing of 7.797 million hectares of same period last year. According to the initial data received from the provincial governments, during current sowing season (2019-20), by the end of last month crop sowing had been completed over 87 percent area as against the set targets.


Ukraine has sown more wheat than expected this year. However dry weather has damaged some fields due for harvesting next year. As of Dec. 1, farmers planted 6.4 million hectares of wheat for the next season crop, about 8% more than the area estimated by the government’s agriculture portal. Compared with last year, the acreage is about the same. This is above market expectation. Winter wheat seeds need moisture to grow into young plants that are robust enough to endure the cold season. The winter crop makes up more than 90% of Ukraine’s total wheat harvest.
According to the National Statistics Office, Germany’s winter wheat sown area for the 2020 harvest has been reduced by 7.1pc on the year to about 2.83 million hectares. Farmers had turned to other crops such as rapeseed.
The Taiwan Flour Millers’ Association purchased 104,600 tonnes of milling wheat to be sourced from the United States in a tender which closed on Thursday according to European Trade sources. The wheat was bought in two consignments comprising various wheat types for shipment from the US Pacific Northwest coast in February and March 2020.
According to trade sources, Iran has bought up to 1 million metric tonnes of wheat from international markets in recent weeks. Imports are expected from Russia and European Union countries including Germany. Iran is planning to import 3 million tonnes of wheat this Iranian calendar year ending in spring 2020, according to an official from the country’s Federation of Food Industry Associations.

Wheat crop in Western Australia is estimated to be lower by another 470,000 tonnes to 5.38 MMT, down by 4.77 lakh metric tonnes compared to previous year. Wheat exports from Australia (June to July basis) have also been revised down to a 12-year low of 9.22 MMT, and down 5.80 lakh metric tonnes year on year.
According to APK consultancy, an extremely dry autumn has led to a 10% decrease in winter wheat planting in Ukraine. The area that accounts for more than 95% of Ukraine’s total output declined to 5.9 million hectares from 6.64 million hectares a year ago. This year acreage is lowest since 2014. Ukraine harvested 28.1 million metric tonnes of wheat in 2019 compared with 24.6 million metric tonnes in 2018. The U.S. Department of Agriculture’s Foreign Agricultural Service projects Ukraine’s 2020 wheat production at 29 million metric tonnes.


Japan’s Ministry of Agriculture sought 148,405 metric tonnes of food-quality wheat from the United States, Canada and Australia in a regular tender on Tuesday. The tender will close on Thursday. The shipments will be loaded between January 16 –February 15, 2020 and is expected to arrive by March 05, 2020.
Wheat crop in Western Australia is estimated to be lower by another 470,000 tonnes to 5.38 MMT, down by 4.77 lakh metric tonnes compared to previous year. Wheat exports from Australia (June to July basis) have also been revised down to a 12-year low of 9.22 MMT, and down 5.80 lakh metric tonnes year on year.
The Government of Sri Lanka has removed the consolidated Tax of Rs 36 per kilogram of imported wheat flour and replaced it with the Special Commodity Levy (SCL) of Rs. 8 per kg. This Special Commodity Levy has come into effect from December 14th, 2019.

Argentina’s new government has increased tax on wheat exports from 6.7% to 12%. In anticipation of the increase in export taxes, farmers and traders were selling grains at a rapid pace before the new government took charge on December 10. Argentina shipped 230,000 metric tonnes of wheat in October and 700,000 metric tonnes in November according to trade sources.

The Sindh food department has signed a memorandum of understanding for the procurement of 300,000 tonnes of wheat with the Pakistan Agricultural Storage and Services Corporation (PASSCO). This wheat was being supplied to flour mills at subsidised rates, with the federal and provincial governments covering 50 percent of the cost.
Tunisia’s state grains agency has issued an international tender to purchase around 100,000 tonnes of durum wheat and 92,000 tonnes of soft wheat. The tender closed on Dec. 13, 2019. The grains can be sourced from optional origins for 2020 shipment. The durum was sought in four consignments of 25,000 tonnes and the soft wheat in three of 25,000 tonnes and one of 17,000 tonnes. The durum shipment was sought between Jan. 15 and March 25, depending on origin selected. The soft wheat shipment was sought between Jan. 10 and Feb. 25, 2020.

According to the latest COCERAL Grain Report, European Union’s wheat production estimates have been increased by 14.3% to 152.6 MMT in 2019-20 compared to previous year. The EU is the world's largest wheat producer and second-largest exporter after Russia.



