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����� 7KH�1DWLRQDO� 6DPSOH� 6XUYH\� �166��� VHW� XS� E\� WKH�*RYHUQPHQW� RI� ,QGLD� LQ� ����� WR�FROOHFW�VRFLR�HFRQRPLF�GDWD�HPSOR\LQJ�VFLHQWLILF�VDPSOLQJ�PHWKRGV��ZLOO�VWDUW� LWV�ILIW\�QLQWK�URXQG�IURP��VW -DQXDU\�������
����� )LIW\�QLQWK� URXQG� RI�166� LV� HDUPDUNHG� IRU� FROOHFWLRQ� RI� GDWD� RQ� ODQG� DQG� OLYHVWRFN�KROGLQJV�� GHEW� DQG� LQYHVWPHQW� DQG� VLWXDWLRQ� DVVHVVPHQW� IRU� ,QGLDQ� IDUPHUV� EHVLGHV� WKDW� RQ�KRXVHKROG�FRQVXPHU�H[SHQGLWXUH�DQG�HPSOR\PHQW�XQHPSOR\PHQW��7KH�ILHOG�RSHUDWLRQV�RI�WKH�VXUYH\�ZLOO�FRPPHQFH�RQ��VW -DQXDU\������DQG�ZLOO�FRQWLQXH�XS�WR���VW 'HFHPEHU������
������ (QTXLULHV� RQ� ODQG� DQG� OLYHVWRFN� KROGLQJV� �/+6�� DQG� DOO�,QGLD� GHEW� DQG� LQYHVWPHQW��$,',6�� IRUP�WKH�FRUH�RI� WKH� ILIW\�QLQWK� URXQG�SURJUDPPHV�� �(QTXLU\�RQ� ODQG�KROGLQJV�ZDV�ILUVW�WDNHQ�XS�LQ�WKH�166��WK URXQG��-XO\�¶���� $SULO�¶����DV�SDUW�RI�)$2�SURJUDPPH�RI�:RUOG�$JULFXOWXUDO�&HQVXV�� � ,W�ZDV� UHSHDWHG� LQ� WKH� ��WK DQG� ��WK URXQGV� �-XO\� ¶��� � -XQH� ¶��� DQG�6HSWHPEHU�¶���� -XO\�¶����� �7KH�QH[W�166�VXUYH\�RQ�WKH�VXEMHFW�ZDV�LQ�WKH���WK URXQG��-XO\�¶��� � 6HSWHPEHU� ¶����� �7KH�$OO� ,QGLD�5XUDO�&UHGLW� 6XUYH\�� WKH� IRUHUXQQHU�RI� WKH� µ$OO� ,QGLD�'HEW�DQG�,QYHVWPHQW¶�VXUYH\��$,',6��ZDV�FRQGXFWHG�E\�WKH�5%,�IRU�WKH�ILUVW�WLPH�LQ�WKH�\HDU��������� ZLWK� D� YLHZ� WR� REWDLQLQJ� LQIRUPDWLRQ� IRU� IRUPXODWLQJ� EDQNLQJ� SROLFLHV� UHJDUGLQJ�UXUDO�FUHGLW���7KH�VXUYH\�RQ�UXUDO�GHEW�DQG�LQYHVWPHQW�ZDV�DJDLQ�FRQGXFWHG�E\�WKH�5%,�LQ�WKH�\HDU���������IRU�REWDLQLQJ�UHOLDEOH�HVWLPDWHV�RI�GHEW��ERUURZLQJV��FDSLWDO�IRUPDWLRQ�HWF���7KH�QH[W�VXUYH\�RQ�WKH�VXEMHFW�ZDV�HQWUXVWHG�WR�WKH�1662�E\�WKH�5%,�DQG�ZDV�LQWHJUDWHG�ZLWK�WKH�VXUYH\� RQ� ODQG� KROGLQJV� FRQGXFWHG� LQ� 166� ��WK URXQG�� � ,Q� DFFRUGDQFH� ZLWK� WKH� ���\HDU�SURJUDPPH�FKDUWHG�E\� WKH�1662�� WKH� HQTXLULHV�RQ� WKH� WRSLFV�ZHUH�FDUULHG�RXW�DJDLQ� LQ� WKH�166� ��WK URXQG� ������� DQG� VXEVHTXHQWO\� LQ�166� ��WK URXQG� �������� �7KH� SUHVHQW� URXQG� LV�HVVHQWLDOO\�D�UHSHWLWLRQ�RI�WKH�166���WK URXQG���+RZHYHU��VRPH�FKDQJHV�KDYH�EHHQ�HIIHFWHG�LQ�WKH�VDPSOH�GHVLJQ�DQG�WKH�IRUPDWV�RI�WKH�VXUYH\�VFKHGXOHV�DW�WKH�VXJJHVWLRQ�RI�WKH�:RUNLQJ�*URXS�RQ�WKH�VXEMHFW�IRU�REWDLQLQJ�UHOLDEOH�HVWLPDWHV�RI�YDULRXV�FKDUDFWHULVWLFV��SDUWLFXODUO\�RI�GHEW��7KH�VLWXDWLRQ�DVVHVVPHQW�VXUYH\�RI ,QGLDQ�IDUPHUV��6$6��KDV�EHHQ�WDNHQ�XS�IRU�WKH�ILUVW�WLPH�DQG�LW�ZLOO�VHUYH�DV�D�EHQFKPDUN�GDWDEDVH RQ ,QGLDQ�IDUPHUV�
������'DWD�WR�EH�FROOHFWHG�LQ�WKLV�URXQG�ZLOO�UHODWH�WR�WKH�IL[HG�SHULRG�RI�WKH�DJULFXOWXUDO�\HDU�-XO\������± -XQH�������+HQFH�WKH�FDOHQGDU�\HDU�RI������KDV�EHHQ�FRQVLGHUHG�WR�EH�WKH�PRVW�GHVLUDEOH� VXUYH\� SHULRG� IRU� WKLV� HQTXLU\�� � ,Q� RUGHU� WR� UHGXFH� WKH� UHFDOO� HUURU�� WKH� WRWDO�LQIRUPDWLRQ�UHODWLQJ�WR�HDFK�VDPSOH�KRXVHKROG�ZLOO�EH�FROOHFWHG�LQ�WZR�YLVLWV���7KH�ILUVW�YLVLW��-DQXDU\�WR�$XJXVW��ZLOO�EURDGO\�FRYHU�WKH�.KDULII�VHDVRQ�RI�WKH�DJULFXOWXUDO�\HDU������± �����DQG�WKH�VHFRQG��6HSWHPEHU�WR�'HFHPEHU��WKH�FRUUHVSRQGLQJ�5DEL�VHDVRQ�
����6XUYH\�SDUWLFXODUV������6XEMHFW�&RYHUDJH� 7KH���WK URXQG� �-DQXDU\�'HFHPEHU�������RI�166�ZLOO�FRYHU� ODQG�DQG�OLYHVWRFN�KROGLQJV�DQG�GHEW�DQG�LQYHVWPHQW��,W�KDV�DOVR�EHHQ�GHFLGHG�WR�LQWHJUDWH�VLWXDWLRQ�
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DVVHVVPHQW� VXUYH\� IRU� ,QGLDQ� IDUPHUV�ZLWK� WKH� FXUUHQW� URXQG� RI� VXUYH\�� ,Q� DGGLWLRQ�� DQQXDO�VXUYH\�RI�FRQVXPHU�H[SHQGLWXUH�DQG�HPSOR\PHQW�� XQHPSOR\PHQW�ZLOO�DOVR�EH�FRQGXFWHG��
+RZHYHU�� VLWXDWLRQ� DVVHVVPHQW� VXUYH\�ZLOO� FRYHU�RQO\� WKH� UXUDO� VHFWRU� VLQFH� WKH�DJULFXOWXUDO�DFWLYLW\�LV�SUH�GRPLQDQWO\�D�UXUDO�SKHQRPHQRQ�DQG�WKH�GLYHUVLW\�RI�IDUPLQJ�DFWLYLWLHV DV�ZHOO�DV�IDUPHUV¶ VLWXDWLRQV�LV�PRUH�SURQRXQFHG�WKH�UXUDO�DUHDV��
6$6 ZLOO�EH�FRQGXFWHG�LQ�WKH�FHQWUDO�VDPSOH�RQO\������� *HRJUDSKLFDO�FRYHUDJH� 7KH�VXUYH\�ZLOO�FRYHU�WKH�ZKROH�RI�WKH�,QGLDQ�8QLRQ�H[FHSW��L��/HK� �/DGDNK�� DQG�.DUJLO� GLVWULFWV� RI� -DPPX�	�.DVKPLU�� �LL�� LQWHULRU� YLOODJHV� RI�1DJDODQG�VLWXDWHG�EH\RQG� ILYH�NLORPHWUHV�RI� WKH�EXV� URXWH�DQG� �LLL��YLOODJHV� LQ�$QGDPDQ�DQG�1LFREDU�,VODQGV�ZKLFK�UHPDLQ�LQDFFHVVLEOH�WKURXJKRXW�WKH�\HDU�
������3HULRG�RI� VXUYH\�DQG�ZRUN�SURJUDPPH� $V�DOUHDG\�PHQWLRQHG�� WKH�VXUYH\�SHULRG�RI�WKLV�URXQG�ZLOO�EH�WKH�FDOHQGDU�\HDU�RI����� L�H� -DQXDU\�WR�'HFHPEHU��������
��������9LVLWV� ��	����(DFK� VDPSOH�)68�ZLOO� EH�YLVLWHG� WZLFH�GXULQJ� WKLV� URXQG�� �6LQFH� WKH�ZRUNORDG� RI� WKH� ILUVW� YLVLW�ZLOO� EH�PRUH�� WKH� ILUVW� YLVLW�ZLOO� FRQWLQXH� WLOO� WKH� HQG� RI�$XJXVW�������7KXV��SHULRG�RI�WKH�ILUVW�YLVLW�ZLOO�EH�-DQXDU\�± $XJXVW������DQG�WKDW�RI�WKH�VHFRQG�YLVLW�ZLOO�EH�6HSWHPEHU�± 'HFHPEHU������
7KH�OLVWLQJ�VFKHGXOHV��VFK������ZLOO�EH�FDQYDVVHG�RQO\�LQ�WKH�ILUVW�YLVLW��6FKHGXOHV������������DQG����ZLOO�EH�FDQYDVVHG�LQ�LQGHSHQGHQW�VHWV�RI�VDPSOH�KRXVHKROGV��(DFK�VDPSOH�KRXVHKROG�ZLOO�EH�YLVLWHG�WZLFH� 9LVLW���DQG�YLVLW���VFKHGXOHV�ZLOO�EH�FDQYDVVHG�LQ�WKH�VDPH�VHW�RI�VDPSOH�KRXVHKROGV�GXULQJ�ILUVW�DQG�VHFRQG�YLVLW�UHVSHFWLYHO\� 7KH\�ZLOO�EH�&RQWHQWV�RI�WKH�VFKHGXOHV�IRU�WKH�WZR�YLVLWV�DUH QRW�WKH�VDPH�VLQFH�WKH�LQIRUPDWLRQ�UHODWH�WR�WZR�GLIIHUHQW�VHDVRQV��9LVLWQXPEHU�LV�SULQWHG�LQ�WKH�UHVSHFWLYH�VFKHGXOHV��
2I�WKH�IRXU�KRXVHKROGV�VHOHFWHG�IRU�VFKHGXOH������WZR�ZLOO�EH�FDQYDVVHG�LQ�WKH�ILUVW�YLVLW�DQG�WKH�UHPDLQLQJ�WZR�LQ�WKH�VHFRQG�YLVLW���
$V�SHU�WKH�SURJUDPPH��WKH�YLOODJHV�EORFNV�YLVLWHG�LQ�WKH�ILUVW�WZR�PRQWKV�RI�WKH�ILUVW�YLVLW�ZLOO�EH�UHYLVLWHG�LQ�WKH�ILUVW�PRQWK�RI�WKH�VHFRQG�YLVLW�DQG�VR�RQ�������� 6XE�URXQGV� 7KH� VXUYH\� SHULRG� RI� WKH� URXQG�ZLOO� EH� GLYLGHG� LQWR� WZR� VXE�URXQGV���6XE�URXQG�RQH�ZLOO�FRQVLVW�RI�WKH�ILUVW�KDOI�RI�WKH�VXUYH\�SHULRG�RI�HDFK�YLVLW�ZKLOH�VXE�URXQG�WZR�ZLOO�FRQVLVW�RI�WKH�UHPDLQLQJ�SHULRG���7KH�VXE�URXQG�QXPEHU�ZLOO�EH�JLYHQ�LQ�WKH�VDPSOH�OLVW�� �%HFDXVH�RI� WKH�DUGXRXV�ILHOG�FRQGLWLRQ�� WKLV�UHVWULFWLRQ�QHHG�QRW�VWULFWO\�EH�HQIRUFHG�LQ�$QGDPDQ� DQG� 1LFREDU� ,VODQGV�� /DNVKDGZHHS� DQG� UXUDO� DUHDV� RI� $UXQDFKDO� 3UDGHVK� DQG�1DJDODQG�
������6FKHGXOHV�RI� HQTXLU\� 7KH� IROORZLQJ� VFKHGXOHV�ZLOO�EH�FDQYDVVHG�GXULQJ� WKH�FXUUHQW�URXQG�� 6FKHGXOH���������� OLVW�RI�KRXVHKROGV6FKHGXOH��������� ODQG�DQG�OLYHVWRFN�KROGLQJV6FKHGXOH���������� GHEW�DQG�LQYHVWPHQW6FKHGXOH���������� VLWXDWLRQ�DVVHVVPHQW�VXUYH\�RI�IDUPHUV6FKHGXOH���������� KRXVHKROG�FRQVXPHU�H[SHQGLWXUH
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����� 3DUWLFLSDWLRQ� RI� 6WDWHV� ,Q� WKLV� URXQG� DOO� WKH� 6WDWHV� DQG�8QLRQ� 7HUULWRULHV� H[FHSW�$QGDPDQ�	�1LFREDU� ,VODQGV��'DGUD�	�1DJDU�+DYHOL�DQG�/DNVKDGZHHS�DUH�SDUWLFLSDWLQJ�DW�OHDVW�RQ�DQ�HTXDO�PDWFKLQJ�EDVLV��7KH�IROORZLQJ�LV WKH�PDWFKLQJ�SDWWHUQ�RI�WKH�SDUWLFLSDWLQJ�6WDWHV�87V�
1DJDODQG��8���������������� ��WULSOH-�	�.���0DQLSXU�	�'HOKL ��GRXEOH*RD��0DKDUDVKWUD��8� ��RQH�DQG�KDOI5HPDLQLQJ�6WDWHV�87V ��HTXDO