According to the latest supply and demand report released by the USDA for the month of December, the outlook for 2019/20 U.S. wheat is for decreased supplies, higher exports, and lower ending stocks. Wheat imports are lowered 15 million bushels to 105 million on a slower than expected pace to date; U.S. wheat exports are raised 25 million bushels to 975 million on a strong pace to date, more competitive prices, and reduced supplies from several major competitors. With reduced supplies and higher use, 2019/20 ending stocks are cut 40 million bushels to 974 million, the lowest in 5 years. 
Pakistan is expected to harvest bumper wheat crop this season. Owing to multiple factors that includes government initiatives to enhance the output of major crops, favourable weather conditions and timely harvesting of seasonal crops, it is expecting to harvest bumper wheat crop of 27 MMT during current season compared to the last year's produce of 24.47 MMT.
According to France’s Farm Ministry, winter wheat area for 2020 is estimated at 4.73 million hectares. This is 4.8% lower compared to this year. France is the largest grain producer in European Union. Heavy rain has disrupted autumn sowing of wheat in France along with other grains and oilseeds.
INTL FCStone has forecast Australian wheat production for the 2019-20 season at 14.97 MMT, below the country’s latest official estimate of 15.85 MMT. Drought in the country’s east shows no signs of easing thereby leading to lower production.


Japan’s Ministry of Agriculture has sought 160,640 tonnes of food-quality wheat from the United States and Canada in a regular tender on December 03, 2019. Japan, the world’s sixth-largest wheat importer, keeps a tight grip on imports of the country’s second-most important staple after rice and buys the majority of the grain for milling via tenders typically issued three times a month. The tender will close late Thursday on 05 December, 2019.


Iraq has outlined its wheat import goal for 2020. It has planned to purchase 750,000 tonnes of wheat from abroad in 2020 and nationwide protests that have extended to a key port were not disrupting shipments so far according to sources at the Iraq Grain Board. Iraq needs between 4.5 million and 5 million tonnes of wheat a year to supply its food rationing program. It mixes local wheat with grain from Australia, Canada and the United States.

Australia’s agricultural department has reduced its forecast for wheat production in 2019-20 (April –March) following unfavourable weather in the growing regions. The wheat production is expected to fall 16.8% to 15.85 MMT according to the Bureau of Agricultural and Resource Economics and Sciences. The forecast is 8.4% lower from the amount of wheat produced in 2018-19. Western Australia, one of the major wheat producing regions in Australia was hit by below-average winter rainfall and above-average temperatures, leading to a decline in wheat production by 41% to around 6 MMT.


According to official sources, Egypt’s state grain buyer bought 465,000 tonnes of wheat in an international purchase tender last week. The purchase comprised of 345,000 tonnes of Russian wheat and 120,000 tonnes of Ukrainian wheat.


According to government sources, Zimbabwe has removed import controls on wheat flour following a severe drought that has reduced supplies in the country. Millers will no longer be able to buy grain at subsidized prices from the state grain agency.

In U.K., area under winter wheat is forecast to decline by 10 percent compared to previous year. Continued wet weather has prolonged this autumn’s drilling season and growers intend to plant 1.65 million hectares compared to 1.82 million hectares previous year.

According to the government, Algeria has decided to cap soft wheat imports at 4 million tonnes a year, down from 6.2 million tonnes. The move is designed to preserve foreign currency and reduce Algerian imports of cereals, especially soft wheat.


According to trade sources, Argentina is set to dominate Asia's grain market for a second consecutive year in 2020 as trading companies are already buying significant volumes anticipating good first-quarter demand in the region. Drought in Australia is likely to reduce exports from the country.




Japan's Ministry of Agriculture sought 119,998 tonnes of food-quality wheat from the United States and Canada in a regular tender on Tuesday. Japan is the world's sixth-largest wheat importer and keeps a tight grip on imports of the country's second-most important staple after rice and buys the majority of the grain for milling via tenders typically issued three times a month.

South Korea’s largest animal feed maker has bought, NOFI, has bought around 60000 tonnes of feed wheat at $228.70 C&F. The quantity is expected to arrive around 10th March-2020. The seller is expected to be trading house Agrocorp. 

Argentina wheat harvest for 2019-20 is expected to be 18.8 MMT compared to 19.8 MMT in previous forecast. Unfavorable weather conditions such as alternating temperatures with frequent frost has negatively impacted the crop. Argentina wheat is expected to be more competitive in global market. However, if current conditions continue the scenario may change.


Black sea milling wheat prices became firm by $1 per tonne at Novorossiysk and $0-1 per tonne at Odessa port compared to last week. Lower wheat production forecast from Argentina has increased demand for Black sea wheat. However black sea wheat prices are already trading at a premium. As of now Russian milling wheat with 12.5% protein content at Novorossiysk and Odessa port are being quoted at FoB $208-211/tonne and FoB $205-210/tonne.

GASC has purchased 60000 tonnes of French wheat in a tender. The said quantity was purchased at $ 214.86 per tonne. The seller was trading house Glencore. The wheat will be shipped during 05-15 December. In its last tender on 16th October GASC purchased 405000 tonnes of wheat. 

Outlook: Cash market is likely to trade steady to firm in the near term.
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	Wheat Futures Contact: NCDEX Price                                                                        Date: 27.04.2020 at 5:00 PM

	Contract Month
	+/-
	Open
	High
	Low
	Close
	Volume
	Ch. From previous day
	OI
	Ch. From previous day

	20-May
	0
	1857
	1857
	1857
	1857
	
	
	
	

	20-June
	0
	1882
	1882
	1882
	1882
	
	
	
	

	20-July
	0
	1890
	1890
	1890
	1890
	
	
	
	


	
	Spread
	May-20
	June-20
	July-20
	
	
	Stocks
	Demat
	In- Process
	Total
	EDD

	Spot Narella
	-
	
	
	
	
	
	23.Apr.20
	23.Apr.20
	23.Apr.20
	20.Apr.20

	20-May
	-
	
	
	
	
	Delhi
	-
	-
	-
	-

	20-June
	
	7
	
	
	
	Itarsi
	-
	-
	-
	-

	20-July
	
	
	8
	
	
	Kanpur
	-
	-
	-
	-

	
	
	Kota
	-
	-
	-
	-

	

	
	Baran
	-
	-
	-
	-



	Wheat Daily Prices and Arrivals on 24.11.2018

	Centre
	Market
	Variety
	Prices (Rs/Qtl)
	Change

	
	
	
	27-Apr-20
	25-Apr-20
	

	Delhi
	Lawrence Road
	Mill Delivery
	1980
	1980
	Unch

	
	Narella
	Mill Quality Loose
	1820
	NA
	-

	
	Nazafgarh
	Mill Quality Loose
	NA
	NA
	-

	Gujarat
	Rajkot
	Mill Delivery
	1780
	1770
	10

	
	Ahmedabad
	Mill Delivery
	1900
	1880
	20

	
	Surat
	Mill Delivery
	1980
	1980
	Unch

	
	Dhrol
	Mill Quality Loose
	NR
	NR
	-

	M.P.
	Indore
	Mill Delivery
	Closed
	Closed
	-

	
	Bhopal
	Mill Quality Loose
	Closed
	Closed
	-

	Rajasthan
	Kota
	Mill Quality Loose
	1750
	1725
	25

	
	
	Mill Delivery
	1850
	1850
	Unch

	U.P.
	Kanpur
	Mill Delivery
	2000
	2000
	Unch

	
	Mathura
	Mill Quality Loose
	1830
	1810
	20

	
	Kosi
	Mill Quality Loose
	1850
	1810
	40

	
	Hathras
	Mill Quality Loose
	1850
	1800
	50

	
	Aligarh
	Mill Quality Loose
	1790
	1790
	Unch

	Punjab
	Khanna
	Mill Quality Loose
	1925
	1925
	Unch

	
	Ludhiana (Jagraon)
	Mill Delivery
	NA
	NA
	-

	Haryana
	Sirsa
	Mill Delivery loose
	1925
	1925
	Unch

	
	Hodal
	Mill Delivery
	NA
	NA
	-

	
	Bhiwani
	Mill Quality Loose
	NA
	NA
	-

	
	Karnal
	Mill Delivery
	NA
	NA
	-

	
	Panipat
	Mill Quality Loose
	NA
	NA
	-

	Tamil Nadu
	Chennai
	Mill Quality
	2150
	2150
	Unch

	
	Madurai
	Mill Quality
	2207
	2207
	Unch

	
	Coimbatore
	Mill Quality
	2207
	2207
	Unch

	Bihar
	Khagariya
	Mill Delivery
	1900
	1900
	Unch

	
	Muzaffarpur
	Mill Delivery
	1800
	1800
	[bookmark: RANGE!G32]Unch

	FOR
	Kandla (Rajasthan-Rajkot)
	Mill Quality
	NA
	NA
	-

	
	Gandhidham (Rajasthan-Rajkot)
	Mill Quality
	NA
	NA
	-

	
	