��� &RQWHQWV�RI�9ROXPH�,
������7KH�SUHVHQW�YROXPH�FRQWDLQV�ILYH�FKDSWHUV��&KDSWHU�RQH��EHVLGHV�JLYLQJ�DQ�RYHUYLHZ�RI�WKH� ZKROH� VXUYH\� RSHUDWLRQ�� GLVFXVVHV� WKH� FRQFHSWV� DQG� GHILQLWLRQV� RI� FHUWDLQ� LPSRUWDQW�WHFKQLFDO� WHUPV� XVHG� LQ� WKH� VXUYH\�� ,W� DOVR� GHVFULEHV� LQ� GHWDLO� WKH� VDPSOLQJ� GHVLJQ� DQG� WKH�SURFHGXUH� RI� VHOHFWLRQ� RI� KRXVHKROGV� DGRSWHG� IRU� WKLV� URXQG�� � ,QVWUXFWLRQV� IRU� ILOOLQJ� LQ�VFKHGXOH������VFKHGXOH�������VFKHGXOH�������DQG�VFKHGXOH�����DUH�JLYHQ�LQ�FKDSWHUV�WZR�WR�ILYH�UHVSHFWLYHO\��
����&RQFHSWV�DQG�'HILQLWLRQV�
������6RPH�EURDG�LQIRUPDWLRQ�DERXW�WKH�KRXVHKROGV�ZLOO�EH�FROOHFWHG�GXULQJ�OLVWLQJ��7KHVH�DUH�UHTXLUHG�PDLQO\� WR� LGHQWLI\�DQG� WR�GHYHORS�D� IUDPH�IRU�VHOHFWLRQ�RI�KRXVHKROGV�IRU VFKHGXOH�W\SHV����������������DQG������7KH�GHILQLWLRQV�RI� WKH� WHUPV�XVHG� LQ� WKLV�FRQQHFWLRQ�DUH�JLYHQ�EHORZ���
����� +RXVH� (YHU\� VWUXFWXUH�� WHQW�� VKHOWHU�� HWF�� LV� D�KRXVH� LUUHVSHFWLYH�RI� LWV�XVH�� ,W�PD\�EH�XVHG�IRU�UHVLGHQWLDO�RU�QRQ�UHVLGHQWLDO�SXUSRVH RU�ERWK�RU�HYHQ�PD\�EH�YDFDQW�
����� +RXVHKROG� $� JURXS� RI� SHUVRQV� QRUPDOO\� OLYLQJ� WRJHWKHU� DQG� WDNLQJ� IRRG� IURP� D�FRPPRQ�NLWFKHQ�ZLOO�FRQVWLWXWH�D�KRXVHKROG��7KH�PHPEHUV�RI�D�KRXVHKROG�PD\�RU�PD\�QRW�EH�UHODWHG�E\�EORRG� WR�RQH�DQRWKHU��7KH�IROORZLQJ�FDVHV�DUH� WR�EH�QRWHG�ZKLOH�GHWHUPLQLQJ� WKH�JURXS�RI�SHUVRQV�DV�KRXVHKROGV�IRU�WKH�FXUUHQW�VXUYH\�
�L�� (DFK� LQPDWH� �LQFOXGLQJ� UHVLGHQWLDO� VWDII�� RI� D� KRVWHO��PHVV�� KRWHO�� ERDUGLQJ� DQG� ORGJLQJ�KRXVH��HWF���ZLOO�FRQVWLWXWH�D�VLQJOH�PHPEHU�KRXVHKROG��,I��KRZHYHU��D�JURXS�RI�SHUVRQV�DPRQJ�WKHP� QRUPDOO\� SRRO� WKHLU� LQFRPH� IRU� VSHQGLQJ�� WKH\� WRJHWKHU� ZLOO� EH� WUHDWHG� DV� IRUPLQJ� D�VLQJOH�KRXVHKROG��)RU�H[DPSOH��D�IDPLO\�OLYLQJ�LQ�D�KRWHO�ZLOO�EH�WUHDWHG�DV�D�VHSDUDWH�VLQJOH�KRXVHKROG�E\�LWVHOI�
�LL��8QGHU�WULDO�SULVRQHUV�LQ�MDLOV�DQG�LQGRRU�SDWLHQWV�RI�KRVSLWDOV��QXUVLQJ�KRPHV�HWF���DUH�WR�EH�H[FOXGHG�EXW�UHVLGHQWLDO�VWDII� WKHUHLQ�ZLOO�EH�OLVWHG�ZKLOH� OLVWLQJ�LV�GRQH�LQ�VXFK�LQVWLWXWLRQV��7KH�IRUPHU�SHUVRQV�ZLOO�EH�FRQVLGHUHG�DV�QRUPDO�PHPEHUV�RI�WKHLU�SDUHQW�KRXVHKROGV�DQG�ZLOO�EH�FRXQWHG�WKHUH��&RQYLFWHG�SULVRQHUV�XQGHUJRLQJ�VHQWHQFH�ZLOO�EH�RXWVLGH�WKH�FRYHUDJH�RI�WKH�VXUYH\�
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�LLL�� )ORDWLQJ� SRSXODWLRQ� L�H�� SHUVRQV� ZLWKRXW� DQ\� QRUPDO� UHVLGHQFH� ZLOO� QRW� EH� OLVWHG�� %XW�KRXVHKROGV�UHVLGLQJ�LQ�RSHQ�VSDFH��URDGVLGH�VKHOWHU��XQGHU�D�EULGJH�HWF���PRUH�RU�OHVV�UHJXODUO\�LQ�WKH�VDPH�SODFH�ZLOO�EH�OLVWHG�
�LY��)RUHLJQ�QDWLRQDOV�ZLOO�QRW�EH�OLVWHG��QRU�WKHLU�GRPHVWLF�VHUYDQWV��LI�E\�GHILQLWLRQ�WKH�ODWHU�EHORQJ�WR�WKH�IRUHLJQ�QDWLRQDO
V�KRXVHKROG��,I�KRZHYHU��D�IRUHLJQ�QDWLRQDO�EHFRPHV�DQ�,QGLDQ�FLWL]HQ�IRU�DOO�SUDFWLFDO�SXUSRVHV��KH�VKH�ZLOO�EH�FRYHUHG��
�Y��3HUVRQV�UHVLGLQJ�LQ�EDUUDFNV�RI�PLOLWDU\�DQG�SDUDPLOLWDU\�IRUFHV��OLNH�SROLFH��%6)�HWF���ZLOO�EH� NHSW� RXWVLGH� WKH� VXUYH\� FRYHUDJH� IRU� GLIILFXOW\� LQ� FRQGXFW� RI� VXUYH\� WKHUHLQ�� +RZHYHU��FLYLOLDQ�SRSXODWLRQ�UHVLGLQJ� LQ� WKHLU�QHLJKERXUKRRG�� LQFOXGLQJ�WKH�IDPLO\�TXDUWHUV�RI�VHUYLFH�SHUVRQQHO�DUH�WR�EH�FRYHUHG��IRU�ZKLFK��RI�FRXUVH��SHUPLVVLRQ�PD\�KDYH�WR�EH�REWDLQHG�IURP�DSSURSULDWH�DXWKRULWLHV�
�YL��2USKDQDJHV��UHVFXH�KRPHV��DVKUDPV�DQG�YDJUDQW�KRXVHV�DUH�RXWVLGH�WKH�VXUYH\�FRYHUDJH��+RZHYHU�� WKH� VWXGHQWV� VWD\LQJ� LQ� KRVWHOV� �LI� DQ\�� DQG� WKH� UHVLGHQWLDO� VWDII� �RWKHU� WKDQ�PRQNV�QXQV��RI�DVKUDPV�PD\�EH�OLVWHG��)RU�RUSKDQDJHV��DOWKRXJK�RUSKDQV�DUH�QRW�WR�EH�OLVWHG��WKH�SHUVRQV�ORRNLQJ�DIWHU�WKHP�DQG�VWD\LQJ�WKHUH�PD\�EH�FRQVLGHUHG�IRU�OLVWLQJ��
����� +RXVHKROG�VL]H� 7KH�QXPEHU�RI�QRUPDOO\�UHVLGHQW�PHPEHUV�RI�D�KRXVHKROG�LV�LWV�VL]H��,W�ZLOO�LQFOXGH�WHPSRUDU\�VWD\�DZD\V�EXW�H[FOXGH�WHPSRUDU\�YLVLWRUV�DQG�JXHVWV��(YHQ�WKRXJK�WKH�GHWHUPLQDWLRQ� RI� WKH� DFWXDO� FRPSRVLWLRQ� RI� D� KRXVHKROG�ZLOO� EH� OHIW� WR� WKH� MXGJPHQW�RI� WKH�KHDG�RI�WKH�KRXVHKROG��WKH�IROORZLQJ�SURFHGXUHV�ZLOO�EH�DGRSWHG�DV�JXLGHOLQHV��
�L�� ,Q�GHFLGLQJ� WKH�FRPSRVLWLRQ�RI�D�KRXVHKROG��PRUH�HPSKDVLV� LV� WR�EH�SODFHG�RQ� 
QRUPDOO\�OLYLQJ�WRJHWKHU
�WKDQ�RQ�
RUGLQDULO\�WDNLQJ�IRRG�IURP�D�FRPPRQ�NLWFKHQ
��,Q�FDVH�WKH�SODFH�RI�UHVLGHQFH�RI�D�SHUVRQ� LV�GLIIHUHQW� IURP� WKH�SODFH�RI�ERDUGLQJ��KH�RU�VKH�ZLOO�EH� WUHDWHG�DV�D�PHPEHU�RI�WKH�KRXVHKROG�ZLWK�ZKRP�KH�RU�VKH�UHVLGHV�
�LL� $�UHVLGHQW�HPSOR\HH��RU�GRPHVWLF�VHUYDQW��RU�D�SD\LQJ�JXHVW��EXW�QRW�MXVW�D�WHQDQW�LQ�WKH�KRXVHKROG��ZLOO� EH� FRQVLGHUHG� DV� D�PHPEHU�RI� WKH�KRXVHKROG�ZLWK�ZKRP�KH�RU� VKH� UHVLGHV�HYHQ�WKRXJK�KH�RU�VKH�LV�QRW�D�PHPEHU�RI�WKH�VDPH�IDPLO\�
�LLL��:KHQ�D�SHUVRQ VOHHSV�LQ�RQH�SODFH��VD\��LQ�D�VKRS�RU�LQ�D�URRP�LQ�DQRWKHU�KRXVH�EHFDXVH�RI�VSDFH�VKRUWDJH��EXW�XVXDOO\�WDNHV�IRRG�ZLWK�KLV�RU�KHU�IDPLO\��KH�RU�VKH�VKRXOG�EH�WUHDWHG�QRW�DV�D�VLQJOH�PHPEHU�KRXVHKROG�EXW�DV�D�PHPEHU�RI�WKH�KRXVHKROG�LQ�ZKLFK�RWKHU�PHPEHUV�RI�KLV�RU�KHU�IDPLO\�VWD\�
�LY��,I�D�PHPEHU�RI�D�KRXVHKROG��VD\��D�VRQ�RU�D�GDXJKWHU�RI�WKH�KHDG�RI�WKH�KRXVHKROG��VWD\V�HOVHZKHUH��VD\��LQ�KRVWHO�IRU�VWXGLHV�RU�IRU�DQ\�RWKHU�UHDVRQ���KH�VKH�ZLOO�QRW�EH�FRQVLGHUHG�DV�D�PHPEHU�RI�KLV�KHU�SDUHQW
V�KRXVHKROG��+RZHYHU��KH�VKH�ZLOO�EH� OLVWHG�DV�D�VLQJOH�PHPEHU�KRXVHKROG�LI�WKH�KRVWHO�LV�OLVWHG�
����� /DQG�SRVVHVVHG� /DQG�SRVVHVVHG�LV�JLYHQ�E\�ODQG�RZQHG��LQFOXGLQJ�ODQG�XQGHU�µRZQHU�OLNH�SRVVHVVLRQ¶����ODQG�OHDVHG�LQ�� ODQG�OHDVHG�RXW���ODQG�KHOG�E\�WKH�KRXVHKROG�EXW�QHLWKHU�RZQHG�QRU�OHDVHG�LQ��H�J��HQFURDFKHG�ODQG����
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����� 2ZQHUVKLS�RI�ODQG� �L���$�SORW�RI�ODQG�LV�FRQVLGHUHG�WR�EH�RZQHG�E\�WKH�KRXVHKROG�LI�SHUPDQHQW�KHULWDEOH�SRVVHVVLRQ��ZLWK�RU�ZLWKRXW� WKH� ULJKW� WR� WUDQVIHU� WKH� WLWOH�� LV�YHVWHG� LQ�D�PHPEHU�RU�PHPEHUV�RI�WKH�KRXVHKROG���/DQG�KHOG�LQ�RZQHU OLNH�SRVVHVVLRQ�XQGHU�ORQJ�WHUP�OHDVH�RU�DVVLJQPHQW�LV�DOVR�FRQVLGHUHG�DV�ODQG�RZQHG���7KXV��LQ�GHWHUPLQLQJ�WKH�RZQHUVKLS�RI�D�SORW�RI�ODQG�WZR�EDVLF�FRQFHSWV�DUH�LQYROYHG��QDPHO\�
�D�� /DQG� RZQHG� E\� WKH KRXVHKROG�� L�H�� ODQG� RQ�ZKLFK� WKH� KRXVHKROG� KDV� WKH� ULJKW� RI�SHUPDQHQW� KHULWDEOH� SRVVHVVLRQ� ZLWK� RU� ZLWKRXW� WKH� ULJKW� WR� WUDQVIHU� WKH� WLWOH�� H�J��3DWWDGDUV��%KXPLGDUV��-HQPRV��%KXPLVZDPLV��5D\DW�6LWKLEDQV��HWF���$�SORW�RI�ODQG�PD\�EH� OHDVHG� RXW� WR� RWKHUV� E\� WKH� RZQHU�ZLWKRXW� ORVLQJ� WKH� ULJKW� RI� SHUPDQHQW� KHULWDEOH�SRVVHVVLRQ�
�E��/DQG�KHOG�XQGHU�VSHFLDO�FRQGLWLRQV�VXFK�WKDW�WKH�KROGHU�GRHV�QRW�SRVVHVV�WKH�WLWOH�RI�RZQHUVKLS� EXW� WKH� ULJKW� IRU� ORQJ� WHUP� SRVVHVVLRQ� RI� WKH� ODQG� �IRU� H[DPSOH�� ODQG�SRVVHVVHG�XQGHU�SHUSHWXDO� OHDVH��KHUHGLWDU\� WHQXUH�DQG� ORQJ� WHUP�OHDVH�IRU����\HDUV�RU�PRUH��ZLOO�EH�FRQVLGHUHG�DV�EHLQJ�KHOG�XQGHU�RZQHU OLNH�SRVVHVVLRQ���,Q�WKH�VWDWHV�ZKHUH�ODQG�UHIRUP�OHJLVODWLRQV�KDYH�SURYLGHG�IRU�IXOO�SURSULHWRUVKLS�WR�HUVWZKLOH�WHQDQWV��WKH\�DUH�WR�EH�FRQVLGHUHG�DV�KDYLQJ�RZQHU OLNH�SRVVHVVLRQ��HYHQ�LI�WKH\�KDYH�QRW�SDLG�WKH�IXOO�FRPSHQVDWLRQ�

�LL����6RPHWLPHV�D�SORW�PD\�EH�SRVVHVVHG�E\�D�WULEDO�LQ�DFFRUGDQFH�ZLWK�WUDGLWLRQDO�WULEDO�ULJKWV�IURP�ORFDO�FKLHIWDLQV�RU�YLOODJH�GLVWULFW�FRXQFLO���$JDLQ��D�SORW�PD\�EH�RFFXSLHG�E\�D�WHQDQW�IRUZKLFK� WKH� ULJKW�RI�RZQHUVKLS�YHVWV� LQ� WKH�FRPPXQLW\�� � ,Q�ERWK� WKH�FDVHV�� WKH� WULEDO�RU�RWKHU�LQGLYLGXDO��WHQDQW��ZLOO�EH�WDNHQ�DV�RZQHU��IRU�LQ�DOO�VXFK�FDVHV��WKH�KROGHU�KDV�WKH�RZQHU�OLNH�SRVVHVVLRQ�RI�ODQG�LQ�TXHVWLRQ�
����� /HDVH�RI�ODQG������L����/DQG�JLYHQ�WR�RWKHUV�RQ�UHQW�RU�IUHH�E\�RZQHU�RI�WKH�ODQG�ZLWKRXW�VXUUHQGHULQJ�WKH�ULJKW�RI�SHUPDQHQW�KHULWDEOH�WLWOH�LV�GHILQHG�DV�ODQG�OHDVHG�RXW���,W�LV�GHILQHG�DV�ODQG�OHDVHG�LQ�LI�LW�LV�WDNHQ�E\�D�KRXVHKROG�RQ�UHQW�RU�IUHH�ZLWKRXW�DQ\�ULJKW�RI�SHUPDQHQW�RU�KHULWDEOH�SRVVHVVLRQ���7KH�OHDVH�FRQWUDFW�PD\�EH�ZULWWHQ�RU�RUDO�
�LL�� � �6RPHWLPHV�RUFKDUGV�DQG�SODQWDWLRQV�DUH�JLYHQ�WR�RWKHUV�IRU�KDUYHVWLQJ�WKH�SURGXFH�IRU�ZKLFK�WKH�RZQHU�UHFHLYHV�D�SD\PHQW�LQ�FDVK�RU�NLQG�� 6XFK�WUDQVDFWLRQV�ZLOO�QRW�EH�WUHDWHG�DV�µOHDVH¶�IRU�WKH�SXUSRVH�RI�WKH�VXUYH\�
����� 2WKHUZLVH� SRVVHVVHG� ODQG�� � 7KLV� LV� XQGHUVWRRG� WR�PHDQ� DOO� SXEOLF�LQVWLWXWLRQDO� ODQG�SRVVHVVHG�E\�WKH�KRXVHKROG�ZLWKRXW�WLWOH�RI�RZQHUVKLS�RU�RFFXSDQF\�ULJKW���7KH�SRVVHVVLRQ�LV�ZLWKRXW� WKH� FRQVHQW� RI� WKH� RZQHU�� � 3ULYDWH� ODQG� �L�H�� ODQG� RZQHG� E\� WKH� KRXVHKROG� VHFWRU��SRVVHVVHG� E\� WKH� KRXVHKROG� ZLWKRXW� WLWOH� RI� RZQHUVKLS� DQG� RFFXSDQF\� ULJKW� ZLOO� QRW EH�LQFOXGHG�LQ�WKLV�FDWHJRU\���$OO�SULYDWH�ODQG�HQFURDFKHG�XSRQ�E\�WKH�KRXVHKROG�ZLOO�EH�WUHDWHG�DV�OHDVHG�LQ�ODQG�
����� +RPHVWHDG�ODQG����L���+RPHVWHDG�RI�D�KRXVHKROG�LV�GHILQHG�DV�WKH�GZHOOLQJ�KRXVH�RI�WKH�KRXVHKROG� WRJHWKHU� ZLWK� WKH� FRXUW\DUG�� FRPSRXQG�� JDUGHQ�� RXW�KRXVH�� SODFH� RI� ZRUVKLS��IDPLO\�JUDYH\DUG��JXHVW�KRXVH��VKRS��ZRUNVKRS�DQG�RIILFHV�IRU�UXQQLQJ�KRXVHKROG�HQWHUSULVHV�WDQNV��ZHOOV� ODWULQHV�� GUDLQV� DQG� ERXQGDU\�ZDOOV� DQQH[HG WR� WKH� GZHOOLQJ� KRXVH�� � $OO� ODQG�FRPLQJ�XQGHU�KRPHVWHDG�LV�GHILQHG�DV�KRPHVWHDG�ODQG�
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�LL�� � +RPHVWHDG� PD\� FRQVWLWXWH� RQO\� D� SDUW� RI� D� SORW�� � 6RPHWLPHV�� JDUGHQV�� RUFKDUGV� RU�SODQWDWLRQV�� WKRXJK�DGMDFHQW� WR� WKH�KRPHVWHDG�DQG� O\LQJ�ZLWKLQ� WKH�ERXQGDU\�ZDOOV��PD\�EH�ORFDWHG� RQ� D� FOHDUO\� GLVWLQFW� SLHFH� RI� ODQG�� � ,Q� VXFK� FDVHV�� ODQG� XQGHU� JDUGHQ�� RUFKDUG� RU�SODQWDWLRQ�ZLOO�QRW�EH�FRQVLGHUHG�DV�KRPHVWHDG�ODQG�
����� $JULFXOWXUDO��SURGXFWLRQ ��$JULFXOWXUDO�SURGXFWLRQ�ZLOO�LQFOXGH�D��JURZLQJ�RI� ILHOG�FURSV�� IUXLWV��JUDSHV��QXWV�� VHHGV��VHHGOLQJV� LQ� WKH�QXUVHULHV��EXOEV��YHJHWDEOHV�DQG�IORZHUV�ERWK�LQ�RSHQ�DQG�XQGHU�JODVV��E� SURGXFWLRQ�RI�SODQWDWLRQ�FURSV�OLNH�WHD��FRIIHH��FRFRD��UXEEHU�HWF�F� WKH�IRUHVW�SURGXFWLRQ�LQ�SDUFHOV�RI�ODQG�ZKLFK�IRUP�SDUW�RI�HQXPHUDWLRQ�KROGLQJ�DQG�G� WKH�SURGXFWLRQ�RI�OLYHVWRFN�DQG�OLYHVWRFN�SURGXFWV��SRXOWU\�DQG�SRXOWU\�SURGXFWV��ILVK��KRQH\��UDEELWV��IRUEHDULQJ�DQLPDOV�DQG�VLON�ZDUP�FRFRRQV�
������ 2SHUDWLRQDO�KROGLQJ��$Q�RSHUDWLRQDO�KROGLQJ�LV�D�WHFKQR�HFRQRPLF�XQLW�FRQVWLWXWHG�RI�DOO� ODQG� WKDW� LV� XVHG� ZKROO\� RU� SDUWO\� IRU� DJULFXOWXUDO� SURGXFWLRQ� DQG� LV� RSHUDWHG��GLUHFWHG�PDQDJHG��E\�RQH�SHUVRQ�DORQH�RU�ZLWK�DVVLVWDQFH�RI�RWKHUV��ZLWKRXW�UHJDUG�WR�WLWOH��VL]H�RU�ORFDWLRQ���7KH�KROGLQJ�PD\�FRQVLVWV�RI�RQH�RU�PRUH�SDUFHOV�RI�ODQG��SURYLGHG�WKDW�WKH\�DUH�ORFDWHG�ZLWKLQ�WKH�FRXQWU\�DQG�WKDW�WKH\�IRUP�SDUW�RI�WKH�VDPH�WHFKQR�HFRQRPLF�XQLW���7KH�GHILQLWLRQ�LQFOXGHV�IRXU�PDMRU�SRLQWV���L�� � )LUVW�� LW� LV� D� WHFKQR�HFRQRPLF� XQLW� RSHUDWHG� �GLUHFWHG�PDQDJHG�� E\� D� SHUVRQ�� � ,Q� WKH�FRQWH[W� RI� DJULFXOWXUDO� RSHUDWLRQV�� D� WHFKQLFDO� XQLW� LV� XQGHUVWRRG� DV� XQLW� ZLWK�PRUH� RU� OHVV�LQGHSHQGHQW� WHFKQLFDO� UHVRXUFHV�� OLNH� ODQG�� DJULFXOWXUDO� LPSOHPHQWV� DQG�PDFKLQHU\�� GUDXJKW�DQLPDOV� HWF�� �$� µSHUVRQ¶�DFFRUGLQJ� WR� WKH�GHILQLWLRQ�� IRU� WKH�SXUSRVH�RI� WKLV� VXUYH\��ZLOO�EH�HLWKHU�D�VLQJOH�KRXVHKROG�RU�PRUH�WKDQ�RQH�KRXVHKROG�RSHUDWLQJ�MRLQWO\�� �+RZHYHU��KROGLQJV�RSHUDWHG�DV�FRRSHUDWLYH�IDUPV�ZLOO�QRW�EH�FRQVLGHUHG�DV�RSHUDWLRQDO�KROGLQJ�LQ�WKLV�VXUYH\�
�LL���6HFRQG��LW�LV�FRQVWLWXWHG�RI�DW�OHDVW�VRPH�ODQG�ZKLFK�LV�XVHG�IRU�DJULFXOWXUDO�SURGXFWLRQ���6LQFH�µDJULFXOWXUDO�SURGXFWLRQ¶�DOVR�LQFOXGHV�VRPH�DFWLYLWLHV��RWKHU�WKDQ�FXOWLYDWLRQ��WKHUH�PD\�EH� KROGLQJV� ZLWKRXW� FXOWLYDWHG� ODQG�� � )RU� H[DPSOH�� KROGLQJV� SXW� H[FOXVLYHO\� WR� OLYHVWRFN�UHDULQJ�� SRXOWU\� UDLVLQJ�� EHH� NHHSLQJ�� SURGXFWLRQ� RI� OLYHVWRFN� DQG� SRXOWU\� SURGXFWV� RU�SLVFLFXOWXUH ZLOO�EH�FRQVLGHUHG�DV�RSHUDWLRQDO�KROGLQJV�
�LLL�� � 7KLUG�� WKH� WLWOH�� VL]H� RU� ORFDWLRQ� RI� ODQG� DUH� WR� EH� GLVUHJDUGHG�� ZKLOH� LGHQWLI\LQJ� DQ�RSHUDWLRQDO�KROGLQJ�
�LY���)RXUWK��LW�PD\�FRQVLVW�RI�WZR�RU�PRUH�SDUFHOV�RI�ODQG�HYHQ�LI ZLGHO\�VHSDUDWHG��SURYLGHG�WKDW�WKH\�IRUP�SDUW�RI�WKH�VDPH�WHFKQLFDO�DQG�HFRQRPLF�XQLW���%HLQJ�SDUW�RI�WKH�VDPH�WHFKQR�HFRQRPLF�XQLW�PHDQV�WKDW�WKH�SLHFHV�RI�ODQG�DUH�RSHUDWHG�E\�WKH�VDPH�KRXVHKROG�RU�JURXS�RI�KRXVHKROGV�RSHUDWLQJ�MRLQWO\�ZLWK�WKH�VDPH�WHFKQLFDO�UHVRXUFHV�
������ ,QGLYLGXDO�DQG�MRLQW�RSHUDWLRQDO�KROGLQJ���$Q�RSHUDWLRQDO�KROGLQJ�PDQDJHG�E\�RQH�RU�PRUH�PHPEHUV�RI�D�VLQJOH�KRXVHKROG�ZLOO�EH�WDNHQ�DV�LQGLYLGXDO�KROGLQJ��,W�ZLOO�EH�WUHDWHG�DV� D� MRLQW� RSHUDWLRQDO� KROGLQJ� RQO\� ZKHQ� LW� LV� PDQDJHG� E\� PHPEHUV� RI� PRUH� WKDQ� RQH�KRXVHKROG�
�������3DUFHOV���$�SDUFHO�RI�DQ�RSHUDWLRQDO�KROGLQJ�LV�D�SLHFH�RI�ODQG�VXUURXQGHG�HQWLUHO\�E\�RWKHU� RSHUDWLRQDO� KROGLQJV� RU� E\� ODQG� QRW� IRUPLQJ� SDUW� RI� DQ\� RSHUDWLRQDO� KROGLQJ�� � ,W�PD\�FRQVLVW�RI�PRUH�WKDQ�RQH�SORWV�
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�������7KH�VWDQGDUG�QLQH�IROG�FODVVLILFDWLRQ�RI�ODQG�XWLOLVDWLRQ�KDV�EHHQ�VXLWDEO\�PRGLILHG�IRUWKLV�SXUSRVH RI�WKLV�VXUYH\���7KH�GHILQLWLRQV�RI�YDULRXV�FODVVHV�RI�ODQG�UHOHYDQW�IRU�WKH�VXUYH\�DUH�JLYHQ�EHORZ��
�L�� �)RUHVW�� 7KLV� LQFOXGHV� DOO� DUHD� DFWXDOO\� XQGHU� IRUHVW� RQ� ODQG� FODVVLILHG XQGHU� DQ\� OHJDO�HQDFWPHQW�RU�DGPLQLVWHUHG�DV�IRUHVW��ZKHWKHU�VWDWH�RZQHG�RU�SULYDWH�� �,I�DQ\�SRUWLRQ�RI�VXFK�ODQG�LV�QRW�DFWXDOO\�ZRRGHG�EXW�SXW�WR�UDLVLQJ�RI�ILHOG�FURSV��LW�ZLOO�EH�WUHDWHG�XQGHU�QHW�VRZQ�DUHD� DQG� QRW� XQGHU� IRUHVW�� �$OO� DUHD� XQGHU� VRFLDO� DQG� IDUP� IRUHVWU\�ZLOO� EH� LQFOXGHG� LQ� WKLV�FODVV�
�LL����1HW�VRZQ�DUHD����7KLV�FRQVLVWV�RI�DUHD�VRZQ�ZLWK�ILHOG�FURSV�DQG�DUHD�XQGHU�RUFKDUGV�DQG�SODQWDWLRQV�FRXQWLQJ�RQO\�RQFH�WKH�DUHD�VRZQ�PRUH�WKDQ�RQFH�LQ�WKH�VDPH�\HDU�VHDVRQ���7KH�QHW� VRZQ� DUHD� GHILQHG� DERYH� KDV� EHHQ� IXUWKHU� FODVVLILHG� LQWR� DUHD� XQGHU� VHDVRQDO� FURSV��RUFKDUGV�DQG�SODQWDWLRQV�

�D�� �2UFKDUGV�� $�SLHFH�RI� ODQG�SXW� WR�SURGXFWLRQ�RI�KRUWLFXOWXUH�FURSV��YL]��� IUXLWV��QXWV��GDWHV��JUDSHV�HWF���RWKHU�WKDQ�WKRVH�WUHDWHG�DV�SODQWDWLRQ�FURSV���LV�UHJDUGHG�DV�DQ�RUFKDUG��LI�LW�LV�DW�OHDVW������KHFWDUH�LQ�VL]H�RU�LV�KDYLQJ�DW�OHDVW����WUHHV�SODQWHG�RQ�LW��,W�PD\�EH�FODULILHG�WKDW�LQ�WKH�FDVH�RI�VXFK�IUXLW�WUHHV�ZKHUH�GLVWDQFH�EHWZHHQ�WKH�WUHHV�LV�TXLWH� ODUJH��VD\�PRUH� WKDQ�VL[�PHWUHV�DV� LQ� WKH�FDVH�RI�PDQJRHV�� WKH�RUFKDUG�ZLOO�EH�GHILQHG� DFFRUGLQJ� WR� WKH�PLQLPXP�QXPEHU� RI� ��� WUHHV� SODQWHG� LQ� LW��ZKLOH�� LQ� VXFK�FDVHV��ZKHUH� WKH�GLVWDQFH� LV� OHVV� WKDQ�VL[�PHWUHV�DV� LQ� WKH�FDVH�RI�EDQDQDV��SDSD\DV��JUDSHYLQHV� HWF��� WKH� RUFKDUG� ZLOO� EH� GHILQHG� RQ� WKH� EDVLV� RI� WKH� PLQLPXP� DUHD� RI�����WK�RI�DQ�KHFWDUH�
�E�� �3ODQWDWLRQV�� �$UHD� GHYRWHG� WR� SURGXFWLRQ� RI� SODQWDWLRQ� FURSV�� YL]��� WHD�� FRIIHH��FDVKHZ� QXW�� DUHFD� QXW�� RLO� SDOP�� FORYH� DQG� QXWPHJ�� ZLOO� EH� WUHDWHG� DV� DUHD� XQGHU�SODQWDWLRQ�� 7KH� VL]H� UHVWULFWLRQ� JLYHQ� IRU� RUFKDUGV� ZLOO� DOVR� EH� DSSOLFDEOH� IRU�SODQWDWLRQV�IRU�WKH�SXUSRVH�RI�WKH�VXUYH\�
�F���$UHD�XQGHU�VHDVRQDO�FURS���$OO�WKH�ODQG�XQGHU�QHW�VRZQ�DUHD�QRW�FRPLQJ�XQGHU�RUFKDUGV�RU�SODQWDWLRQV�ZLOO�EH�WDNHQ�DV�DUHD�XQGHU�VHDVRQDO�FURSV�

6RPHWLPHV��QHW�VRZQ�DUHD�PD\�FRQVLVW�RI�D�SLHFH�RI�ODQG�SXW�WR�D�FRPELQDWLRQ�RI�WKH�DERYH�WKUHH�XVHV���,Q�VXFK�FDVHV��WKH�XVH�WR�ZKLFK�WKH�PDMRU�DUHD�RI�WKH�SLHFH�RI�ODQG�LV�SXW�ZLOO�EH�WUHDWHG�DV�WKH�XVH�RI�WKH�SLHFH�RI�ODQG�
�LLL����&XUUHQW�IDOORZ��7KLV�FRPSULVHV�FXOWLYDEOH�DUHD�ZKLFK�LV�NHSW�IDOORZ�GXULQJ�WKH�FXUUHQW�DJULFXOWXUDO�\HDU���,I�DQ\�VHHGOLQJ�DUHD�LQ�WKH�FXUUHQW�DJULFXOWXUDO�\HDU�LV�QRW�FURSSHG�DJDLQ�LQ�WKH�VDPH�\HDU��LW�LV�DOVR�WUHDWHG�DV�FXUUHQW�IDOORZ�
�LY����2WKHU�IDOORZ����$OO��SLHFHV�RI��ODQG�ZKLFK�ZHUH�WDNHQ�XS�IRU�FXOWLYDWLRQ�LQ�WKH�SDVW��EXW�DUH�WHPSRUDULO\�RXW�RI FXOWLYDWLRQ�IRU�D�SHULRG�RI�PRUH�WKDQ�RQH�DJULFXOWXUDO�\HDU�EXW�QRW�PRUH�WKDQ�ILYH�\HDUV��LQFOXGLQJ�WKH�FXUUHQW�DJULFXOWXUDO�\HDU��DUH�FODVVLILHG�XQGHU�RWKHU�IDOORZ�
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�Y����/DQG�SXW�WR�QRQ�DJULFXOWXUDO�XVHV���7KLV�LQFOXGHV�DOO�ODQG�RFFXSLHG�E\�EXLOGLQJV��SDWK�HWF��RU�XQGHU�ZDWHU��WDQNV��ZHOOV��FDQDOV�HWF���DQG�ODQG�SXW�WR�XVHV�RWKHU�WKDQ�DJULFXOWXUDO�XVHV���)RU�WKH�SXUSRVH�RI�WKLV�VXUYH\��WKLV�FODVV�RI�ODQG�KDV�EHHQ�IXUWKHU�GLYLGHG�LQWR�WZR�FODVVHV���D�� �:DWHU� ERGLHV�� � $OO� ODQG�ZKLFK� DUH� SHUHQQLDOO\� XQGHU ZDWHU� LV� GHILQHG� DV� ZDWHU�ERGLHV��SURYLGHG�WKDW�QR�FURS�LV�UDLVHG�RQ�WKHP��E�� �2WKHU� QRQ�DJULFXOWXUDO� XVHV�� � $OO� ODQG� SXW� WR� RWKHU� QRQ�DJULFXOWXUDO� XVHV�� YL]���EXLOGLQJV�� URDGV�� UDLOZD\V�� SDWKV� HWF�� DUH� FODVVLILHG� XQGHU� ODQG� SXW� WR� RWKHU� QRQ�DJULFXOWXUDO XVHV�
�YL��2WKHU�XVHV�� 7KLV�LQFOXGHV�DOO�ODQG�FRPLQJ�XQGHU�UHVW�RI�WKH�FODVVHV�RI�VWDQGDUG�QLQH�IROG�FODVVLILFDWLRQ�� YL]��� µFXOWXUDEOH�ZDVWH¶�� µPLVFHOODQHRXV� WUHH�FURSV�DQG�JURYHV�QRW� LQFOXGHG� LQ�QHW� VRZQ� DUHD¶�� µSHUPDQHQW� SDVWXUHV� DQG� RWKHU� JUD]LQJ� ODQG¶� DQG� µEDUUHQ� DQG� XQFXOWXUDEOH�ZDVWH¶�
�������'UDLQDJH�IDFLOLW\����$�SORW�RI�ODQG�ZLOO�EH�FRQVLGHUHG�WR�KDYH�GUDLQDJH�IDFLOLW\�LI�WKHUH�H[LVWV� VRPH�PHWKRG� RI� UHPRYDO� RI� H[FHVV� ZDWHU� IURP� WKH� VXUIDFH� RI� ODQG�� IURP� WKH� XSSHU�OD\HUV�RI�VRLO�RU�VXE�VRLO�E\�DUWLILFLDO�PHDQV�IRU�WKH�SXUSRVH�RI�PDNLQJ �D��QRQ�SURGXFLQJ�ZHW�ODQG�SURGXFWLYH�DQG �E��SURGXFLQJ�ZHW�ODQG�PRUH�SURGXFWLYH�
1DWXUDO� GUDLQDJH�� L�H�� QRUPDO�RXWIORZ�RI�H[FHVV�ZDWHU� IURP� WKH�SORW�RI� ODQG�E\�YLUWXH�RI� LWV�SRVLWLRQ�ZLOO�QRW�EH�FRQVLGHUHG�DV�GUDLQDJH�IDFLOLW\�
������� ,UULJDWLRQ�� � ,UULJDWLRQ�ZLOO� EH� FRQVLGHUHG� DV� D� GHYLFH� RI� SXUSRVLYHO\� SURYLGLQJ� ODQG�ZLWK�ZDWHU��RWKHU�WKDQ�UDLQ�ZDWHU��E\�DUWLILFLDO�PHDQV�IRU�FURS�SURGXFWLRQ�
�������3HUPDQHQW�DWWDFKHG�IDUP�ZRUNHUV���$�SHUVRQ�ZKR�LV�HPSOR\HG�E\�WKH�PDQDJHPHQW�RI� DQ� RSHUDWLRQDO� KROGLQJ� LV� FRQVLGHUHG� WR� EH� D� SHUPDQHQW� DWWDFKHG� IDUP� ZRUNHU� RI� WKH�RSHUDWLRQDO� KROGLQJ� IRU� DQ� DJULFXOWXUDO� VHDVRQ� LI �L�� WKH� SHUVRQ� LV� HPSOR\HG� PRUH� RU� OHVV�FRQWLQXRXVO\�GXULQJ�WKH�VHDVRQ�LQ�WKH�KROGLQJ�DQG��LL��WKH�HPSOR\PHQW�LV�XQGHU�VRPH�VRUW�RI�D�FRQWUDFW� WKDW� LV� ELQGLQJ� RQ� WKH� SHUVRQ� WR� VHUYH� WKH� KROGLQJ� GXULQJ� WKH� SHULRG� RI� YDULRXV�DJULFXOWXUDO�RSHUDWLRQV��IURP�SUHSDUDWLRQ�RI�VRLO�WR�VWRULQJ�RI�JUDLQV��LQ�UHVSHFW�RI�WKH�FURSV�RI�WKH�VHDVRQV�
�������)DUPHU�� �$� IDUPHU� LV� GHILQHG� IRU� WKLV� VXUYH\� DV� D� SHUVRQ�ZKR� RSHUDWHV� VRPH� ODQG��RZQHG�RU�WDNHQ�RQ�OHDVH�RU�RWKHUZLVH�SRVVHVVHG��DQG�LV�HQJDJHG�LQ�DJULFXOWXUDO�DFWLYLWLHV�LQ�EURDG� VHQVH� RI� WKH� WHUP� H�J�� OLNH� FXOWLYDWLRQ� RI� ILHOG� FURSV�� KRUWLFXOWXUDO� FURSV�� DQLPDO�KXVEDQGU\�� ILVKHU\��SLJJHU\��EHH�NHHSLQJ��YHUPLFXOWXUH�� VHULFXOWXUH�� HWF���RQ� WKDW� ODQG�GXULQJ�ODVW�����GD\V��
7KRVH�ZKR�DUH�HQJDJHG�LQ�DJULFXOWXUDO�DQG�DOOLHG�DFWLYLWLHV EXW�GR�QRW�RSHUDWH�D�SLHFH�RI�ODQG�ZLOO�QRW�EH�FODVVLILHG�DV� IDUPHU��7KXV�DJULFXOWXUDO� ODERXUHU��FRDVWDO� ILVKHUPDQ�� UXUDO�DUWLVDQV�DQG�SHUVRQV�HQJDJHG�LQ�DJULFXOWXUDO�VHUYLFHV�ZLOO�QRW�TXDOLI\�DV�IDUPHU��
,W�LV�TXLWH�SRVVLEOH�WKDW�GXULQJ�WKH�UHIHUHQFH�SHULRG�RI�ODVW�����GD\V��D�SHUVRQ�FRXOG�KDYH�OHIW�KLV� HQWLUH� ODQG� DV� µFXUUHQW� IDOORZ¶� E\� GLVFUHWLRQ� RU� GXH� WR� QDWXUDO� FRQGLWLRQV�� $V� SHU�DJULFXOWXUDO� FHQVXV�� WKH\� DUH� FRQVLGHUHG� DV� IDUPHUV�� +RZHYHU�� VLQFH� WKH� SXUSRVH� RI� WKH�6LWXDWLRQ� $VVHVVPHQW� 6XUYH\� �6$6�� LV� WR� SUREH� LQWR� WKH� DFWLYLWLHV� DQG� FRQGLWLRQV� RI� WKH�IDUPHUV�DQG�QR�PHDQLQJIXO�LQIRUPDWLRQ�FDQ EH�REWDLQHG�LQ�WKLV�UHVSHFW�IURP�VXFK�IDUPHUV�ZKR�
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KDYH�NHSW�WKHLU�HQWLUH�ODQG�DV�µFXUUHQW�IDOORZ¶�GXULQJ�WKH�UHIHUHQFH�SHULRG��VXFK�IDUPHUV�ZLOO�EH�H[FOXGHG�IURP�WKH�FRYHUDJH�RI�WKH�SUHVHQW�6$6�
�������+RXVHKROG�ZLWK�IDUPLQJ�DFWLYLW\��,I�DQ\�PHPEHU�RI�D�KRXVHKROG�LV�D�IDUPHU��LW�ZLOO�EH�WUHDWHG�DV�D�KRXVHKROG�ZLWK�IDUPLQJ�DFWLYLW\�
�������(FRQRPLF� DFWLYLW\� $Q\� DFWLYLW\� UHVXOWLQJ� LQ� SURGXFWLRQ� RI� JRRGV� DQG� VHUYLFHV� WKDW�DGGV� YDOXH� WR� QDWLRQDO� SURGXFW� LV� FRQVLGHUHG� DV� HFRQRPLF� DFWLYLW\�� 6XFK� DFWLYLWLHV� LQFOXGH�SURGXFWLRQ� RI� DOO� JRRGV� DQG� VHUYLFHV� IRU� PDUNHW� L�H�� SURGXFWLRQ� IRU� SD\� RU� SURILW� DQG� WKH�SURGXFWLRQ� RI� SULPDU\� FRPPRGLWLHV� IRU� RZQ� FRQVXPSWLRQ� DQG� RZQ� DFFRXQW� SURGXFWLRQ� RI�IL[HG�DVVHWV��DPRQJ�WKH�QRQ�PDUNHW�DFWLYLWLHV��7KH�HQWLUH�VSHFWUXP�RI�KXPDQ�DFWLYLW\�IDOOV�LQWR�WZR�FDWHJRULHV�YL]��HFRQRPLF�DQG�QRQ�HFRQRPLF�DFWLYLWLHV��7KH�HFRQRPLF�DFWLYLWLHV�KDYH�WZR�SDUWV� � PDUNHW� DFWLYLWLHV� DQG� QRQ�PDUNHW� DFWLYLWLHV��0DUNHW� DFWLYLWLHV� DUH� WKRVH� WKDW� LQYROYH�UHPXQHUDWLRQ� WR� WKRVH� ZKR� SHUIRUP� LW� L�H��� DFWLYLW\� SHUIRUPHG� IRU� SD\� RU� SURILW�� 7KHVH� DUH�HVVHQWLDOO\� SURGXFWLRQ� RI� JRRGV� DQG� VHUYLFHV� IRU� WKH�PDUNHW� LQFOXGLQJ� WKRVH� RI� JRYHUQPHQW�VHUYLFHV� HWF�� 1RQ�PDUNHW� DFWLYLWLHV� DUH� WKH� SURGXFWLRQ� IRU� RZQ� FRQVXPSWLRQ� RI� SULPDU\�SURGXFWV�LQFOXGLQJ�RZQ�DFFRXQW�SURFHVVLQJ�RI�SULPDU\�SURGXFWV�DQG�RZQ�DFFRXQW�SURGXFWLRQ�RI� IL[HG� DVVHWV�� +RZHYHU� WKH� ZKROH� VSHFWUXP� RI� HFRQRPLF� DFWLYLWLHV� DV� GHILQHG� LQ� WKH� 81�6\VWHP� RI�1DWLRQDO�$FFRXQWV� �61$��ZLOO� QRW� EH� FRYHUHG� XQGHU� 
HFRQRPLF� DFWLYLW\
� IRU� WKLV�URXQG��7KH�WHUP�µHFRQRPLF�DFWLYLW\¶�ZLOO�LQFOXGH��L��DOO�WKH�PDUNHW�DFWLYLWLHV�GHVFULEHG�DERYH�L�H��WKH�DFWLYLWLHV�SHUIRUPHG�IRU�SD\�RU�SURILW�DQG�LL��RI�WKH�QRQ�PDUNHW�DFWLYLWLHV���D��DOO�WKH�DFWLYLWLHV�UHODWLQJ�WR�DJULFXOWXUDO�VHFWRU�ZKLFK�UHVXOW�LQ�SURGXFWLRQ��LQFOXGLQJ�JDWKHULQJ�RI�XQFXOWLYDWHG�FURSV��IRUHVWU\��FROOHFWLRQ�RI�ILUHZRRG��KXQWLQJ��ILVKLQJ�HWF���RI�DJULFXOWXUDO�SURGXFH�IRU�RZQ�FRQVXPSWLRQ�DQG�E�� WKH� DFWLYLWLHV� UHODWLQJ� WR� WKH� RZQ�DFFRXQW� SURGXFWLRQ� RI� IL[HG� DVVHWV��2ZQ�DFFRXQW�SURGXFWLRQ�RI�IL[HG�DVVHWV�LQFOXGHV�FRQVWUXFWLRQ�RI�RZQ�KRXVHV��URDGV��ZHOOV�HWF���DQG�RI�PDFKLQHU\�� WRROV� HWF�� IRU� KRXVHKROG� HQWHUSULVH� DQG� DOVR� FRQVWUXFWLRQ� RI� DQ\� SULYDWH� RU�FRPPXQLW\� IDFLOLWLHV� IUHH� RI� FKDUJH�� $� SHUVRQ� PD\� EH� HQJDJHG� LQ� RZQ� DFFRXQW�FRQVWUXFWLRQ�HLWKHU�LQ�WKH FDSDFLW\�RI�D�ODERXUHU�RU�D�VXSHUYLVRU�,W�LV�WR�EH�QRWHG�WKDW�WKH�DFWLYLWLHV�OLNH�SURVWLWXWLRQ��EHJJLQJ��VPXJJOLQJ�HWF��WKDW�PD\�UHVXOW�LQ�HDUQLQJV�ZLOO�QRW��E\�FRQYHQWLRQ��EH�FRQVLGHUHG�DV�HFRQRPLF�DFWLYLWLHV�
�������$VVHWV� $VVHWV� UHSUHVHQW� DOO� WKH� WKLQJV�RZQHG�E\� WKH�KRXVHKROG�ZKLFK�KDYH�PRQH\�YDOXH�� H�J�� ODQG�� EXLOGLQJV�� OLYHVWRFN�� DJULFXOWXUDO� PDFKLQHU\� DQG� LPSOHPHQWV�� QRQ�IDUP�EXVLQHVV�HTXLSPHQWV��DOO�WUDQVSRUW�HTXLSPHQWV��GXUDEOH�KRXVHKROG�JRRGV��GXHV�UHFHLYDEOH�RQ�ORDQV� DGYDQFHG� LQ� FDVK� DQG� LQ� NLQG�� VKDUHV� LQ� FRRSHUDWLYH� VRFLHW\�� EDQN� HWF��� QDWLRQDO� SODQ�VDYLQJ� FHUWLILFDWHV� DQG� WKH� OLNH�� GHSRVLWV� LQ� FRPSDQLHV�� EDQNV�� SRVW� RIILFHV� DQG� ZLWK�LQGLYLGXDOV�� � +RZHYHU�� FURSV� VWDQGLQJ� LQ� WKH� ILHOGV� DQG� VWRFN� RI� FRPPRGLWLHV� KHOG� E\� WKH�KRXVHKROG� ZLOO� QRW� EH� FRQVLGHUHG� DV� DVVHWV� IRU� WKH� SXUSRVH� RI� WKH� VXUYH\�� � 2ZLQJ� WR� WKH�GLIILFXOWLHV� LQ� FROOHFWLQJ� UHOLDEOH� GDWD�� FXUUHQF\� QRWHV� DQG� FRLQV� LQ� KDQG� ZHUH� DOVR� QRW�FRQVLGHUHG�DV�DVVHWV�LQ�DQ\�RI�WKH�HDUOLHU�VXUYH\V�RQ�GHEW�	�LQYHVWPHQW���+RZHYHU��DQ�DWWHPSW�ZLOO EH�PDGH�LQ�WKLV�URXQG�WR�FROOHFW�GDWD�RQ�WKLV�LWHP�ZLWK�UHIHUHQFH�WR�WKH�GDWH�RI�VXUYH\�
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������ +RXVHKROG�GXUDEOH�DVVHWV���$UWLFOHV�ZKLFK�DUH�XVHG�IRU�GRPHVWLF�SXUSRVHV�DQG�KDYH�D�ORQJHU� H[SHFWHG� OLIH�� VD\�� RQH�\HDU�RU�PRUH�� DQG� FDQQRW�EH�SXUFKDVHG� DW�QRPLQDO�SULFH�ZLOO�FRPH�XQGHU�KRXVHKROG�GXUDEOHV���6XFK�JRRGV�DUH�XVXDOO\�SXUFKDVHG�LQIUHTXHQWO\�RU�WKH\�KDYH�D� ORQJHU� LQWHUYDO� RI�SXUFKDVH�� �+RZHYHU�� WKH�PLQRU� LWHPV� OLNH� WLQHV��ERWWOHV��NQLYHV�� WKRXJK�ODVW�IRU�D�ORQJHU�SHULRG��ZLOO�EH�LJQRUHG�
������ &DSLWDO�H[SHQGLWXUH�� �)L[HG�FDSLWDO� IRUPDWLRQ� WDNHV�SODFH�E\�ZD\�RI�QHZ�SXUFKDVH��FRQVWUXFWLRQ� IRU� RZQ� XVH� DQG� LPSURYHPHQW� RI� SK\VLFDO� DVVHWV� ZKLFK� KHOS� LQ� IXUWKHU�SURGXFWLRQ���7KXV��H[SHQGLWXUH�RQ�ODQG�GHYHORSPHQW�ZRUN��RQ�IL[HG�DVVHWV�XVHG�LQ�IDUP�DQG�QRQ�IDUP� EXVLQHVV� DQG� RQ� UHVLGHQWLDO� EXLOGLQJV� ZLOO� EH� FRQVLGHUHG� DV� FDSLWDO� H[SHQGLWXUH���%HVLGHV� WKHVH� LWHPV� RI� H[SHQGLWXUH�� H[SHQGLWXUH� LQFXUUHG� E\� WKH� KRXVHKROG� IRU� SXUFKDVH� RI�ODQG��ODQG�ULJKWV�DQG�OLYHVWRFN�KDYH�DOVR�EHHQ�WDNHQ�LQWR�DFFRXQW�
������ )DUP� EXVLQHVV�� )DUP� EXVLQHVV� FRPSULVHV� KRXVHKROG� HFRQRPLF� DFWLYLWLHV� OLNH�FXOWLYDWLRQ��LQFOXGLQJ�FXOWLYDWLRQ�RI�SODQWDWLRQ�DQG�RUFKDUG�FURSV��DQG�SURFHVVLQJ�RI�SURGXFH�RQ� WKH� IDUP�� H�J�� SDGG\� KXOOLQJ� DQG�JXU�PDNLQJ�� �$OWKRXJK�JXU�PDNLQJ� LV� D�PDQXIDFWXULQJ�DFWLYLW\�� WKLV�ZLOO�EH�FRYHUHG�XQGHU� IDUP�EXVLQHVV� IRU� WKH�SXUSRVH�RI� WKLV� VXUYH\�RQO\�ZKHQ�VXFK�DFWLYLW\�LV�FDUULHG�RXW�LQ�WKH�IDUP�E\�LQGLJHQRXV�PHWKRG���7KXV��VXFK�DFWLYLWLHV�ZKHQ�WKH\�DUH�FDUULHG�RXW�XQGHU�WKH�UHJLVWHUHG�VHFWRU�DQG�DOVR�XQGHU�XQUHJLVWHUHG�VHFWRU�RXWVLGH�WKH�IDUP�DUH� WR�EH�H[FOXGHG�IURP�WKH�SXUYLHZ�RI� WKH�IDUP�EXVLQHVV�� �)DUP�EXVLQHVV�ZLOO�DOVR�LQFOXGH�DFWLYLWLHV�DQFLOODU\�WR�$JULFXOWXUH��OLNH�OLYHVWRFN�UDLVLQJ��SRXOWU\��ILVKLQJ�GDLU\�IDUP�DFWLYLWLHV��EHH� NHHSLQJ� DQG� RWKHU� DOOLHG� DFWLYLWLHV� FRPLQJ� XQGHU� 7DEXODWLRQ� &DWHJRU\�$� DQG�% RI� WKH�1DWLRQDO�,QGXVWULDO�&ODVVLILFDWLRQ������
������ 1RQ�IDUP� EXVLQHVV�� 1RQ�IDUP� EXVLQHVV� LV� GHILQHG� DV� DOO� KRXVHKROG� HFRQRPLF�DFWLYLWLHV�RWKHU�WKDQ�WKRVH�FRYHUHG�LQ�WKH�IDUP�EXVLQHVV���7KLV�ZLOO��WKXV��FRYHU�PDQXIDFWXULQJ�	� UHSDLULQJ� VHUYLFHV�� PLQLQJ� 	� TXDUU\LQJ�� WUDGH�� WUDQVSRUW� DQG� SURIHVVLRQ� 	� VHUYLFHV���+RZHYHU�� DOO� QRQ�IDUP� EXVLQHVV� HQWHUSULVHV�� ZKLFK� DUH� UHJLVWHUHG� XQGHU� VHFWLRQ� �P�L�� RU��P�LL��DQG�VHFWLRQ����RI�)DFWRULHV�$FW�������ZLOO�EH�H[FOXGHG�IURP�WKH�VFRSH�RI�WKLV�VXUYH\���%LGL� DQG� FLJDU� PDQXIDFWXULQJ� HVWDEOLVKPHQWV� UHJLVWHUHG� XQGHU� %LGL� DQG� &LJDU� :RUNV� $FW�������ZLOO�DOVR�EH�NHSW�RXWVLGH�WKH�FRYHUDJH�RI�WKLV�VXUYH\�
�������0DMRU� UHSDLUV� �� DGGLWLRQ�	� DOWHUDWLRQ� �� LPSURYHPHQW�� 7KHVH� LQFOXGH� RXWOD\V� RQ�PDMRU�DOWHUDWLRQV�LQ�PDFKLQHU\��HTXLSPHQW��VWUXFWXUH��RU�RWKHU�IL[HG�DVVHWV�ZKLFK�VLJQLILFDQWO\�H[WHQG� WKHLU� H[SHFWHG� OLIHWLPH� RI� XVH�� SURGXFWLYLW\� RU� WKH� FKDUDFWHU� RU� WKH� YROXPH� RI� WKH�VHUYLFH�WKH\�UHQGHU���5HSODFHPHQWV�RI�SDUWV�RU�DWWDFKPHQWV�ZKLFK�KDYH�DQ�H[SHFWHG�OLIHWLPH�RI�XVH�RI�PRUH�WKDQ�D�\HDU�DQG�LQYROYH�VXEVWDQWLDO�RXWOD\V�LV�WR�EH�FRYHUHG�XQGHU�µPDMRU�UHSDLUV�HWF�¶�� �7KH� UHSDLUV�ZKLFK�DUH�QRW�H[SHFWHG� WR�EH�FRPSOHWHG ZLWKLQ�D� VKRUW� VSDQ�RI� WLPH�DQG�LQYROYH�VXEVWDQWLDO�RXWOD\V�DUH�WR�EH�FODVVLILHG DV�PDMRU�UHSDLUV�
([DPSOH���:RUNV�OLNH�UHSODVWHULQJ�RI�WKH�ZDOOV�RU�URRI�RI�D�URRP��FRQYHUVLRQ�RI�µNXWFKD¶�IORRU�LQWR�D�µSXFFD¶�IORRU��UHSODFHPHQW�RI�D�µPXG¶�ZDOO�E\�D�µVWRQH¶�ZDOO��UHSODFHPHQW�RI�D�µNXWFKD¶�URRI�E\�µWLOHV¶�ZKLFK�DUH�RI�D�GXUDEOH�QDWXUH�DQG�ZKLFK�LQFUHDVH�WKH�OLIH�RI�WKH�DVVHWV�DUH�WR�EH�FODVVLILHG�DV�PDMRU� UHSDLUV�HWF�� �0DMRU�DOWHUDWLRQ�RI�DQ�H[LVWLQJ�ZHOO�ZLOO�EH�EURDGHQLQJ�DQG�GHHSHQLQJ�DQG�RWKHU�W\SHV�RI�ZRUN�ZKLFK�LQFUHDVH�WKH�FDSDFLW\�RI�WKH�ZHOO���5HSODFHPHQWV�RI�SDUWV� RI� PDFKLQHU\�� WUDQVSRUW� HTXLSPHQWV� HWF�� RU� UHQRYDWLRQ� RI� SODQWV� DQG� PDFKLQHU\��EXLOGLQJV�HWF��ZKLFK�DUH�RI�GXUDEOH�QDWXUH�DQG�LQYROYH�VXEVWDQWLDO�RXWOD\V�DUH�WR�EH�LQFOXGHG�LQ�PDMRU�UHSDLUV�HWF�
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������ 1RUPDO� UHSDLUV� DQG� PDLQWHQDQFH�� � 7KHVH� LQFOXGH� RXWOD\V� RI� UHFXUULQJ� QDWXUH� RQ�IL[HG� DVVHWV� QHFHVVDU\� WR� NHHS� WKHP� LQ� JRRG� ZRUNLQJ� RUGHU�� � 5HSODFHPHQW� RI� SDUWV� DQG�DWWDFKPHQWV�RI� IL[HG�DVVHWV�ZKLFK�DUH� VKRUW� OLYHG� �KDYLQJ�DQ�H[SHFWHG� OLIHWLPH�XVH�RI�XS� WR�RQH�\HDU��DQG���RU�UHODWLYHO\�RI�VPDOO�YDOXH�DUH�LQFOXGHG�KHUH�
([DPSOHV�� 2XWOD\V� RQ� ZKLWH� ZDVKLQJ� DQG� PLQRU� DQQXDO� UHSDLUV� XQGHUWDNHQ� WR� NHHS� WKH�EXLOGLQJV�LQ�JRRG�ZRUNLQJ�FRQGLWLRQV�DUH� LQFOXGHG�LQ�QRUPDO�UHSDLUV�DQG�PDLQWHQDQFH���7KH�H[SHQGLWXUH�RQ� UHPRYDO�RI�GLUW�� VLOW� DQG�RWKHU�PDWHULDOV� IURP� WKH�ZHOO� HWF�� LV� FRYHUHG�XQGHU�QRUPDO�UHSDLUV���6LPLODUO\��VHUYLFLQJ�RI�PDFKLQHU\�DQG�WUDQVSRUW�HTXLSPHQWV�DQG�UHSODFHPHQWV�RI�SDUWV�ZKLFK�DUH�VKRUW�OLYHG�DQG�RU�DUH�RI�VPDOO�YDOXH�LV�WR�EH�WUHDWHG�DV�QRUPDO�UHSDLUV�
������ /LDELOLW\��$OO� FODLPV�DJDLQVW� WKH�KRXVHKROG�KHOG�E\�RWKHUV�ZLOO�EH�FRQVLGHUHG�DV� WKH�OLDELOLWLHV�RI�WKH�KRXVHKROG���7KXV��DOO�ORDQV�SD\DEOH�E\�WKH�KRXVHKROG�WR�RWKHUV��LUUHVSHFWLYH�RI�ZKHWKHU� WKH\�DUH�FDVK� ORDQV�RU�NLQG� ORDQV�ZLOO�EH�GHHPHG�DV� WKH� OLDELOLW\�RI� WKH�KRXVHKROG���8QSDLG�ELOOV�RI�JURFHUV��GRFWRUV��ODZ\HUV�HWF��ZLOO�DOVR�FRQVWLWXWH�WKH�OLDELOLW\�RI�WKH�KRXVHKROG���'LIIHUHQW�NLQGV�RI�OLDELOLWLHV�DUH�GHILQHG�EHORZ�

�L�� &DVK� ORDQ�� $OO� ORDQV� WDNHQ� LQ� FDVK� ZLOO� EH� FRQVLGHUHG� DV� FDVK� ORDQV� SD\DEOH��LUUHVSHFWLYH�RI�ZKHWKHU�WKRVH�ORDQV�DUH�UHSDLG�RU�SURSRVHG�WR�EH�UHSDLG�LQ�FDVK�RU�LQ�NLQG���&DVK�ORDQV��JHQHUDOO\��FRYHU�ERUURZLQJV�DW�VSHFLILF�UDWH�RI�LQWHUHVW�IRU�D�VSHFLILF�SHULRG�RI�WLPH���+RZHYHU��LI�D�ORDQ�LV�WDNHQ�HYHQ�DW�µQLO¶�UDWH�RI�LQWHUHVW�IURP�UHODWLYHV�DQG�IULHQGV��LW�ZLOO�EH�FRQVLGHUHG�DV�FDVK�ORDQ��7KH�ORDQV�PD\�EH�WDNHQ�DJDLQVW�D�VHFXULW\�RU�ZLWKRXW�DQ\�VHFXULW\�� � 'XHV� SD\DEOH� E\� WKH� KRXVHKROG� RZLQJ� WR� WKH� SXUFKDVH� RI� JRRGV� XQGHU� KLUH�SXUFKDVH�VFKHPH�ZLOO�EH�WUHDWHG�DV�FDVK�ORDQV�
�LL���.LQG�ORDQ���$OO�ORDQV�WDNHQ�LQ�NLQG��H[FHSW�WKH�FDVH�RI�KLUH�SXUFKDVH��LUUHVSHFWLYH�RI�ZKHWKHU�WKRVH�DUH�DOUHDG\�UHSDLG�RU�\HW�WR�EH�UHSDLG�LQ�FDVK�RU�LQ�NLQG�ZLOO�EH�FRQVLGHUHG�DV�NLQG�ORDQV�SD\DEOH�
�LLL�� �2WKHU�OLDELOLWLHV�� �$V�GLVWLQJXLVKHG�IURP�FDVK�ORDQV��µRWKHU�OLDELOLWLHV¶�FRPSULVH�DOO�NLQG� ORDQV� SD\DEOH� DQG� DOVR� OLDELOLWLHV� DULVLQJ� RXW� RI� JRRGV� DQG� VHUYLFHV� WDNHQ� IURP�GRFWRUV�� ODZ\HUV� HWF�� � 6LPLODUO\� RXWVWDQGLQJ� WD[HV�� UHQW� SD\DEOH� WR� *RYHUQPHQW�� RWKHU�SXEOLF�ERGLHV��ODQGORUGV�HWF��ZLOO�EH�LQFOXGHG�XQGHU�µRWKHU�OLDELOLWLHV¶���7UDGH�GHEW�DULVLQJ�RXW�RI�WKH�FRPPHUFLDO�WUDQVDFWLRQV�RI�WKH�KRXVHKROG�VKRXOG�DOVR�EH�LQFOXGHG�XQGHU�µRWKHU�OLDELOLWLHV¶���7KH�KRXVHKROG�PD\�EH�WDNLQJ�JRRGV�IURP�JURFHUV��PLONPDQ�HWF��RQ�FUHGLW�DQG�PDNLQJ�SD\PHQW� DW� IUHTXHQW� LQWHUYDOV�� �$OO� VXFK�GXHV�SD\DEOH�E\� WKH�KRXVHKROG�ZLOO� EH�FRQVLGHUHG�DV�µRWKHU�OLDELOLWLHV¶��LI�LW�LV�QRW�UHSDLG�ZLWKLQ�WKH�GXH�GDWHV�

�������.LVDQ�&UHGLW�&DUG�
.LVDQ�&UHGLW�&DUGV�DUH�LVVXHG�E\�WKH�%DQNV�WR�IDUPHUV�RQ�WKH�EDVLV�RI�WKHLU�ODQG�KROGLQJV�VR�WKDW�WKH�IDUPHUV�PD\�XVH�WKHP�WR�UHDGLO\�SXUFKDVH�DJULFXOWXUDO�LQSXWV�VXFK�DV�VHHGV��IHUWLOLVHUV��SHVWLFLGHV��HWF��DQG�GUDZ�FDVK�IRU�WKHLU�SURGXFWLRQ�QHHGV� .LVDQ�&UHGLW�&DUG��.&&��6FKHPH�DLPV� DW� DGHTXDWH� DQG� WLPHO\� VXSSRUW� IURP� WKH� EDQNLQJ� V\VWHP� WR� WKH� IDUPHUV� IRU� WKHLU�FXOWLYDWLRQ� QHHGV� LQFOXGLQJ� SXUFKDVH� RI LQSXWV� LQ� D� IOH[LEOH� DQG� FRVW� HIIHFWLYH�PDQQHU��7KH�0RGHO� VFKHPH�� SUHSDUHG� E\�1$%$5'� LV�EHLQJ� LPSOHPHQWHG�E\� FRPPHUFLDO� EDQNV��55%V�DQG� FRRSHUDWLYH� EDQNV�� � 7KH� VFKHPH� SURYLGHV� EURDG� JXLGHOLQHV� WR� WKH� EDQNV� IRU�
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RSHUDWLRQDOLVLQJ�WKH�.&&�VFKHPH��LPSOHPHQWLQJ�EDQNV�KDYH�WKH�GLVFUHWLRQ�WR�DGRSW�WKH�VDPH�WR� VXLW� ORFDWLRQ� VSHFLILF� UHTXLUHPHQWV��7KH� VFKHPH�SULPDULO\� FDWHUV� WR� WKH� VKRUW� WHUP� FUHGLW�UHTXLUHPHQWV� RI� WKH� IDUPHUV�� � 8QGHU� WKH� VFKHPH�� EDQNV� SURYLGH� WKH�.LVDQ�&UHGLW�&DUGV� WR�IDUPHUV�ZKR�DUH�HOLJLEOH� IRU�VDQFWLRQ�RI�SURGXFWLRQ�FUHGLW�RI�5V������� DQG�DERYH��$�FUHGLW�FDUG� DQG� D� SDVV� ERRN� RU� D� FUHGLW� FDUG� FXP� SDVV� ERRN� LQFRUSRUDWLQJ� WKH� QDPH�� DGGUHVV��SDUWLFXODUV� RI� ODQG� KROGLQJ�� ERUURZLQJ� OLPLW�� YDOLGLW\� SHULRG�� HWF�� DUH� LVVXHG� WR� WKH�EHQHILFLDULHV� XQGHU� WKH� VFKHPH�� � 7KLV� VHUYHV� ERWK� DV� DQ� LGHQWLW\� FDUG� DV�ZHOO� DV� IDFLOLWDWHV�UHFRUGLQJ� RI� WKH� WUDQVDFWLRQV� RQ� DQ� RQJRLQJ� EDVLV�� 7KH� FDUG�� DPRQJ� RWKHUV�� SURYLGHV� IRU� D�SDVVSRUW� VL]H�SKRWRJUDSK�RI� WKH�KROGHU�� �7KH�ERUURZHU� LV� UHTXLUHG� WR�SURGXFH� WKH�FDUG�FXP�SDVV�ERRN�ZKHQHYHU�KH�RSHUDWHV�WKH�DFFRXQW�
�������)LQDQFLDO�&RPSDQ\
$�ILQDQFLDO�FRPSDQ\�LV�DQ�LQVWLWXWLRQ�ZKLFK�KDV�WR�EH��L��D�FRPSDQ\�XQGHU�FRPSDQLHV�DFW���LL��LW� VKRXOG� EH� HQJDJHG� LQ� ILQDQFLDO� DFWLYLW\�� DQG� �LLL�� SULQFLSDO� EXVLQHVV� VKRXOG� QRW� EH�DJULFXOWXUDO��LQGXVWULDO�RU�WUDGLQJ�DFWLYLW\�RU�UHDO�HVWDWH�EXVLQHVV�
�������7\SHV�RI�ILQDQFLDO�FRPSDQLHV�
)LQDQFLDO� FRPSDQLHV� DUH� FODVVLILHG� LQ� WR� WKH� IROORZLQJ��� FDWHJRULHV�EDVHG�RQ� WKHLU� SULQFLSDO�EXVLQHVV�

�L� (TXLSPHQW�/HDVLQJ�&RPSDQ\��(/&��LL� +LUH�3XUFKDVH�)LQDQFLQJ�&RPSDQ\��+3)&��LLL� /RDQ�&RPSDQ\��/&��LY� ,QYHVWPHQW�&RPSDQ\��,&��Y� 0XWXDO�%HQHILW�)XQG�&RPSDQ\��1LGKL��YL� 0LVFHOODQHRXV�1RQ�%DQNLQJ�&RPSDQ\��&KLW�)XQG�&RPSDQ\��YLL� 5HVLGXDU\�1RQ�%DQNLQJ�&RPSDQ\��51%&��YLLL� +RXVLQJ�)LQDQFH�&RPSDQ\��+)&�
(TXLSPHQW� /HDVLQJ� &RPSDQLHV� DQG� +LUH� 3XUFKDVH� )LQDQFLQJ� &RPSDQLHV� DUH� WKRVH� ZKRVH�SULQFLSDO�EXVLQHVV�LV�OHDVLQJ�RU�KLUH�SXUFKDVH�ILQDQFH���/RDQ�&RPSDQLHV�DUH�WKRVH�ZKLFK�DUH�SULPDULO\�HQJDJHG�LQ�OHQGLQJ�E\�ZD\�RI�ORDQV�DQG�DGYDQFHV���,QYHVWPHQW�FRPSDQLHV�DUH�WKRVH�ZKRVH�SULQFLSDO�EXVLQHVV�LV�DFTXLVLWLRQ�RI�VKDUHV��VHFXULWLHV���0XWXDO�%HQHILW�)XQG�&RPSDQLHV��1LGKLV��DUH�FRPSDQLHV�ZKLFK�DUH�QRWLILHG�XQGHU�6HFWLRQ����$�RI�WKH�FRPSDQLHV�$FW���������6LQFH�1LGKL� FRPSDQLHV� DUH� UHTXLUHG� WR� FRQILQH� WKHLU� EXVLQHVV� WR� WKHLU� RZQ�PHPEHUV�� WKHVH�FRPSDQLHV�DUH�H[HPSWHG�IURP�VHYHUDO�FRUH�SURYLVLRQV�RI�5%,�GLUHFWLRQV���0LVFHOODQHRXV�1RQ�%DQNLQJ�&RPSDQLHV�DUH�SULQFLSDOO\�HQJDJHG�LQ�WKH�&KLW�)XQG�EXVLQHVV���5%,�FRQWUROV�RQO\�WKH�GHSRVLW�DFFHSWDQFH�RI�WKH�&KLW�)XQG�&RPSDQLHV���5HVLGXDU\�1RQ�%DQNLQJ�&RPSDQLHV�RSHUDWH�YDULRXV�VDYLQJ�VFKHPHV�ZKLFK�DUH�DNLQ�WR�UHFXUULQJ�GHSRVLW�VFKHPHV�RSHUDWHG�E\�FRPPHUFLDO�EDQNV���7KH�GHSRVLW�DFFHSWDQFH�DFWLYLWLHV�RI�+RXVLQJ�)LQDQFH�&RPSDQLHV�DUH�EHLQJ�UHJXODWHG�E\�1DWLRQDO�+RXVLQJ�%DQN��1+%��VLQFH������
�������)LQDQFLDO�,QVWLWXWLRQ
)LQDQFLDO� ,QVWLWXWLRQV� �),V�� FRQVWLWXWH� DQ� LPSRUWDQW� VHJPHQW� RI� WKH� ILQDQFLDO� V\VWHP��ZKLFK�FDWHU�WR�WKH�PHGLXP�DQG�ORQJ�WHUP�ILQDQFLQJ�DQG�� RI�ODWH�� HYHQ�ZRUNLQJ�FDSLWDO�UHTXLUHPHQWV�
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RI�YDULHG� VHFWRUV� LQ� WKH�HFRQRP\�� � ,Q�1RYHPEHU������� WKH�%RDUG� IRU�)LQDQFLDO�6XSHUYLVLRQ��%)6��ZDV�FRQVWLWXWHG�XQGHU�WKH�DHJLV�RI�WKH�5HVHUYH�%DQN�IRU�FRPSUHKHQVLYH�DQG�LQWHJUDWHG�UHJXODWLRQ� DQG� VXSHUYLVLRQ� RYHU� WKH� FRPPHUFLDO� EDQNV�� � ),V� DQG� 1RQ�%DQNLQJ� )LQDQFLDO�&RPSDQLHV��1%)&V��XQGHU�RQH�XPEUHOOD�DQG�WKH�5HVHUYH�%DQN�RI�,QGLD��%RDUG�IRU�)LQDQFLDO�6XSHUYLVLRQ��5HJXODWLRQV�ZHUH� IUDPHG�� ),V�PD\� EH� EURDGO\� FDWHJRULVHG� LQWR�$OO�,QGLD� OHYHO�)LQDQFLDO�,QVWLWXWLRQV��$,),V�� VWDWH�OHYHO�LQVWLWXWLRQV�DQG�RWKHU�LQVWLWXWLRQV��
$OO�,QGLD� OHYHO� )LQDQFLDO� ,QVWLWXWLRQV�� 5HVHUYH�%DQN� RI� ,QGLD� UHJXODWHV� DQG� VXSHUYLVHV� RQO\�VHOHFW� $OO�,QGLD� )LQDQFLDO� ,QVWLWXWLRQV�� YL]��� ,QGXVWULDO� 'HYHORSPHQW� %DQN� RI� ,QGLD� �,'%,���,)&,� /WG��� ,&,&,� /WG��� ,QGXVWULDO� ,QYHVWPHQW� %DQN� RI� ,QGLD� /WG�� �,,%,��� 6PDOO� ,QGXVWULHV�'HYHORSPHQW� %DQN� RI� ,QGLD� �6,'%,��� 1DWLRQDO� +RXVLQJ� %DQN� �1+%��� 1DWLRQDO� %DQN� RI�$JULFXOWXUH� DQG� 5XUDO� 'HYHORSPHQW� �1$%$5'��� ([SRUW� ,PSRUW� %DQN� RI� ,QGLD� �(;,0���7RXULVP�)LQDQFH�&RUSRUDWLRQ�RI�,QGLD�/WG����7)&,��DQG�,QIUDVWUXFWXUH�'HYHORSPHQW�)LQDQFH�&RPSDQ\� /WG�� �,')&��� � 7KH� 5HVHUYH� %DQN� DOVR FDOOV� IRU� UHWXUQV� LQ� UHVSHFW� RI� LQYHVWPHQW�LQVWLWXWLRQV� YL]�� 8QLW� 7UXVW� RI� ,QGLD� �87,��� /LIH� ,QVXUDQFH� &RUSRUDWLRQ� RI� ,QGLD� �/,&�� DQG�*HQHUDO�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD��*,&��DQG�LWV�HUVWZKLOH�IRXU�VXEVLGLDULHV��EXW�GRHV�QRW�VXSHUYLVH�RU�UHJXODWH�WKHVH�LQVWLWXWLRQV�
6WDWH� OHYHO� LQVWLWXWLRQV�� 7KHVH� LQFOXGH� 6WDWH� )LQDQFLDO�&RUSRUDWLRQV �6)&V��� 6WDWH� ,QGXVWULDO�'HYHORSPHQW�&RUSRUDWLRQV �6,'&V�� HWF�
2WKHU�LQVWLWXWLRQV��7KHVH�LQFOXGH�DJHQFLHV�OLNH�([SRUW�&UHGLW�*XDUDQWHH�&RUSRUDWLRQ�RI�,QGLD��(&*&���'HSRVLW�,QVXUDQFH�DQG�&UHGLW�*XDUDQWHH�&RUSRUDWLRQ��',&*&��HWF�
�������1RQ�ILQDQFLDO�&RPSDQ\
,W� LV� DQ� LQGXVWULDO� FRQFHUQ� DV� GHILQHG� LQ� ,QGXVWULDO� 'HYHORSPHQW� %DQN� RI� ,QGLD� $FW� RU� D�FRPSDQ\�ZKRVH�SULQFLSDO�DFWLYLW\� LV�DJULFXOWXUDO�RSHUDWLRQV�RU� WUDGLQJ�LQ�JRRGV�DQG�VHUYLFHV�RU� UHDO� HVWDWH� DQG� ZKLFK� LV� QRW� FODVVLILHG� DV� ILQDQFLDO� RU� PLVFHOODQHRXV� RU� UHVLGXDU\� QRQ�EDQNLQJ�FRPSDQ\�
������� +RXVHKROG� FRQVXPHU� H[SHQGLWXUH� 7KLV� LV� WKH� H[SHQGLWXUH� RI� D� KRXVHKROG� RQ�GRPHVWLF� FRQVXPSWLRQ� RQO\�� 7KLV� LV� VDPH� DV� WKH� H[SHQGLWXUH� FRYHUHG� LQ� WKH� FRQVXPHU�H[SHQGLWXUH� VXUYH\� RI� 166�� � $Q\� H[SHQGLWXUH� LQFXUUHG� E\� WKH� KRXVHKROG� RQ� LWV� HQWHUSULVH�DFFRXQW�LV�WR�EH�H[FOXGHG�IURP�FRQVXPHU�H[SHQGLWXUH���
�������+RXVHKROG�SULQFLSDO�LQGXVWU\�DQG�RFFXSDWLRQ� 7R�GHWHUPLQH�WKH�KRXVHKROG SULQFLSDO�LQGXVWU\� DQG� RFFXSDWLRQ�� WKH� JHQHUDO� SURFHGXUH� WR� EH� IROORZHG� LV� WR� OLVW� DOO� WKH� RFFXSDWLRQV�SHUWDLQLQJ� WR�HFRQRPLF�DFWLYLWLHV�SXUVXHG�E\� WKH�PHPEHUV�RI� WKH�KRXVHKROG�H[FOXGLQJ� WKRVH�HPSOR\HG�E\�WKH�KRXVHKROG�DQG�SD\LQJ�JXHVWV��ZKR�LQ�YLHZ�RI�WKHLU�VWD\LQJ�DQG�WDNLQJ�IRRG�LQ�WKH�KRXVHKROG�DUH�FRQVLGHUHG�DV�LWV�QRUPDO�PHPEHUV��GXULQJ�WKH�RQH�\HDU�SHULRG�SUHFHGLQJ�WKH�GDWH� RI� VXUYH\�� QR� PDWWHU� ZKHWKHU� VXFK� RFFXSDWLRQV� DUH� SXUVXHG� E\� WKH� PHPEHUV� LQ� WKHLU�SULQFLSDO�RU�VXEVLGLDU\��RQ�WKH�EDVLV�RI�HDUQLQJV��FDSDFLW\��2XW�RI� WKH�RFFXSDWLRQV�OLVWHG�WKDW�RQH�ZKLFK�IHWFKHG�WKH�PD[LPXP�HDUQLQJV�WR�WKH�KRXVHKROG�GXULQJ�WKH�ODVW�����GD\V�SUHFHGLQJ�WKH� GDWH� RI� VXUYH\� ZRXOG� EH� FRQVLGHUHG� DV� WKH� SULQFLSDO� KRXVHKROG� RFFXSDWLRQ�� ,W� LV� TXLWH�SRVVLEOH�WKDW�RQH�RU�PRUH�PHPEHUV�RI�WKH�KRXVHKROG�PD\�SXUVXH�WKH�KRXVHKROG�RFFXSDWLRQ�LQ�GLIIHUHQW� LQGXVWULHV�� ,Q� VXFK� FDVHV�� WKH� SDUWLFXODU� LQGXVWU\� RXW� RI� DOO� WKH� GLIIHUHQW� LQGXVWULHV�FRUUHVSRQGLQJ� WR� WKH�SULQFLSDO� RFFXSDWLRQ��ZKLFK� IHWFKHG� WKH�PD[LPXP�HDUQLQJV�� VKRXOG�EH�
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FRQVLGHUHG�DV�WKH�SULQFLSDO�LQGXVWU\�RI�WKH�KRXVHKROG���,Q�H[WUHPH�FDVHV��WKH�HDUQLQJV�PD\�EH�HTXDO� LQ� WZR� GLIIHUHQW� RFFXSDWLRQV� RU� LQGXVWU\�RFFXSDWLRQ� FRPELQDWLRQV�� %\� FRQYHQWLRQ�� LQ�VXFK�FDVHV��SULRULW\�ZLOO�EH�JLYHQ�WR�WKH�RFFXSDWLRQ�RU�LQGXVWU\�RFFXSDWLRQ�FRPELQDWLRQ�RI�WKH�VHQLRU�PRVW�PHPEHU�������� $FWLYLW\�VWDWXV� ,W�LV�WKH�DFWLYLW\�VLWXDWLRQ�LQ�ZKLFK�D�SHUVRQ�LV�IRXQG�GXULQJ�D�UHIHUHQFH�SHULRG� LQ� UHVSHFW� RI� WKH� SHUVRQ
V� SDUWLFLSDWLRQ� LQ� HFRQRPLF� DQG� QRQ�HFRQRPLF� DFWLYLWLHV���$FFRUGLQJ� WR� WKLV�� D� SHUVRQ�ZLOO� EH� LQ� RQH�RU� D� FRPELQDWLRQ�RI� WKH� IROORZLQJ� WKUHH� VWDWXVHV�GXULQJ�D�UHIHUHQFH�SHULRG��L���ZRUNLQJ�RU�EHLQJ�HQJDJHG�LQ�HFRQRPLF�DFWLYLW\��ZRUN��DV�GHILQHG�LQ�DERYH�SDUD�LL� EHLQJ�QRW�HQJDJHG�LQ�HFRQRPLF�DFWLYLW\��ZRUN��DQG�HLWKHU�PDNLQJ�WDQJLEOH�HIIRUWV�WR�VHHN�µZRUN¶�RU�EHLQJ�DYDLODEOH�IRU�µZRUN¶�LI�WKH�µZRUN¶�LV�DYDLODEOH�DQG�LLL��EHLQJ�QRW�HQJDJHG�LQ�DQ\�HFRQRPLF�DFWLYLW\��ZRUN��DQG�DOVR�QRW�DYDLODEOH�IRU�µZRUN¶��$FWLYLW\� VWDWXVHV� PHQWLRQHG� LQ� �L�� 	� �LL�� DERYH� DUH� DVVRFLDWHG� ZLWK� µEHLQJ� LQ� ODERXU�IRUFH¶� DQG� �LLL��ZLWK� µQRW�EHLQJ� LQ� WKH� ODERXU� IRUFH¶�� �:LWKLQ� WKH� ODERXU� IRUFH� DFWLYLW\�VWDWXV��L��LV�DVVRFLDWHG�ZLWK�µHPSOR\PHQW¶�DQG�WKDW�RI��LL��ZLWK�µXQHPSOR\PHQW¶�
&ODVVLILFDWLRQ�RI�HDFK�LQGLYLGXDO�LQWR�D�XQLTXH�VWDWXV�SRVHV�D�SUREOHP�ZKHQ�PRUH�WKDQ�RQH�RI�WKH� WKUHH� DFWLYLW\� VWDWXVHV� OLVWHG� DERYH� LV� FRQFXUUHQWO\� REWDLQHG� IRU� D� SHUVRQ�� � ,Q� VXFK� DQ�HYHQWXDOLW\��WKH�LGHQWLILFDWLRQ�XQLTXHO\�XQGHU�DQ\�RQH�RI�WKH�WKUHH�DFWLYLW\�VWDWXVHV�LV�GRQH�E\�DGRSWLQJ�HLWKHU� WKH�PDMRU� WLPH�RU�SULRULW\�FULWHULRQ�� �7KH�IRUPHU� LV�XVHG�IRU�FODVVLILFDWLRQ�RI�SHUVRQV�XQGHU�µXVXDO�DFWLYLW\�VWDWXV¶�DQG�WKH�ODWWHU�IRU�FODVVLILFDWLRQ�RI�SHUVRQV�XQGHU�µFXUUHQW�DFWLYLW\�VWDWXV¶�� �7KH�WKUHH�PDMRU�DFWLYLW\�VWDWXVHV�KDYH�EHHQ�IXUWKHU�VXE�GLYLGHG�LQWR�VHYHUDO�GHWDLOHG� DFWLYLW\� FDWHJRULHV�� � ,I� D� SHUVRQ� FDWHJRULVHG� DV� HQJDJHG� LQ� HFRQRPLF�QRQ�HFRQRPLF�DFWLYLW\��E\�DGRSWLQJ�RQH�RI� WKH� WZR�FULWHULD�PHQWLRQHG�DERYH�� LV�IRXQG�WR�EH�SXUVXLQJ�PRUH�WKDQ�RQH�HFRQRPLF�QRQ�HFRQRPLF�DFWLYLW\�GXULQJ�WKH�UHIHUHQFH�SHULRG��WKH�DSSURSULDWH GHWDLOHG�VWDWXV�FRGH�ZLOO�UHODWH�WR�WKH�DFWLYLW\�LQ�ZKLFK�UHODWLYHO\�PRUH�WLPH�KDV�EHHQ�VSHQW���
������ :RUNHUV��RU�HPSOR\HG�� 3HUVRQV�ZKR�DUH�HQJDJHG�LQ�DQ\�HFRQRPLF�DFWLYLW\�RU�ZKR��GHVSLWH�WKHLU�DWWDFKPHQW�WR�HFRQRPLF�DFWLYLW\��KDYH�DEVWDLQHG�IURP�ZRUN�IRU�UHDVRQ�RI�LOOQHVV��LQMXU\�RU�RWKHU�SK\VLFDO�GLVDELOLW\��EDG�ZHDWKHU��IHVWLYDOV��VRFLDO�RU�UHOLJLRXV�IXQFWLRQV�RU�RWKHU�FRQWLQJHQFLHV�QHFHVVLWDWLQJ�WHPSRUDU\�DEVHQFH�IURP�ZRUN�FRQVWLWXWH�ZRUNHUV���8QSDLG�KHOSHUV�ZKR� DVVLVW� LQ� WKH� RSHUDWLRQ� RI� DQ� HFRQRPLF� DFWLYLW\� LQ� WKH� KRXVHKROG� IDUP� RU� QRQ�IDUP�DFWLYLWLHV� DUH� DOVR� FRQVLGHUHG� DV�ZRUNHUV�� �$OO� WKH�ZRUNHUV� DUH� DVVLJQHG� RQH� RI� WKH� GHWDLOHG�DFWLYLW\� VWDWXVHV� XQGHU� WKH� EURDG� DFWLYLW\� FDWHJRU\� µZRUNLQJ� RU� EHLQJ� HQJDJHG� LQ� HFRQRPLF�DFWLYLW\¶�
������ 6HHNLQJ� RU� DYDLODEOH� IRU� ZRUN� �RU� XQHPSOR\HG�� 3HUVRQV�� ZKR� RZLQJ� WR� ODFN� RI�ZRUN�� KDYH� QRW� ZRUNHG� EXW� HLWKHU� VRXJKW� ZRUN� WKURXJK� HPSOR\PHQW�� H[FKDQJHV��LQWHUPHGLDULHV�� IULHQGV� RU� UHODWLYHV� RU� E\� PDNLQJ� DSSOLFDWLRQV� WR� SURVSHFWLYH� HPSOR\HUV� RU�H[SUHVVHG� WKHLU�ZLOOLQJQHVV�RU� DYDLODELOLW\� IRU�ZRUN�XQGHU� WKH�SUHYDLOLQJ�FRQGLWLRQV�RI�ZRUN�DQG� UHPXQHUDWLRQ� DUH� FRQVLGHUHG� DV� WKRVH� ZKR� DUH� µVHHNLQJ� RU� DYDLODEOH� IRU� ZRUN¶� �RU�XQHPSOR\HG��
������ /DERXU�IRUFH� 3HUVRQV�ZKR�DUH�HLWKHU�µZRUNLQJ¶��RU�HPSOR\HG��RU�µVHHNLQJ�RU DYDLODEOH�IRU�ZRUN¶� �RU� XQHPSOR\HG�� GXULQJ� WKH� UHIHUHQFH� SHULRG� WRJHWKHU� FRQVWLWXWH� WKH� ODERXU� IRUFH���



&KDSWHU�2QH ,QWURGXFWLRQ��&RQFHSWV��'HILQLWLRQV�DQG�3URFHGXUHV

,QVWUXFWLRQV�WR�)LHOG�6WDII��9RO��,��166���WK�5RXQG�$���

3HUVRQV�ZKR�ZHUH�QHLWKHU� µZRUNLQJ¶�QRU� µVHHNLQJ�RU�DYDLODEOH� IRU�ZRUN¶� IRU�YDULRXV�UHDVRQV�GXULQJ�WKH�UHIHUHQFH�SHULRG�DUH�FRQVLGHUHG�WR�EH�µRXW�RI�ODERXU�IRUFH¶���7KH�SHUVRQV�XQGHU�WKLV�FDWHJRU\� DUH� VWXGHQWV�� WKRVH� HQJDJHG� LQ� GRPHVWLF� GXWLHV�� UHQWLHUV�� SHQVLRQHUV�� UHFLSLHQWV� RI�UHPLWWDQFHV�� WKRVH� OLYLQJ�RQ�DOPV�� LQILUP�RU�GLVDEOHG�SHUVRQV�� WRR�\RXQJ�RU� WRR�ROG�SHUVRQV��SURVWLWXWHV��VPXJJOHUV��HWF��DQG�FDVXDO�ODERXUHUV�QRW�ZRUNLQJ�GXH�WR�VLFNQHVV�
������ 5XUDO� ODERXU� 7KLV� LV�GHILQHG�DV�PDQXDO� ODERXU� �E\�D�SHUVRQ� OLYLQJ� LQ� UXUDO�DUHD�� LQ�DJULFXOWXUDO� DQG�RU� QRQ�DJULFXOWXUDO� RFFXSDWLRQV� LQ� UHWXUQ� IRU�ZDJHV�VDODU\� HLWKHU� LQ� FDVK� RU�NLQG��H[FOXGLQJ�H[FKDQJH�ODERXU����$�SHUVRQ�ZKR�LV�VHOI�HPSOR\HG�LQ�PDQXDO�ZRUN�ZLOO�QRW�EH�WUHDWHG�DV�D�ZDJH�SDLG�PDQXDO�ODERXUHU��
7KH� WHUP� µPDQXDO�ZRUN¶�PHDQV� D� MRE� HVVHQWLDOO\� LQYROYLQJ�SK\VLFDO� RSHUDWLRQV��+RZHYHU�� D�MRE�WKRXJK�HVVHQWLDOO\�LQYROYLQJ�SK\VLFDO�ODERXU�EXW�DOVR�UHTXLULQJ�D�FHUWDLQ�OHYHO�RI�JHQHUDO��SURIHVVLRQDO�� VFLHQWLILF�RU� WHFKQLFDO�HGXFDWLRQ�ZLOO�QRW�EH�FODVVLILHG�DV�PDQXDO�ZRUN��2Q� WKH�RWKHU� KDQG�� MREV� QRW� LQYROYLQJ�PXFK� RI� SK\VLFDO� ODERXU� DQG� DW� WKH� VDPH� WLPH� QRW� UHTXLULQJ�PXFK� HGXFDWLRQDO� �JHQHUDO�� VFLHQWLILF�� WHFKQLFDO� RU� RWKHUZLVH�� EDFNJURXQG�ZLOO� EH� WUHDWHG� DV�PDQXDO� ZRUN�� 7KXV� WKH� GHILQLWLRQ� ZLOO� H[FOXGH� HQJLQHHUV�� GRFWRUV�� GHQWLVWV�� PLGZLYHV�� HWF��IURP�PDQXDO�ZRUNHUV�HYHQ�WKRXJK�WKHLU�MREV�LQYROYH�VRPH�HOHPHQW�RI�SK\VLFDO�ODERXU�EXW�ZLOO�LQFOXGH� SHRQV� FKRZNLGDUV�� ZDWFKPHQ�� HWF�� HYHQ� LI� WKHLU� ZRUN� GRHV� QRW� LQYROYH� PXFK� RI�SK\VLFDO�ODERXU��0DQXDO�ZRUN�ZLOO�FRYHU�RQH�RU�PRUH�RI�WKH�IROORZLQJ�RFFXSDWLRQDO�JURXSV�RI�WKH�1DWLRQDO�&ODVVLILFDWLRQ�RI�2FFXSDWLRQV��5HYLVHG���������
'LYLVLRQ�� � 6HUYLFH�ZRUNHUV��
*URXS�����FRRNV��ZDLWHUV��EDUWHQGHUV�DQG�UHODWHG�ZRUNHUV�*URXS�����PDLGV�DQG�RWKHU�KRXVHNHHSLQJ�VHUYLFH�ZRUNHUV�*URXS�����EXLOGLQJ�FDUHWDNHUV��VZHHSHUV��FOHDQHUV�DQG�UHODWHG�ZRUNHUV�*URXS�����ODXQGHUV��GU\�FOHDQHUV�DQG�SUHVVHUV�*URXS�����KDLUGUHVVHUV��EDUEHUV��EHDXWLFLDQV�DQG�UHODWHG�ZRUNHUV�)DPLO\������ILUH�ILJKWHUV�)DPLO\������ZDWFKPHQ��JDWHNHHSHUV)DPLO\������SURWHFWLYH�VHUYLFH�ZRUNHUV�QRW�HOVHZKHUH�FODVVLILHG�
'LYLVLRQ��� )DUPHUV��)LVKHUPHQ��+XQWHUV��/RJJHUV�DQG�UHODWHG�ZRUNHUV���
*URXS�����DJULFXOWXUDO�ODERXUHUV�*URXS�����SODQWDWLRQ�ODERXUHUV�DQG�UHODWHG�ZRUNHUV�*URXS�����RWKHU�IDUP�ZRUNHUV�*URXS�����IRUHVWU\�ZRUNHUV�*URXS�����KXQWHUV�DQG�UHODWHG�ZRUNHUV�*URXS�����ILVKHUPHQ�DQG�UHODWHG�ZRUNHUV�
'LYLVLRQV� ������ 3URGXFWLRQ� 	� UHODWHG� ZRUNHUV�� 7UDQVSRUW� HTXLSPHQW� RSHUDWRUV� DQG�/DERXUHUV�

$OO� JURXSV� H[FOXGLQJ� *URXS� ��� �HOHFWULFDO� ILWWHUV� DQG� UHODWHG� ZRUNHUV�� DQG� *URXS� ����EURDGFDVWLQJ�VWDWLRQ�DQG�VRXQG�HTXLSPHQW�RSHUDWRUV�DQG�FLQHPD�SURMHFWLRQLVWV��
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������ $JULFXOWXUDO� ODERXU� $� SHUVRQ� ZLOO� EH� FRQVLGHUHG� WR� EH� HQJDJHG� DV� DJULFXOWXUDO�ODERXU��LI�KH�VKH�IROORZV�RQH�RU�PRUH�RI�WKH�IROORZLQJ�DJULFXOWXUDO�RFFXSDWLRQV�LQ�WKH�FDSDFLW\�RI�D�PDQXDO�ODERXU�
�L�������IDUPLQJ��LL�����GDLU\�IDUPLQJ�����LLL�����SURGXFWLRQ�RI�DQ\�KRUWLFXOWXUDO�FRPPRGLW\��LY����UDLVLQJ�RI�OLYHVWRFN��EHHV�RU�SRXOWU\��Y�� � � � DQ\�SUDFWLFH�SHUIRUPHG�RQ� D� IDUP�DV� LQFLGHQWDO� WR�RU� LQ�FRQMXQFWLRQ�ZLWK�IDUP�RSHUDWLRQV� �LQFOXGLQJ� IRUHVWU\�DQG� WLPEHULQJ��DQG� WKH�SUHSDUDWLRQ� IRU�PDUNHW�DQG�GHOLYHU\�WR�VWRUDJH�RU�WR�PDUNHW�RI�IDUP�SURGXFH�

:RUNLQJ� LQ� ILVKHULHV� LV� H[FOXGHG� IURP� DJULFXOWXUDO� ODERXU�� � )XUWKHU�� µFDUULDJH� IRU�WUDQVSRUWDWLRQ¶� UHIHUV� RQO\� WR� WKH� ILUVW� VWDJH� RI� WKH� WUDQVSRUW� IURP� IDUP� WR� WKH� ILUVW� SODFH� RI�GLVSRVDO�
������ 6HOI�HPSOR\HG�LQ�KRXVHKROG�HQWHUSULVH� 3HUVRQV�ZKR�RSHUDWH�WKHLU�RZQ�IDUP�RU�QRQ�IDUP�HQWHUSULVHV�RU�DUH�HQJDJHG�LQGHSHQGHQWO\�LQ�D�SURIHVVLRQ�RU�WUDGH�RQ�RZQ�DFFRXQW�RU�ZLWK�RQH� RU� D� IHZ� SDUWQHUV� DUH� VHOI�HPSOR\HG� LQ� KRXVHKROG� HQWHUSULVHV�� � 7KH� HVVHQWLDO� IHDWXUH� RI�VHOI�HPSOR\PHQW�LV�WKDW�WKH�UHPXQHUDWLRQ�LV�GHWHUPLQHG�ZKROO\�RU�PDLQO\�E\�VDOHV�RU�SURILWV�RI�WKH�JRRGV�RU�VHUYLFHV�ZKLFK�DUH�EHLQJ�SURGXFHG��,Q�WKH�FDVH�RI�µSXWWLQJ�RXW¶�V\VWHP�ZKHUH�SDUW�RI� D� MRE� LV�SHUIRUPHG� LQ�GLIIHUHQW�KRXVHKROG�HQWHUSULVHV��SHUVRQV�ZLOO�EH�FRQVLGHUHG�DV� VHOI�HPSOR\HG� LI� WKH\�KDYH�VRPH� WDQJLEOH�RU� LQWDQJLEOH�PHDQV�RI�SURGXFWLRQ�DQG� WKHLU�ZRUN� LV�D�NLQG�RI� HQWHUSULVH� WR� WKHP�DQG� WKH� IHH�RU� UHPXQHUDWLRQ� UHDOO\�FRQVLVWV�RI� WZR�SDUWV�YL]��� WKH�VKDUH�RI�WKHLU�ODERXU�DQG�WKH�SURILW�RI�WKH�HQWHUSULVH���7KH�VHOI�HPSOR\HG�SHUVRQV�PD\�DJDLQ�EH�FDWHJRULVHG�LQWR�WKH�IROORZLQJ�WKUHH�JURXSV�����������������������������

�L�� 2ZQ� DFFRXQW� ZRUNHUV�� 7KHVH� DUH� WKH� VHOI�HPSOR\HG� SHUVRQV� ZKR� RSHUDWH� WKHLU�HQWHUSULVHV� RQ� WKHLU� RZQ� DFFRXQW� RU� ZLWK� RQH� RU� D� IHZ� SDUWQHUV� DQG� ZKR�� GXULQJ� WKH�UHIHUHQFH�SHULRG��E\�DQG�ODUJH�UXQ�WKHLU�HQWHUSULVH�ZLWKRXW�KLULQJ�DQ\�ODERXU�� �7KH\�PD\��KRZHYHU��KDYH�XQSDLG�KHOSHUV�WR�DVVLVW�WKHP�LQ�WKH�DFWLYLW\�RI�WKH�HQWHUSULVH�
�LL��(PSOR\HUV� 6HOI�HPSOR\HG�SHUVRQV�ZKR�ZRUN�RQ�WKHLU�RZQ�DFFRXQW�RU�ZLWK�RQH�RU�D�IHZ�SDUWQHUV�DQG�E\�DQG�ODUJH�UXQ�WKHLU�HQWHUSULVH�E\�KLULQJ�ODERXU�DUH�WKH�HPSOR\HUV�
�LLL��+HOSHUV� LQ� KRXVHKROG� HQWHUSULVH� +HOSHUV� DUH� FDWHJRU\� RI� VHOI�HPSOR\HG� SHUVRQV��PRVWO\� IDPLO\� PHPEHUV�� ZKR� NHHS� WKHPVHOYHV� HQJDJHG� LQ� WKHLU� KRXVHKROG� HQWHUSULVHV��ZRUNLQJ�IXOO�RU�SDUW�WLPH�DQG�GR�QRW�UHFHLYH�DQ\�UHJXODU�VDODU\�RU�ZDJHV�LQ�UHWXUQ�IRU�WKH�ZRUN� SHUIRUPHG�� � 7KH\� GR� QRW� UXQ� WKH� KRXVHKROG� HQWHUSULVH� RQ� WKHLU� RZQ�EXW� DVVLVW� WKH�UHODWHG�SHUVRQ�OLYLQJ�LQ�WKH�VDPH�KRXVHKROG�LQ�UXQQLQJ�WKH�KRXVHKROG�HQWHUSULVH���3HUVRQV�ZKR� ZRUNHG� LQ� WKH� FDSDFLW\� RI� µKHOSHUV¶� EXW� KDG� D� VKDUH� LQ� WKH� IDPLO\� HDUQLQJ� ZLOO� EH�FRQVLGHUHG�DV�µKHOSHUV¶�

������ 5HJXODU� VDODULHG�ZDJH� HPSOR\HH� 3HUVRQV� ZRUNLQJ� LQ� RWKHUV
� IDUP� RU� QRQ�IDUP�HQWHUSULVHV� �ERWK� KRXVHKROG� DQG� QRQ�KRXVHKROG�� DQG� JHWWLQJ� LQ� UHWXUQ� VDODU\� RU� ZDJHV� RQ�UHJXODU�EDVLV�DQG�QRW�RQ�WKH�EDVLV�RI�GDLO\�RU�SHULRGLF�UHQHZDO�RI�ZRUN�FRQWUDFW�DUH�WKH�UHJXODU�VDODULHG�ZDJH�HPSOR\HHV���7KH�FDWHJRU\�QRW�RQO\�LQFOXGHV�SHUVRQV�JHWWLQJ�WLPH�ZDJH�EXW�DOVR�SHUVRQV�UHFHLYLQJ�SLHFH�ZDJH�RU�VDODU\�DQG�SDLG�DSSUHQWLFHV��ERWK�IXOO�WLPH�DQG�SDUW�WLPH�
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������ &DVXDO� ZDJH� ODERXU� $� SHUVRQ� FDVXDOO\� HQJDJHG� LQ� RWKHUV
� IDUP� RU� QRQ�IDUP�HQWHUSULVHV� �ERWK�KRXVHKROG�DQG�QRQ�KRXVHKROG��DQG�JHWWLQJ� LQ� UHWXUQ�ZDJH�DFFRUGLQJ�WR� WKH�WHUPV�RI� WKH�GDLO\�RU�SHULRGLF�ZRUN�FRQWUDFW� LV�D�FDVXDO�ZDJH�ODERXUHU�� �8VXDOO\��LQ�WKH�UXUDO�DUHDV�� D� FODVV� RI� ODERXUHUV� FDQ� EH� VHHQ�ZKR� QRUPDOO\� HQJDJH� WKHPVHOYHV� LQ� µSXEOLF�ZRUNV¶�DFWLYLWLHV�� � µ3XEOLF�ZRUNV¶�DUH� WKRVH�DFWLYLWLHV��ZKLFK�DUH� VSRQVRUHG�E\�*RYHUQPHQW�RU� ORFDO�ERGLHV� IRU�FRQVWUXFWLRQ�RI�URDGV��EXQGV��GLJJLQJ�RI�SRQGV��HWF��DV�µWHVW�UHOLHI¶�PHDVXUHV��OLNH�IORRG�UHOLHI��GURXJKW�UHOLHI��IDPLQH�UHOLHI��HWF���DQG�DOVR�HPSOR\PHQW�JHQHUDWLRQ�VFKHPHV�XQGHU�YDULRXV�SRYHUW\�DOOHYLDWLRQ�SURJUDPPHV�
������ 8VXDO��SULQFLSDO��DFWLYLW\�VWDWXV� 7KH�XVXDO�DFWLYLW\�VWDWXV�UHODWHV�WR�WKH�DFWLYLW\�VWDWXV�RI�D�SHUVRQ�GXULQJ�WKH�UHIHUHQFH�SHULRG�RI�����GD\V�SUHFHGLQJ�WKH�GDWH�RI�VXUYH\���7KH�DFWLYLW\�VWDWXV� RQ�ZKLFK� D� SHUVRQ� VSHQW� UHODWLYHO\� ORQJHU� WLPH� �PDMRU� WLPH� FULWHULRQ�� GXULQJ� WKH� ����GD\V� SUHFHGLQJ� WKH� GDWH� RI� VXUYH\� LV� FRQVLGHUHG� WKH� SULQFLSDO� XVXDO� DFWLYLW\� VWDWXV� RI� WKH�SHUVRQ���,Q�WKH�ILUVW�LQVWDQFH�WKH�EURDG�SULQFLSDO�XVXDO�DFWLYLW\�RI�WKH�SHUVRQ�ZLOO�EH�LGHQWLILHG�EDVHG�RQ�WKH�YDULRXV�DFWLYLWLHV�SXUVXHG�E\�WKH�SHUVRQ�GXULQJ�WKH�UHIHUHQFH�SHULRG�RI�ODVW�����GD\V�DGRSWLQJ�D�UHODWLYHO\�ORQJ�WLPH��RU�PDMRU�WLPH��FULWHULRQ��QRW�QHFHVVDULO\�IRU�D�FRQWLQXRXV�SHULRG�� � 7KH� EURDG� SULQFLSDO� XVXDO� DFWLYLW\� VWDWXV� ZLOO� EH� RQH� RI� WKH� WKUHH� FDWHJRULHV� YL]��µHPSOR\HG¶ �ZRUNLQJ��� µXQHPSOR\HG¶� �DYDLODEOH� IRU� ZRUN�� RU� µQRW� LQ� ODERXU� IRUFH¶� �QHLWKHU�ZLOOLQJ�QRU�DYDLODEOH�IRU�ZRUN����,W�LV�WR�EH�QRWHG�WKDW�LQ�GHFLGLQJ�WKLV��RQO\�WKH�QRUPDO�ZRUNLQJ�KRXUV�DYDLODEOH�IRU�SXUVXLQJ�YDULRXV�DFWLYLWLHV�QHHG�EH�FRQVLGHUHG��DQG�QRW�WKH����KRXUV�RI�D�GD\�� �7KH�EURDG�SULQFLSDO�XVXDO�DFWLYLW\� VWDWXV�ZLOO�EH�REWDLQHG�RQ� WKH�EDVLV�RI�D� WZR� VWDJH�GLFKRWRPRXV�FODVVLILFDWLRQ�GHSHQGLQJ�RQ�WKH�PDMRU� WLPH�VSHQW�� �3HUVRQV�ZLOO�EH�FODVVLILHG�LQ�WKH�ILUVW�VWDJH�LQWR��L��WKRVH�ZKR�DUH�HQJDJHG�LQ�DQ\�HFRQRPLF�DFWLYLW\��L�H���HPSOR\HG��DQG�RU�DYDLODEOH� IRU�DQ\�HFRQRPLF�DFWLYLW\� �L�H���XQHPSOR\HG��DQG��LL��ZKR�DUH�QRW�HQJDJHG�DQG�QRW�DYDLODEOH� IRU� DQ\� HFRQRPLF� DFWLYLW\� L�H��� WKH� SHUVRQV� ZLOO� EH� ILUVW� FODVVLILHG� DV� WKRVH� LQ� WKH�ODERXU�IRUFH�DQG�WKRVH�QRW�LQ�WKH�ODERXU�IRUFH�GHSHQGLQJ�RQ�LQ�ZKLFK�RI�WKHVH�WZR�VWDWXVHV�WKH�SHUVRQ�VSHQW�PDMRU�SDUW�RI� WKH�\HDU�� � ,Q� WKH�VHFRQG�VWDJH�� WKRVH�ZKR�DUH�IRXQG�LQ�WKH�ODERXU�IRUFH�ZLOO�EH�IXUWKHU�FODVVLILHG�LQWR�ZRUNLQJ��L�H���HQJDJHG�LQ�HFRQRPLF�DFWLYLW\�RU�HPSOR\HG��DQG�VHHNLQJ�DQG�RU�DYDLODEOH�IRU�ZRUN��L�H���XQHPSOR\HG��EDVHG�RQ�WKH�PDMRU�WLPH�VSHQW��
������ 6XEVLGLDU\�HFRQRPLF�DFWLYLW\� )RU�D�SHUVRQ�LW�PD\�EH�QHFHVVDU\�WR�DVFHUWDLQ�ZKHWKHU�KH�RU�VKH�ZRUNHG�LQ�D�VXEVLGLDU\�FDSDFLW\�GXULQJ�WKH�����GD\V�SUHFHGLQJ�WKH�GDWH�RI�VXUYH\�RU�QRW��LQ�RWKHU�ZRUGV��ZKHWKHU�KH�RU�VKH�KDG�D�VXEVLGLDU\�HFRQRPLF�XVXDO�VWDWXV���7KLV�KDV�WR�EH�DVFHUWDLQHG� IRU� DOO� WKH� WKUHH� EURDG� FDWHJRULHV� RI� SHUVRQV� LQLWLDOO\� FODVVLILHG� DV� µHPSOR\HG¶��µXQHPSOR\HG¶� DQG� µQRW� LQ� ODERXU� IRUFH¶�� �7R� LOOXVWUDWH�� D� SHUVRQ� FDWHJRULVHG�DV�ZRUNLQJ�DQG�DVVLJQHG� WKH� SULQFLSDO� XVXDO� DFWLYLW\� VWDWXV� µVHOI�HPSOR\HG¶� PD\� DOVR� EH� HQJDJHG� IRU� D�UHODWLYHO\� VKRUWHU� WLPH� GXULQJ� WKH� \HDU� DV� FDVXDO� ZDJH� ODERXU�� � ,Q� VXFK� D� FDVH�� KH� ZLOO� EH�FRQVLGHUHG� WR�KDYH�ZRUNHG� DOVR� LQ�D� VXEVLGLDU\�FDSDFLW\� �L�H���KDYLQJ�D� VXEVLGLDU\�HFRQRPLF�VWDWXV�ZKLFK�LV�GLIIHUHQW�IURP�WKH�SULQFLSDO�VWDWXV����2Q�WKH�RWKHU�KDQG��D�SHUVRQ�PD\�EH�VHOI�HPSOR\HG� LQ� WUDGH� IRU� D� UHODWLYHO\� ORQJHU� SHULRG� DQG� VLPXOWDQHRXVO\� DOVR� HQJDJHG� LQ�DJULFXOWXUDO�SURGXFWLRQ�IRU�D�UHODWLYHO\�PLQRU�WLPH���,Q�VXFK�D�FDVH��WKH�SULQFLSDO�XVXDO�DFWLYLW\�VWDWXV� ZLOO� EH� µVHOI�HPSOR\HG� LQ� WUDGH¶� DQG� VXEVLGLDU\� HFRQRPLF� VWDWXV�� µVHOI�HPSOR\HG� LQ�DJULFXOWXUH¶�� �6LPLODUO\��SHUVRQV�FDWHJRULVHG�DV� µXQHPSOR\HG¶�RU� µQRW� LQ� ODERXU� IRUFH¶�RQ� WKH�EDVLV� RI� µUHODWLYHO\� ORQJHU� WLPH¶� FULWHULRQ� PLJKW� KDYH� SXUVXHG� VRPH� HFRQRPLF� DFWLYLW\� IRU�UHODWLYHO\�VKRUWHU�WLPH�GXULQJ�WKH�\HDU���,Q�DOO�WKH�DERYH�FDVHV��WKH\�ZLOO�EH�WUHDWHG�WR�KDYH�KDG�VXEVLGLDU\� HFRQRPLF� XVXDO� VWDWXV�� � ,W� PD\� EH� QRWHG� WKDW� HQJDJHPHQW� LQ� ZRUN� LQ� VXEVLGLDU\�FDSDFLW\�PD\�DULVH�RXW�RI�WZR�VLWXDWLRQV�
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�L�� D� SHUVRQ�PD\�EH� HQJDJHG� IRU� D� UHODWLYHO\� ORQJHU� SHULRG� GXULQJ� WKH� ���� GD\V� LQ�RQH�HFRQRPLF� DFWLYLW\�QRQ�HFRQRPLF� DFWLYLW\� DQG� IRU� D� UHODWLYHO\� VKRUWHU� SHULRG� LQ� DQRWKHUHFRQRPLF�DFWLYLW\��LL�� D� SHUVRQ� PD\� EH� SXUVXLQJ� RQH� HFRQRPLF� DFWLYLW\�QRQ�HFRQRPLF� DFWLYLW\� DOPRVW�WKURXJKRXW�WKH�\HDU�LQ�WKH�SULQFLSDO�VWDWXV�DQG�DOVR�VLPXOWDQHRXVO\�SXUVXLQJ�DQRWKHU�HFRQRPLF�DFWLYLW\�IRU�UHODWLYHO\�VKRUWHU�WLPH�LQ�D�VXEVLGLDU\�FDSDFLW\������� &XUUHQW�ZHHNO\�DFWLYLW\�VWDWXV� 7KH�FXUUHQW�ZHHNO\�DFWLYLW\�VWDWXV�RI�D�SHUVRQ�ZLOO�EH�WKH�DFWLYLW\�VWDWXV�REWDLQLQJ�IRU�D�SHUVRQ�GXULQJ�D�UHIHUHQFH�SHULRG�RI�VHYHQ�GD\V�SUHFHGLQJ�WKH�GDWH�RI�VXUYH\��,UUHVSHFWLYH�RI� WKH�XVXDO�DFWLYLW\�SXUVXHG�E\�D�SHUVRQ��KLV�KHU�FXUUHQW�ZHHNO\�DFWLYLW\�ZLOO�EH�GHWHUPLQHG�VWULFWO\�RQ�WKH�EDVLV�RI�WKH�DFWLYLWLHV�SXUVXHG�E\�WKH�SHUVRQ�GXULQJ�WKH�UHIHUHQFH�SHULRG�RI�VHYHQ�GD\V�SUHFHGLQJ�WKH�GDWH�RI�VXUYH\�DGRSWLQJ�WKH�SULRULW\�FULWHULRQ��(YHQ� VHOI�HPSOR\HG� SHUVRQV�� RQH� QHHG� QRW� SUHMXGJH� DQG� WDNH� IRU� JUDQWHG� WKDW� WKH� FXUUHQW�DFWLYLW\�VLWXDWLRQ�IRU�WKHP�ZLOO�EH�LGHQWLFDO�ZLWK�WKH�XVXDO�DFWLYLW\�VLWXDWLRQ��$�FDUHIXO�SUREH�RQ�WKH�SDUW�RI� WKH� LQYHVWLJDWRU� UHJDUGLQJ� WKH�YDULRXV�DFWLYLWLHV�SXUVXHG�E\� WKH�SHUVRQ�GXULQJ WKH�VHYHQ�GD\V�SUHFHGLQJ�WKH�GDWH�RI�VXUYH\�LV��WKHUHIRUH��QHFHVVDU\�IRU�DVFHUWDLQLQJ�KLV�KHU�FXUUHQW�ZHHNO\�DFWLYLW\�VWDWXV��,Q�GHILQLQJ�WKH�µDFWLYLW\�VWDWXV¶��LW�KDV�DOUHDG\�EHHQ�PHQWLRQHG�WKDW�WKH�DFWLYLWLHV�DUH�JURXSHG�EURDGO\�LQWR�WKUHH�FDWHJRULHV��QDPHO\��L���ZRUNLQJ��LL���QRW�ZRUNLQJ�EXW�VHHNLQJ�DQG�RU�DYDLODEOH�IRU�ZRUN��DQG�LLL���QHLWKHU�ZRUNLQJ�QRU�DYDLODEOH�IRU�ZRUN�$FFRUGLQJ� WR� WKH� SULRULW\� FULWHULRQ�� WKH� VWDWXV�RI� µZRUNLQJ¶�JHWV�SULRULW\�RYHU� WKH� VWDWXV� µQRW�ZRUNLQJ EXW�VHHNLQJ�DQG�RU�DYDLODEOH�IRU�ZRUN¶�ZKLFK�LQ�WXUQ�JHWV�SULRULW\�RYHU�WKH�VWDWXV�RI�µQHLWKHU�ZRUNLQJ� QRU� DYDLODEOH� IRU�ZRUN¶�� ,Q� WKH� FDWHJRU\�� µQRW�ZRUNLQJ� EXW� VHHNLQJ� DQG�RU�DYDLODEOH� IRU� ZRUN¶�� WKH� VWDWXV� µVHHNLQJ¶� JHWV� SULRULW\� RYHU� WKH� VWDWXV� RI� µQRW� VHHNLQJ� EXW�DYDLODEOH� IRU�ZRUN¶��$�SHUVRQ�ZRXOG�EH�FRQVLGHUHG�µZRUNLQJ��RU�HPSOR\HG�¶� LI�KH�VKH�ZKLOH�SXUVXLQJ�DQ\�HFRQRPLF�DFWLYLW\�KDG�ZRUNHG�IRU�DW� OHDVW�RQH�KRXU�RQ�DQ\�RQH�GD\�GXULQJ�WKH�ZHHN�SUHFHGLQJ� WKH�GDWH�RI�VXUYH\��$�SHUVRQ�ZRXOG�EH�FRQVLGHUHG�µVHHNLQJ�DQG�RU�DYDLODEOH�IRU�ZRUN��RU�XQHPSOR\HG�¶�LI�GXULQJ�WKH�UHIHUHQFH�ZHHN�QR�µZRUN¶�ZDV�GRQH�E\�WKH�SHUVRQ�EXW�KH�RU� VKH�KDG�PDGH�HIIRUWV� WR�JHW�ZRUN�RU�KDG�EHHQ�DYDLODEOH� IRU�ZRUN�GXULQJ� WKH� UHIHUHQFH�ZHHN� WKRXJK� QRW� DFWLYHO\� VHHNLQJ�ZRUN�� LQ� WKH EHOLHI� WKDW� QR�ZRUN�ZDV� DYDLODEOH��$�SHUVRQ�ZKR�KDG�QHLWKHU�ZRUNHG�QRU�ZDV�DYDLODEOH�IRU�ZRUN�ZLOO�EH�FRQVLGHUHG�WR�EH�HQJDJHG�LQ�QRQ�HFRQRPLF�DFWLYLWLHV��RU�QRW�LQ�ODERXU�IRUFH��
������ 0HDO� $�µPHDO¶�LV�FRPSRVHG�RI�RQH�RU�PRUH�UHDGLO\�HDWDEOH��JHQHUDOO\�FRRNHG��LWHPV�RI� IRRG�� WKH�XVXDOO\�PDMRU�FRQVWLWXHQW�RI�ZKLFK�LV�FHUHDOV��7KH�PHDOV�FRQVXPHG�E\�D�SHUVRQ�WZLFH� RU� WKULFH� D� GD\� SURYLGH� KLP�KHU� WKH� UHTXLUHG� HQHUJ\� �FDORULH�� DQG� RWKHU� QXWULHQWV� IRU�OLYLQJ�DQG�IRU�SXUVXLQJ�KLV�KHU�QRUPDO�DYRFDWLRQV��$�µPHDO¶��DV�RSSRVHG�WR�µVQDFNV¶��µQDVKWD¶�RU� µKLJK� WHD¶�� FRQWDLQV� ODUJHU� TXDQWXP� DQG� YDULHW\� RI� IRRG�� ,Q� UDUH� FDVHV�� D� IXOO� PHDO� PD\�FRQWDLQ� ODUJHU� TXDQWLW\� RI� QRQ�FHUHDO� IRRG�� �(YHQ� WKHQ�� LI� WKH�TXDQWXP�RI� IRRG� LQ� D�SODWH� LV�KHDY\�DV�D�PHDO��WKH�FRQWHQWV�RI�WKH�IRRG�SODWH�ZLOO�DOVR�EH�FRQVLGHUHG�DV�D�µPHDO¶���6RPHWLPHV�WKH� FRQWHQWV� RI� D� µQDVKWD¶� PD\� QRW� EH� YHU\� GLIIHUHQW� IURP� WKH� FRQWHQWV� RI� D� µPHDO¶�� 7KH�GLIIHUHQFH�LQ�TXDQWLW\�ZLOO�WKHUHIRUH�EH�WKH�JXLGLQJ�IDFWRU�IRU�GHFLGLQJ�ZKHWKHU�WKH�SODWH�LV�WR�EH�ODEHOOHG�DV�D�µPHDO¶�RU�D�µQDVKWD¶�$�SHUVRQ� UHQGHULQJ�GRPHVWLF� VHUYLFH� �OLNH�FOHDQLQJ�XWHQVLOV��GXVWLQJ�DQG�FOHDQLQJ�RI� URRPV��ZDVKLQJ� OLQHQ�� FDUU\LQJ� ZDWHU� IURP� RXWVLGH�� HWF��� WR� D� QXPEHU� RI� KRXVHKROGV� GXULQJ� WKH�GD\WLPH�JHWV�VRPH�IRRG�IURP�HDFK�RI�WKH�KRXVHKROGV�KH�VKH�VHUYHV��$OWKRXJK�WKH�TXDQWXP�RI�
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IRRG�UHFHLYHG�IURP�D�VLQJOH�KRXVHKROG�PD\��E\�TXDQWLW\��EH�IDU�OHVV�WKDQ�D�IXOO�PHDO��WKH�WRWDO�TXDQWLW\�RI�IRRG�UHFHLYHG�IURP�DOO�WKH�KRXVHKROGV�WDNHQ�WRJHWKHU�ZRXOG�RIWHQ��LI�QRW�PRUH��EH�DW�OHDVW�HTXLYDOHQW�WR�D�IXOO�PHDO��,Q�WKLV�SDUWLFXODU�VLWXDWLRQ��WKH�SHUVRQ�ZLOO�EH�FRQVLGHUHG�WR�EH�FRQVXPLQJ�RQH�PHDO�HYHU\�GD\�XQGHU�µPHDO�WDNHQ�DZD\�IURP�KRPH¶�6XEMHFW� WR� WKH� JXLGHOLQHV� JLYHQ� LQ� WKH� WZR� SUHFHGLQJ� SDUDJUDSKV�� IRU� WKH� SXUSRVH� RI� GDWD�FROOHFWLRQ� RQ� µQXPEHU RI� PHDOV� FRQVXPHG¶� RQH� KDV� WR� GHSHQG� RQ� WKH� MXGJHPHQW� RI� WKH�LQIRUPDQW� EHFDXVH�� WKH� LQIRUPDQW� ZRXOG� UHFNRQ� WKH� QXPEHU� RQ� � WKH� EDVLV� RI� KLV�KHU� RZQ�XQGHUVWDQGLQJ�RI�WKH�FRQFHSW�RI�D�PHDO��NKDQD������� 3XEOLF� 'LVWULEXWLRQ� 6\VWHP� �3'6�� PHDQV� WKH� GLVWULEXWLRQ� RI� VRPH� HVVHQWLDO�FRPPRGLWLHV�E\�WKH�JRYHUQPHQW�DW�VXEVLGLVHG�UDWH�WKURXJK�UDWLRQ�VKRSV��IDLU�SULFH�VKRSV�DQG�FRQWURO� VKRSV�� � 7KHVH� VKRSV� PD\� EH� RZQHG� E\� WKH� JRYHUQPHQW�� ORFDO� VHOI�JRYHUQPHQW�� D�JRYHUQPHQW� XQGHUWDNLQJ�� WKH� SURSULHWRU� RI� D� ILUP�� FR�RSHUDWLYHV� RU� SULYDWH� SHUVRQV��LQGLYLGXDOO\�RU�MRLQWO\��RU�RWKHU�ERGLHV�OLNH�FOXE��WUXVW��HWF��)RU�NHURVHQH��µSXEOLF�GLVWULEXWLRQ�V\VWHP¶� ZLOO� DOVR� LQFOXGH� NHURVHQH� GHSRWV� VHOOLQJ� NHURVHQH� DW� FRQWUROOHG� SULFHV�� µ6XSHU�ED]DDUV¶� DQG� FR�RSHUDWLYH� VWRUHV� ZLOO� QRW� JHQHUDOO\� EH� LQFOXGHG� XQGHU� SXEOLF� GLVWULEXWLRQ�V\VWHP��+RZHYHU��ZKHQ�WKH\�VHOO�UDWLRQHG�FRPPRGLWLHV�DOVR�DW�FRQWUROOHG�SULFHV�DJDLQVW�UDWLRQ�FDUGV�� WKH\�ZLOO� EH� WDNHQ� DV� UDWLRQ� VKRSV� IRU�SDUWLFXODU� FRPPRGLWLHV�� �3UHVHQWDWLRQ�RI� UDWLRQ�FDUG�PD\�QRW�� KRZHYHU�� EH�REOLJDWRU\� IRU� VRPH�FRQWUROOHG�SULFH�FRPPRGLWLHV� OLNH�NHURVHQH��FRDO��HWF������� 6DPSOH�'HVLJQ
����� 2XWOLQH�RI�VDPSOH�GHVLJQ��$�VWUDWLILHG�PXOWL�VWDJH�GHVLJQ�KDV�EHHQ�DGRSWHG�IRU�WKH���WKURXQG�VXUYH\��7KH�ILUVW�VWDJH�XQLW��)68��LV�WKH�FHQVXV�YLOODJH�LQ�WKH�UXUDO�VHFWRU�DQG�8)6�EORFN�LQ�WKH�XUEDQ�VHFWRU��7KH�XOWLPDWH�VWDJH�XQLWV��868V��ZLOO�EH�KRXVHKROGV�LQ�ERWK�WKH�VHFWRUV��+DPOHW�JURXS���VXE�EORFN�ZLOO�FRQVWLWXWH�WKH�LQWHUPHGLDWH�VWDJH�LI�WKHVH�DUH�IRUPHG�LQ�WKH�VHOHFWHG�DUHD�
����� 6DPSOLQJ�)UDPH�IRU�)LUVW�6WDJH�8QLWV� )RU�UXUDO�DUHDV��WKH�OLVW�RI�YLOODJHV��SDQFKD\DW�ZDUGV� IRU�.HUDOD��DV�SHU�3RSXODWLRQ�&HQVXV������DQG�IRU�XUEDQ�DUHDV� WKH�ODWHVW�8)6�IUDPH��ZLOO� EH� XVHG� DV� VDPSOLQJ� IUDPH�� )RU� VWUDWLILFDWLRQ� RI� WRZQV� E\� VL]H� FODVV�� SURYLVLRQDO�SRSXODWLRQ�RI�WRZQV�DV�SHU�&HQVXV������ZLOO�EH�XVHG��
����� 6WUDWLILFDWLRQ
������� 5XUDO�VHFWRU��7ZR�VSHFLDO�VWUDWD ZLOO�EH�IRUPHG�DW�WKH�6WDWH��87�OHYHO� YL]��
6WUDWXP����DOO�)68V�ZLWK�SRSXODWLRQ�EHWZHHQ���WR����DQG6WUDWXP�����)68V�ZLWK�SRSXODWLRQ�PRUH�WKDQ��������
6SHFLDO� VWUDWXP� �� ZLOO� EH� IRUPHG� LI� DW� OHDVW� ��� VXFK� )68¶V� DUH� IRXQG� LQ� D� 6WDWH�87��6LPLODUO\��VSHFLDO�VWUDWXP���ZLOO�EH�IRUPHG�LI�DW�OHDVW���VXFK�)68V�DUH�IRXQG�LQ�D�6WDWH�87��2WKHUZLVH��VXFK�)68V�ZLOO�EH�PHUJHG�ZLWK�WKH�JHQHUDO�VWUDWD�)URP� )68V� RWKHU� WKDQ� WKRVH� FRYHUHG� XQGHU� VSHFLDO� VWUDWD� ��	� ��� JHQHUDO� VWUDWD ZLOO� EH�IRUPHG� DQG� LWV� QXPEHULQJ�ZLOO� VWDUW� IURP� ��� � (DFK� GLVWULFW� RI� D� 6WDWH�87�ZLOO� EH� QRUPDOO\�WUHDWHG�DV�D�VHSDUDWH�VWUDWXP��+RZHYHU��LI�WKH�FHQVXV�UXUDO�SRSXODWLRQ�RI�WKH�GLVWULFW�LV�JUHDWHU�
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WKDQ� RU� HTXDO� WR� ��PLOOLRQ� DV� SHU� SRSXODWLRQ� FHQVXV� ����� RU� ����PLOOLRQ� DV� SHU� SRSXODWLRQ�FHQVXV�������WKH�GLVWULFW�ZLOO�EH�VSOLW�LQWR�WZR�RU�PRUH�VWUDWD��E\�JURXSLQJ�FRQWLJXRXV�WHKVLOV�WR�IRUP�VWUDWD��+RZHYHU��LQ�*XMDUDW��VRPH�GLVWULFWV�DUH�QRW�ZKROO\�LQFOXGHG�LQ�DQ�166�UHJLRQ��,Q� VXFK� FDVHV�� WKH� SDUW� RI� WKH� GLVWULFW� IDOOLQJ� LQ� DQ� 166� UHJLRQ� ZLOO� FRQVWLWXWH� D� VHSDUDWH�VWUDWXP�������� 8UEDQ�VHFWRU�� ,Q� WKH�XUEDQ�VHFWRU��VWUDWD�ZLOO�EH�IRUPHG�ZLWKLQ�HDFK�166�UHJLRQ�RQ�WKH�EDVLV�RI�VL]H�FODVV�RI�WRZQV�DV�SHU�3RSXODWLRQ�&HQVXV�������7KH�VWUDWXP�QXPEHUV�DQG�WKHLU�FRPSRVLWLRQ��ZLWKLQ�HDFK�UHJLRQ��DUH�JLYHQ�EHORZ�VWUDWXP���� DOO�WRZQV�ZLWK�SRSXODWLRQ�OHVV�WKDQ��������VWUDWXP���� DOO�WRZQV�ZLWK�SRSXODWLRQ��������RU�PRUH�EXW�OHVV�WKDQ���ODNKVVWUDWXP���� DOO�WRZQV�ZLWK�SRSXODWLRQ���ODNKV�RU�PRUH�EXW�OHVV�WKDQ����ODNKVVWUDWXP���������������� HDFK�FLW\�ZLWK�SRSXODWLRQ����ODNKV�RU�PRUH
7KH�VWUDWXP�QXPEHUV�ZLOO�UHPDLQ�DV�DERYH�HYHQ�LI��LQ�VRPH�UHJLRQV��VRPH�RI�WKH�VWUDWD�GR�QRW�H[LVW�

����� 7RWDO� VDPSOH� VL]H� �)68V�������� )68V�KDYH�EHHQ� DOORFDWHG� DW� DOO�,QGLD� OHYHO� RQ� WKH�EDVLV�RI� LQYHVWLJDWRU� VWUHQJWK� LQ�GLIIHUHQW�6WDWHV�87V� IRU�FHQWUDO� VDPSOH�DQG ����� IRU�VWDWH�VDPSOH�
����� $OORFDWLRQ�RI� WRWDO�VDPSOH�WR�6WDWHV�DQG�87V�� �7KH� WRWDO�QXPEHU�RI VDPSOH�)68V� LVDOORFDWHG� WR� WKH�6WDWHV� DQG�87V� LQ�SURSRUWLRQ� WR�SURYLVLRQDO�SRSXODWLRQ�DV�SHU�&HQVXV������VXEMHFW�WR�WKH�DYDLODELOLW\�RI�LQYHVWLJDWRUV�HQVXULQJ�PRUH�RU�OHVV�XQLIRUP�ZRUN�ORDG�
����� $OORFDWLRQ� RI� 6WDWH�87� OHYHO� VDPSOH� WR� UXUDO� DQG� XUEDQ� VHFWRUV�� 6WDWH�87� OHYHO�VDPSOH�LV DOORFDWHG�EHWZHHQ�WZR�VHFWRUV�LQ�SURSRUWLRQ�WR�SURYLVLRQDO�SRSXODWLRQ�DV�SHU�&HQVXV����� ZLWK�����ZHLJKWDJH�WR�XUEDQ�VHFWRU VXEMHFW�WR�WKH�UHVWULFWLRQ�WKDW�XUEDQ�VDPSOH�VL]H�IRU�ELJJHU� VWDWHV� OLNH� 0DKDUDVKWUD� 7DPLOQDGX� HWF�� VKRXOG QRW� H[FHHG� WKH� UXUDO� VDPSOH� VL]H��(DUOLHU�SUDFWLFH�RI�JLYLQJ�GRXEOH�ZHLJKWDJH�WR�XUEDQ�VHFWRU�KDV�EHHQ�PRGLILHG�FRQVLGHULQJ�WKH�IDFW� WKDW WZR� PDLQ� WRSLFV� �VFK�� ����� DQG� VFK� ���� DUH� UXUDO� EDVHG� DQG� WKHUH� KDV� EHHQ�FRQVLGHUDEOH�JURZWK�LQ�XUEDQ�SRSXODWLRQ�7KH�VDPSOH�VL]HV�E\�VHFWRU�DQG�6WDWH�87�DUH�JLYHQ�LQ�7DEOH�� DW�WKH�HQG�RI�WKLV�&KDSWHU�
����� $OORFDWLRQ�WR�VWUDWD��:LWKLQ�HDFK�VHFWRU�RI�D�6WDWH�87��WKH�UHVSHFWLYH�VDPSOH�VL]H�ZLOO�EH�DOORFDWHG�WR�WKH�GLIIHUHQW�VWUDWD�LQ�SURSRUWLRQ�WR�WKH�VWUDWXP SRSXODWLRQ�DV�SHU�FHQVXV�������$OORFDWLRQV�DW�VWUDWXP�OHYHO�ZLOO�EH�DGMXVWHG�WR�D�PXOWLSOH�RI���ZLWK�D�PLQLPXP�VDPSOH�VL]H�RI���� +RZHYHU�� DWWHPSW�ZLOO� EH�PDGH� WR� DOORFDWH� D�PXOWLSOH� RI� �� )68V� WR� D� VWUDWXP� DV� IDU� DV�SRVVLEOH��
����� 6HOHFWLRQ�RI�)68V� )68V�ZLOO� EH� VHOHFWHG�ZLWK�3UREDELOLW\�3URSRUWLRQDO� WR�6L]H�ZLWK�UHSODFHPHQW� �336:5��� VL]H� EHLQJ� WKH� SRSXODWLRQ� DV� SHU� SRSXODWLRQ� FHQVXV� ����� LQ� DOO� WKH�VWUDWD�IRU�UXUDO�VHFWRU�H[FHSW�IRU�VWUDWXP����,Q�VWUDWXP���RI�UXUDO�VHFWRU�DQG�LQ�DOO�WKH�VWUDWD�RI�XUEDQ VHFWRU�� VHOHFWLRQ� ZLOO� EH� GRQH� XVLQJ� 6LPSOH� 5DQGRP� 6DPSOLQJ�ZLWKRXW� UHSODFHPHQW��656:25���6DPSOHV�ZLOO�EH�GUDZQ�LQ�WKH�IRUP�RI�WZR�LQGHSHQGHQW�VXE�VDPSOHV��
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����� 6HOHFWLRQ�RI�KDPOHW�JURXSV�VXE�EORFNV���KRXVHKROGV�� LPSRUWDQW�VWHSV�
������� 3URSHU� LGHQWLILFDWLRQ�RI� WKH�)68�ERXQGDULHV��7KH� ILUVW� LPSRUWDQW� WDVN�RI� WKH� ILHOG�LQYHVWLJDWRUV� LV� WR�DVFHUWDLQ� WKH�H[DFW�ERXQGDULHV�RI� WKH�VDPSOH�)68�DV�SHU� LWV� LGHQWLILFDWLRQ�SDUWLFXODUV�JLYHQ�LQ� WKH�VDPSOH�OLVW��)RU�XUEDQ�VDPSOHV��WKH�ERXQGDULHV�RI�HDFK�8UEDQ�)UDPH�6XUYH\��8)6��EORFN�PD\�EH�LGHQWLILHG�E\�UHIHUULQJ�WR�WKH�PDS�FRUUHVSRQGLQJ�WR�WKH�IUDPH�FRGH�VSHFLILHG�LQ�WKH�VDPSOH�OLVW��HYHQ�WKRXJK�PDS�RI�WKH�EORFN�IRU�D�ODWWHU�SHULRG�RI�WKH�8)6�PLJKW�EH�DYDLODEOH���
��������&ULWHULRQ�IRU�KDPOHW�JURXS�VXE�EORFN�IRUPDWLRQ��$IWHU�LGHQWLILFDWLRQ�RI�)68��LW�LV�WR�EH�GHWHUPLQHG�ZKHWKHU� OLVWLQJ�ZLOO�EH�GRQH� LQ� WKH�ZKROH� VDPSOH�)68�RU�QRW�� ,Q�FDVH� WKH�SRSXODWLRQ�RI�WKH�VHOHFWHG�YLOODJH�RU�EORFN�LV�IRXQG�WR�EH������RU�PRUH��LW�ZLOO�EH�GLYLGHG�LQWR�D�VXLWDEOH�QXPEHU�RI�µKDPOHW�± JURXSV¶�LQ�WKH�UXUDO�VHFWRU�DQG�µVXE�EORFNV¶�LQ�WKH�XUEDQ�VHFWRU�DV�VWDWHG�EHORZ�

DSSUR[LPDWH�SUHVHQW�SRSXODWLRQRI�WKH�VDPSOH�YLOODJH�EORFN QR��RI�KDPOHW�JURXSV�VXE�EORFNVWR�EH�IRUPHG
OHVV�WKDQ����� ��QR�KDPOHW�JURXSV�VXE�EORFNV�IRUPDWLRQ������WR����� ������WR����� ������WR����� ������WR����� �««««��DQG�VR�RQ

)RU� UXUDO� DUHDV� RI� +LPDFKDO� 3UDGHVK�� 6LNNLP�� 1DJDODQG� DQG� 3RRQFK�� 5DMRXUL�� 8GKDPSXU��'RGD� GLVWULFWV� RI� -DPPX� DQG� .DVKPLU�� WKH� QXPEHU� RI� KDPOHW�JURXSV� ZLOO� EH� IRUPHG� DV�IROORZV��
DSSUR[LPDWH�SUHVHQW�SRSXODWLRQ�RI�WKH�VDPSOH�YLOODJH QR��RI�KDPOHW�JURXSV�VXE�EORFNVWR�EH�IRUPHG
OHVV�WKDQ���� ��QR�KDPOHW�JURXSV�VXE�EORFNV�IRUPDWLRQ�����WR���� �����WR����� ������WR����� ��«««��DQG�VR�RQ
7ZR� KDPOHW�JURXSV� �� VXE�EORFNV� ZLOO� EH� VHOHFWHG� IURP� D� ODUJH� YLOODJH� RU� EORFN� E\�656:25�� /LVWLQJ� DQG� VHOHFWLRQ� RI� WKH� KRXVHKROGV� ZLOO� EH� GRQH� LQGHSHQGHQWO\� LQ� WKH� WZR�VHOHFWHG�KDPOHW�JURXSV�VXE�EORFNV�VR�IRUPHG��

��������)RUPDWLRQ�RI�KDPOHW�JURXSV�VXE�EORFNV�� ,Q�FDVH�KJ¶V�VE¶V�DUH� WR�EH� IRUPHG� LQ� WKH�VDPSOH�)68�� WKH� VDPH�PD\�EH�DOZD\V�GRQH�E\�PRUH�RU� OHVV�HTXDOL]LQJ SRSXODWLRQ��UHIHU� WR�
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FKDSWHU�WZR�IRU�GHWDLOV���3OHDVH�QRWH�WKDW�ZKLOH�GRLQJ�VR��LW�LV�WR�EH�HQVXUHG�WKDW�WKH�KJ¶V�VE¶V�IRUPHG�DUH�FOHDUO\�LGHQWLILDEOH�LQ�WHUPV�RI�SK\VLFDO�ODQGPDUNV��
��������/LVWLQJ�RI�KRXVHKROGV� +DYLQJ�GHWHUPLQHG�WKH�KJ¶V�VE¶V�L�H��DUHD�V��WR�EH�FRQVLGHUHG�IRU�OLVWLQJ��WKH�QH[W�VWHS�LV�WR�OLVW�DOO�WKH�KRXVHKROGV�>LQFOXGLQJ�WKRVH�IRXQG�WR�EH�WHPSRUDULO\�ORFNHG�DIWHU�DVFHUWDLQLQJ�WHPSRUDULQHVV�RI�ORFNLQJ�RI�KRXVHKROGV�IURP�ORFDO�HQTXLU\@��/LVWLQJ�DQG�VHOHFWLRQ�RI�KRXVHKROGV�ZLOO�EH�GRQH�VHSDUDWHO\�IRU�KJ�VE���DQG�KJ�VE����7KH�KJ�VE�ZLWK�RUGHU�RI�VHOHFWLRQ���ZLOO�EH�OLVWHG�ILUVW�DQG�WKDW�ZLWK�RUGHU�RI�VHOHFWLRQ���ZLOO�EH�OLVWHG�QH[W��
����)RUPDWLRQ�RI�6HFRQG�6WDJH�6WUDWD��666��IRU�GLIIHUHQW�VFKHGXOH�W\SHV��
����� /+6��VFK���������
��������5XUDO�� )RXU� 666� ZLOO� EH� IRUPHG� LQ� WKH� UXUDO� VHFWRU�� 666� �� ZLOO� FRQVLVW� RI� DOO� WKH�KRXVHKROGV� SRVVHVVLQJ� ODQG� OHVV� WKDQ� ������ KHFWDUHV�� 666� ��� ��	� ��ZLOO� EH� IRUPHG� E\� WKH�KRXVHKROGV�SRVVHVVLQJ�������KHFWDUHV�RI� ODQG�RU�PRUH��7KHVH� WKUHH�VWUDWD�ZLOO�EH� IRUPHG�DV�XQGHU��

8VLQJ� WKH�GDWD�RI�166���WK URXQG�� WZR�FXW�±RII�SRLQWV��;�DQG�<��ZLOO�EH�GHWHUPLQHG�DW�6WDWH�87� OHYHO� LQ� VXFK� D�ZD\� WKDW� ���� RI� WKHVH� KRXVHKROGV� SRVVHVV� ODQG� DUHD� OHVV� WKDQ�;�YDOXH�� ���� SRVVHVV� ODQG� DUHD� EHWZHHQ� ;�	� <� DQG� ���� SRVVHVV� ODQG� DUHD� JUHDWHU� WKDQ�<�YDOXH��+RXVHKROGV�ZLWK� ODQG� OHVV� WKDQ�;�ZLOO� IRUP�666���� WKRVH�ZLWK� ODQG�EHWZHHQ�;�	�<�ZLOO�FRQVWLWXWH�666���DQG�WKRVH�ZLWK�ODQG�PRUH�WKDQ <�ZLOO�EH�LQ�666����
7KH�YDOXHV�RI�;�DQG�<�IRU�HDFK�6WDWH�87�DUH�JLYHQ�LQ�&KDSWHU���
7KXV��FRPSRVLWLRQ�RI�666�IRU�VFK�������LQ�WKH�UXUDO�VHFWRU�LV�DV�IROORZV�

666��� KRXVHKROGV�ZLWK�/���������KHFWDUH�666��� KRXVHKROGV�ZLWK���������/���;�666��� KRXVHKROGV�ZLWK�;����/���<666��� KRXVHKROGV�ZLWK��/���<ZKHUH�/�LV�DUHD�RI�ODQG�LQ�KHFWDUHV�SRVVHVVHG�E\�WKH�KRXVHKROG�
��������8UEDQ��)RXU�666�ZLOO�EH�IRUPHG�DV�XQGHU�

)LUVW��WKUHH�FXW�RII�SRLQWV��YL]��$��%�	�&��DW�6WDWH�87�OHYHO�ZLOO�EH�GHWHUPLQHG�XVLQJ�WKH�166���WK URXQG�GDWD�LQ�VXFK�D�ZD\�WKDW�����RI�WKH�KRXVHKROGV�KDYH�03&(�OHVV�WKDQ�$������KDYH�03&(�PRUH�WKDQ�RU�HTXDO�WR�$�EXW�OHVV�WKDQ�%������KDYH�03&(�PRUH�WKDQ�RU�HTXDO�WR�%�EXW�OHVV�WKDQ�&�DQG WKH�UHVW�����RI�WKH�KRXVHKROGV�KDYH�03&(�PRUH�WKDQ�RU�HTXDO�WR�&��
7KH�YDOXHV�RI�$��%�DQG�&�IRU�HDFK�6WDWH�87�DUH�JLYHQ�LQ�&KDSWHU���
7KXV��FRPSRVLWLRQ�RI�666�IRU�VFK�������LQ�WKH�XUEDQ�VHFWRU�DUH�DV�IROORZV�
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666��� KRXVHKROGV�ZLWK�03&(���$ �VD\��03&(�FODVV���666��� KRXVHKROGV�ZLWK�$���03&(���% �VD\��03&(�FODVV���666��� KRXVHKROGV�ZLWK�%���03&(���& �VD\��03&(�FODVV���666��� KRXVHKROGV�ZLWK�03&(���& �VD\��03&(�FODVV���
������$,',6��VFK���������
��������5XUDO� 6HYHQ�666�ZLOO�EH�IRUPHG�LQ�WKH�UXUDO�VHFWRU�DV�XQGHU��

666��� LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666��666��� LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666 �666��� KRXVHKROGV�LQGHEWHG�WR�LQVWLWXWLRQDO�DJHQFLHV�ZLWK�RU�ZLWKRXW�EHLQJ�LQGHEWHG�WR�QRQ�LQVWLWXWLRQDO�DJHQFLHV�DQG�EHORQJLQJ�WR�UXUDO�/+6�666���	��666��� KRXVHKROGV�LQGHEWHG�WR�QRQ�LQVWLWXWLRQDO�DJHQFLHV�RQO\�DQG�EHORQJLQJ�WR�UXUDO�/+6�666���	��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666���	��
������� 8UEDQ��6HYHQ�666�ZLOO�EH�IRUPHG�DV�XQGHU��

666��� LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�03&( FODVV��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�03&(�FODVV��666��� LQGHEWHG�KRXVHKROGV EHORQJLQJ�WR�03&(�FODVV��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�03&(�FODVV��666��� KRXVHKROGV�LQGHEWHG�WR�LQVWLWXWLRQDO�DJHQFLHV�ZLWK�RU�ZLWKRXW�EHLQJ�LQGHEWHG�WR�QRQ�LQVWLWXWLRQDO�DJHQFLHV�DQG�EHORQJLQJ�WR�03&(�FODVVHV � 	��666��� KRXVHKROGV�LQGHEWHG�WR�QRQ�LQVWLWXWLRQDO�DJHQFLHV�RQO\�DQG�EHORQJLQJ�WR�03&(�FODVVHV ��	��666��� QRW�LQGHEWHG�KRXVHKROGV�EHORQJLQJ�WR�03&(�FODVVHV ��	��
����� 6$6��VFK������� 7KH� VFKHGXOH�ZLOO�EH�FDQYDVVHG� LQ� WKH UXUDO�VHFWRU�RI�FHQWUDO�VDPSOHRQO\��7KH�FRPSRVLWLRQ�VHFRQG�VWDJH�VWUDWLILFDWLRQ�ZLOO�EH�DV�IROORZV���

666��� KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666���DQG�HQJDJHG�LQ�IDUPLQJ�DFWLYLW\�GXULQJ�ODVW�����GD\V�
666��� KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666���DQG�HQJDJHG�LQ�IDUPLQJ�DFWLYLW\�GXULQJ�ODVW�����GD\V
666��� KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666���DQG�HQJDJHG�LQ�IDUPLQJ�DFWLYLW\�GXULQJ�ODVW�����GD\V�
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666��� KRXVHKROGV�EHORQJLQJ�WR�UXUDO�/+6�666���DQG�HQJDJHG�LQ�IDUPLQJ�DFWLYLW\�GXULQJ�ODVW�����GD\V�
������&RQVXPHU�([SHQGLWXUH��VFK��������

5XUDO�
666��� KRXVHKROGV�SRVVHVVLQJ�ODQG���<666��� KRXVHKROGV�SRVVHVVLQJ�ODQG���<
8UEDQ�
666��� KRXVHKROGV�EHORQJLQJ�WR�03&(�FODVVHV������DQG��666��� KRXVHKROGV�EHORQJLQJ�WR�03&(�FODVV��
:KHUH�<�LV DV�VSHFLILHG�LQ�&KDSWHU�����2XW�RI�WKH�IRXU�KRXVHKROGV�VHOHFWHG�IRU�VFK�������WZR�KRXVHKROGV�ZLOO�EH�FRYHUHG�LQ�YLVLW���DQG�WZR�LQ�YLVLW���

����$OORFDWLRQ� DQG� VHOHFWLRQ� RI� VDPSOH� KRXVHKROGV�� �� KRXVHKROGV� ZLOO� EH� VHOHFWHG� IURP�HDFK�666�RI�HDFK�VFKHGXOH�W\SH��,Q�FDVH�RI�KDPOHW�JURXS��VXE�EORFN�IRUPDWLRQ����KRXVHKROG�ZLOO�EH�VHOHFWHG�IURP�HDFK��KJ�VE��î�666��7KH�WRWDO�QXPEHU�RI�KRXVHKROGV�WR�EH�VXUYH\HG�LQ�DQ�)68�LV�JLYHQ�EHORZ�IRU�HDFK�VFKHGXOH�W\SH�
VFKHGXOH UXUDO XUEDQ���� � ����� �� ���� � ���� � �

6DPSOH�KRXVHKROGV�IRU�HDFK�VFKHGXOH�W\SH�ZLOO�EH�VHOHFWHG�E\�656:25�LQ�HDFK�666RI�HDFK�KJ�VE�
��� 6KRUWIDOO�RI�KRXVHKROGV�WR�EH�VXUYH\HG� )RU�VFKHGXOH������������ �� DQG����� VKRUWIDOO�RI�KRXVHKROGV�DYDLODEOH�LQ�WKH�IUDPH�RI DQ\�666�ZLOO�EH�FRPSHQVDWHG�IURP�WKH�VDPH�666�RI�WKH�RWKHU�KJ�VE�RU�IURP�WKH�RWKHU�666�RI�WKH�VDPH�RU�RWKHU�KJ�VE ZKHUH�DGGLWLRQDO�KRXVHKROG�V��DUH�DYDLODEOH� 7KH�SURFHGXUH�LV�DV�IROORZV��
6WHS� ��� &RPSHQVDWH� IURP� WKH� VDPH� 666� RI� WKH� RWKHU� KJ�VE�� LI� WKHUH� LV� KJ�VE� IRUPDWLRQ��2WKHUZLVH� JR�WR�6WHS������
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6WHS����)LQG�WKH�666�ZKHUH�DGGLWLRQDO�KRXVHKROGV�DUH�DYDLODEOH�IROORZLQJ�WKH�SULRULW\�RUGHU�JLYHQ�EHORZ�DQG�FRPSHQVDWH��
666�KDYLQJ VKRUWIDOO SULRULW\ RUGHU�RI�666�IRU�FRPSHQVDWLRQ

D��6FKHGXOH������DQG���� �������� �������� �������� �������E��6FKHGXOH������ ����������������� ���������������� ����������������� ����������������� ����������������� ����������������� ����������������
,I� WKHUH� LV� KJ�VE� IRUPDWLRQ�� SULRULW\� RUGHU� RI� 666�ZLOO� EH�PDLQWDLQHG� EXW� EHWZHHQ� WKH� WZR�KJ�VE�RI�D�SDUWLFXODU�666��ILUVW�FKRLFH�ZLOO�EH�WKH�RQH�LQ�ZKLFK�WKH�VKRUWIDOO�RFFXUUHG�IDLOLQJ�ZKLFK�RWKHU�KJ�VE�ZLOO�EH�WDNHQ�XS����
)RU�H[DPSOH�� LI�VKRUW�IDOO� LV� LQ�666 � RI�VFK��������FRPSHQVDWLRQ�ZLOO�EH�PDGH�IURP�666����IDLOLQJ�ZKLFK� IURP�666���DQG�VR�RQ� 7KH UHVXOWLQJ QXPEHU�RI�KRXVHKROGV� �K�� IRU�HDFK�666�ZLOO� EH� HQWHUHG� DW� WKH� WRS� RI� UHOHYDQW� FROXPQ�V�� RI� EORFN� � DQG� DOVR� LQ� FRO����� DJDLQVW� WKH�UHOHYDQW�666�î��KJ�VE� RI�EORFN�����
)RU�VFKHGXOH������WKH�SURFHGXUH�ZLOO�EH�VDPH�H[FHSW�WKDW�FKRLFH�ZLOO�EH�OLPLWHG�WR�666���DQG�666���RQO\�
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7DEOH���'LVWULEXWLRQ�RI�VDPSOH�YLOODJHV�DQG�EORFNV�IRU�166���WK URXQGQR��RI�)68VFHQWUDO VWDWH
6WDWH�87 WRWDO UXUDO XUEDQ WRWDO UXUDO XUEDQ��� ��� ��� ���$QGKUD�3UDGHVK ��� ��� ��� ��� ��� ���$UXQDFKDO�3UDGHVK ��� �� �� ��� �� ��$VVDP ��� ��� �� ��� ��� ��%LKDU ��� ��� �� ��� ��� ��&KKDWLVJDUK ��� ��� �� ��� ��� ��*RD �� �� �� �� �� ��*XMDUDW ��� ��� ��� ��� ��� ���+DU\DQD ��� ��� �� ��� ��� ��+LPDFKDO�3UDGHVK ��� ��� �� ��� ��� ��-DPPX�	�.DVKPLU ��� ��� ��� ��� ��� ���-KDUNKDQG ��� ��� �� ��� ��� ��.DUQDWDND ��� ��� ��� ��� ��� ���.HUDOD ��� ��� ��� ��� ��� ���0DGK\D�3UDGHVK ��� ��� ��� ��� ��� ���0DKDUDVKWUD ��� ��� ��� ���� ��� ���0DQLSXU ��� ��� �� ��� ��� ���0HJKDOD\D ��� �� �� ��� �� ��0L]RUDP ��� ��� ��� ��� ��� ���1DJDODQG �� �� �� �� �� ��2ULVVD ��� ��� �� ��� ��� ��3XQMDE ��� ��� ��� ��� ��� ���5DMDVWKDQ ��� ��� ��� ��� ��� ���6LNNLP �� �� �� �� �� ��7DPLO�1DGX ��� ��� ��� ��� ��� ���7ULSXUD ��� ��� �� ��� ��� ��8WWDU�3UDGHVK ���� ��� ��� ���� ��� ���8WWDUDQFKDO �� �� �� �� �� ��:HVW�%HQJDO ��� ��� ��� ��� ��� ���$��	�1��,VODQGV �� �� �� �� �� ��&KDQGLJDUK �� � �� �� � ��'HOKL ��� �� ��� ��� �� ���3RQGLFKHUU\ �� �� �� �� �� ��DOO�,QGLD ����� ���� ���� ����� ���� ����
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