	
	
	
	

	Centre
	Market
	Variety
	Prices (Rs/Qtl)
	Change

	
	
	
	27-Apr-20
	25-Apr-20
	

	Gujarat
	Rajkot
	Lokwan
	1800
	1800
	Unch

	M.P.
	Indore
	Lokwan
	Closed
	Closed
	-

	
	Bhopal
	Lokwan
	Closed
	Closed
	-

	
	Bina
	Sarbati 306 
	Closed
	Closed
	-

	Rajasthan
	Kota
	Lokwan Bilty
	1950
	1950
	Unch

	
	Baran
	Lokwan
	NA
	NA
	-

	
	
	
	
	
	

	Wheat  Arrivals in Key Centers:
	 
	 
	 
	 

	Centre
	Market
	Variety
	Arrivals (Bags/Qtl)
	Change

	
	
	
	27-Apr-20
	25-Apr-20
	

	Delhi
	Lawrence Road
	Mill Delivery
	5000
	10000
	-5000

	
	Narella
	Mill Quality Loose
	3000
	NA
	-

	
	Nazafgarh
	Mill Quality Loose
	NA
	NA
	-

	Gujarat
	Rajkot
	Mill Quality Loose
	5000
	5500
	-500

	
	Dhrol
	Mill Quality Loose
	NR
	NR
	-

	M.P.
	Indore
	Mill Quality Loose
	Closed
	Closed
	-

	Rajasthan
	Kota
	Mill Quality
	60000
	30000
	30000

	U.P.
	Kanpur
	Mill Quality Loose
	2750
	3000
	-250

	
	Mathura
	Mill Quality Loose
	5000
	15000
	-10000

	
	Kosi
	Mill Quality Loose
	2000
	1000
	1000

	
	Hathras
	Mill Quality Loose
	400
	200
	200

	
	Aligarh
	Mill Quality Loose
	6000
	5000
	1000

	Punjab
	Khanna
	Mill Quality Loose
	15000
	23000
	-8000

	
	(Ludhiana)Jagraon
	Mill Quality Loose
	NA
	NA
	-

	Haryana
	Sirsa
	Mill Quality Loose
	8000
	10000
	-2000

	
	Hodal
	Mill Quality Loose
	10000
	17000
	-7000

	
	Bhiwani
	Mill Quality Loose
	NA
	NA
	-

	
	Karnal
	Mill Delivery
	NA
	NA
	-

	
	Panipat
	Mill Quality Loose
	NA
	NA
	-



	Wheat (CBOT) Future Price: 24.04.2020

	Contract Month
	Open
	High
	Low
	Close
	Change

	20-May
	549.25
	550.75
	526.00
	526.75
	-20.25[image: https://www.mrci.com/graphics/down.gif]

	20-Jul
	547.50
	549.50
	529.00
	530.50
	-14.25[image: https://www.mrci.com/graphics/down.gif]

	20-Sep
	549.00
	550.75
	531.75
	533.25
	-13.25[image: https://www.mrci.com/graphics/down.gif]

	20-Dec
	554.25
	556.50
	538.50
	540.25
	-12.25[image: https://www.mrci.com/graphics/down.gif]

	21-Mar
	559.50
	560.00
	543.50
	545.50
	-11.75[image: https://www.mrci.com/graphics/down.gif]

	21-May
	557.75
	557.75
	544.00
	545.00
	-10.00[image: https://www.mrci.com/graphics/down.gif]




Disclaimer: The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its accuracy, completeness and correctness. Use of data and information contained in this report is at your own risk. This document is not, and should not be construed as, an offer to sell or solicitation to buy any commodities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any purpose without prior permission from the Company. IASL and its affiliates and/or their officers, directors and employees may have positions in any commodities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such commodities (or investment). Please see the detailed disclaimer at http://www.agriwatch.com/disclaimer.php   © 2020 Indian Agribusiness Systems Ltd.
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